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ESTIMATES OF TOTAL INCOME TAX EXPENDITURES FOR FISCAL YEARS 2014-2024
(in millions of dollars)

2014| 2015] 2016 2017 2018 2019] 2020| 2021 2022| 2023| 2024f| 2015-24
National Defense
1|Exclusion of benefits and allowances to armed forces personnel 12,960 13,570 14,110| 13,060 13,190| 13,640 14,200 14,820 15,480| 16,190| 16,950 145,210
International affairs:

2|Exclusion of income earned abroad by U.S. citizens 5,700 5,990 6,280 6,600 6,930 7,280 7.640 8,020 8,420 8,840 9,290 75,290

3|Exclusion of certain allowances for Federal employees abroad 1,180 1,240 1,300 1,370 1,430 1,510 1,580 1,660 1,740 1,830 1,920 15,580

4|Inventory property sales source rules exception 3,650 3,960 4,290 4,660 5,050 5,470 5,930 6,430 6,960 7,550 8,180 58,480

5|Deferral of income from controlled foreign corporations (normal tax method) 61,710 64,560 67,780 71,170 74,730( 78,470 82,390 86,510 90,840( 95,380(100,150| 811,980

6|Deferred taxes for financial firms on certain income earned overseas 4,250 0 0 0 0 0 0 0 0 0 0| 0

General science, space, and technology:
7 |Expensing of research and experimentation expenditures (normal tax method) 7.060 7,110 7.040 7,320 7.360 7,420 7.510 7,610 7.800 8,040 8,340 75,550
8|Credit for increasing research activities 6,020 3,620 3,090 2,630 2,230 1,880 1,580 1,330 1,110 920 770 19,160
Energy:

9 |Expensing of exploration and development costs, fuels 240 290 450 510 530 610 690 720 760 810 850 6,220
10| Excess of percentage over cost depletion, fuels 660 790 910 1,050 1,200 1,350 1,450 1,510 1,640 1,790 1,940 13,630
11| Alternative fuel production credit 0 0 0 0 0 0 0 0 0 0 0| 0
12|Exception from passive loss limitation for working interests in oil and gas properties 20 10 10 10 10 10 10 10 10 10 10 100
13| Capital gains treatment of royalties on coal 100 110 120 130 130 140 140 150 150 160 170 1,400
14| Exclusion of interest on energy facility bonds 20 20 30 30 30 30 30 40 40 40 40 330
15 |Energy production credit 1/ 2,240 2,570 2,540 2,380 2,250 2,140 1,920 1,610 1,300 950 490 18,150
16 |Energy investment credit 1/ 1,870 1,490 1,320 1,040 290 -20 -60 -10 30 50 50 4,180
17| Alcohol fuel credits 2/ 0 0 0 0 0 0 0 0 0 0 0 0
18 [Bio-Diesel and small agri-biodiesel producer tax credits 3/ 80 30 20 10 0 0 0 0 0 0 0| 60
19| Tax credit and deduction for clean-fuel burning vehicles 430 580 740 720 810 790 470 240 170 170 180] 4,870
20 |Exclusion of utility conservation subsidies 410 430 450 470 490 520 540 570 590 620 650 5,330
21|Credit for holding clean renewable energy bonds 4/ 70 70 70 70 70 70 70 70 70 70 70 700
22 |Deferral of gain from di: itions of ission property to impl FERC restructuring policy -70 -230 -210 -180 -150 -130 -90 -30 0 0 0| -1,020
23|Credit for investment in clean coal facilities 200 180 110 100 190 190 90 0 -20 -10 -10) 820
24 |Temporary 50% expensing for equipment used in the refining of liquid fuels -880| -1,600| -1,320| -1,100 -910 -740 -590 -450 -290 -140 170 -6,970
25| Natural gas distribution pipelines treated as 15-year property 170 170 170 180 190 190 180 130 40 -70 -200 980
26| Amortize all geological and geophysical expenditures over 2 years 80 100 120 120 120 120 110 110 110 110 110] 1,130
27 |Allowance of deduction for certain energy efficient commercial building property 50 20 0 0 -20 -20 -20 -20 -20 -20 -20 -120
28 |Credit for construction of new energy efficient homes 140 60 20 0 0 0 0 0 0 0 0| 80
29 [Credit for energy efficiency improvements to existing homes 380 0 0 0 0 0 0 0 0 0 0| 0
30| Credit for energy efficient appliances 150 120 110 40 0 0 0 0 0 0 0| 270
31|Credit for residential energy efficient property 1,040 1,140 1,120 650 250 50 0 0 0 0 0| 3,210
32|Qualified energy conservation bonds 5/ 30 30 30 30 30 30 30 30 30 30 30 300
33| Advanced energy property credit 100 60 0 -30 -30 -20 -10 0 0 0 0| -30
34|Advanced nuclear power production credit 0 80 220 440 630 690 690 690 690 610 470 5,210

Natural resources and environment:
35 |Expensing of exploration and development costs, nonfuel minerals 80 80 80 80 80 80 80 80 90 90 90 830
36|Excess of percentage over cost depletion, nonfuel minerals 590 610 620 640 650 650 670 680 690 700 710 6,620
37 |Exclusion of interest on bonds for water, sewage, and hazardous waste facilities 460 490 560 620 680 740 790 840 920 980 1,050 7.670
38| Capital gains treatment of certain timber income 100 110 120 130 130 140 140 150 150 160 170 1,400
39 |Expensing of multiperiod timber growing costs 320 350 360 380 400 400 430 440 440 440 450 4,090
40| Tax incentives for preservation of historic structures 580 600 610 620 630 640 660 680 690 700 710 6,540
41]Industrial CO2 capture and sequestration tax credit 80 80 110 150 100 20 0 0 0 0 0| 460
42 |Deduction for endangered species recovery expenditures 20 20 30 30 30 30 40 50 50 50 50 380
Agriculture:
43 |Expensing of certain capital outlays 230 220 210 230 240 250 270 280 290 310 330 2,630
44 |Expensing of certain multiperiod production costs 350 350 370 390 410 440 460 490 520 550 590 4,570
45 |Treatment of loans forgiven for solvent farmers 40 40 40 40 40 40 40 40 40 40 40 400
46| Capital gains treatment of certain income 1,020 1,140 1,250 1,310 1,330 1,360 1,410 1,460 1,520 1,590 1,660 14,030
47 [Income averaging for farmers 130 130 140 140 140 140 140 140 140 140 140 1,390
48 |Deferral of gain on sale of farm refiners 20 20 20 20 20 20 30 30 30 30 30 250
49 |Expensing of reforestation expenditures 70 80 90 90 100 100 100 110 120 120 130] 1,040
Commerce and housing:
Financial institutions and insurance:
50 Exemption of credit union income 1,580 1,760 2,170 2,240 2,320 2,430 2,520 2,780 2,930 2,970 3,270 25,390
51 Exclusion of interest on life insurance savings 13,370| 13,100 17,730| 22,430 26,910| 30,760( 34,450| 38,460( 42,000| 44,730 46,850| 317,420
52 Special alternative tax on small property and casualty insurance companies 10 10 10 20 20 20 20 20 20 20 20 180
53 Tax exemption of certain insurance companies owned by tax-exempt organizations 660 690 730 750 790 820 880 910 940 960 990 8,460
54 Small life insurance company deduction 30 30 40 40 40 40 40 50 50 50 50 430
55 Exclusion of interest spread of financial institutions 1,710 2,540| 2,720 2,920 3,120| 3,310 3,500/ 3,700| 3,900| 4,090| 4,260 34,060
Housing:
56 Exclusion of interest on owner-occupied mortgage subsidy bonds 1,260 1,340 1,530 1,720 1,850 2,020 2,150 2,300 2,510 2,700 2,870 20,990
57 Exclusion of interest on rental housing bonds 1,030 1,100 1,240 1,400 1,510 1,640 1,750 1,880 2,040 2,200 2,330 17,090
58 Mortgage interest expense on owner-occupied residences 66,910| 69,480 75,260( 83,100| 92,170 101,730| 111,190( 120,440| 129,540| 138,390| 147,610| 1,068,910
59 Deduction for property taxes on real property 31,590| 33,120| 35,520( 38,190| 40,980( 43,830| 46,730 49,550| 52,400| 55,340| 58,450\ 454,110
60 Deferral of income from installment sales 1,530 1,660| 1,770| 1,850 1,890 1,940( 2,010| 2,090| 2,170 2,260 2,360 20,000
61 Capital gains exclusion on home sales 35,540| 36,930| 39,560( 42,380| 45,390 48,630| 52,090 55,800| 59,770| 64,030 68,580| 513,160
62 Exclusion of net imputed rental income 75,240| 78,810| 82,420( 86,800| 90,570 93,610| 96,220 100,340| 104,630| 109,120| 113,800| 956,320
63 Exception from passive loss rules for $25,000 of rental loss 7.220( 8,330 8,820 9,340 9,860 10,370 10,840 11,260 11,650 12,050 12,500| 105,020
64 Credit for low-income housing investments 8,120 7,980 7.890 8,190 8,460 8,710 8,920 9,110 9,320 9,580 9,860 88,020
65 Accelerated depreciation on rental housing (normal tax method) 1,050 1,080 1,330 1,770 2,230 2,760 3,330 3,990 4,690 5,290 5,880 32,350
66 Discharge of mortgage indebtedness 3,100 0 0 0 0 0 0 0 0 0 0| 0
Commerce:
67 Discharge of business indebtedness -80 -110 -80 -40 -30 -20 -10 20 40 50 50 -130
68 Exceptions from imputed interest rules 40 40 50 60 60 60 70 70 70 70 70 620
69 Treatment of qualified dividends 26,920( 26,320| 26,810 27,770| 28,940 30,170 31,510| 32,920| 34,410| 35950( 37,590| 312,390
70 Capital gains (except agriculture, timber, iron ore, and coal) 76,140| 85,360| 93,030 97,560| 99,340 101,750| 105,060 109,090| 113,640| 118,560 123,750| 1,047,140
71 Capital gains exclusion of small corporation stock 140 220 380 530 680 780 720 600 520 460 400 5,290
72 Step-up basis of capital gains at death 60,370| 63,440| 66,670 70,070| 73,630 77,380| 81,320 85,460| 89,810| 94,380| 99,180| 801,340
73 Carryover basis of capital gains on gifts 7.360 7,750 7.420 6,810 6,290 5,840 5,480 5,180 4,960 4,810 4,740 59,280
74 Ordinary income treatment of loss from small business corporation stock sale 50 50 50 50 50 50 50 50 50 50 50 500
75 Accelerated depreciation of buildings other than rental housing (normal tax method) -8,260( -8,480| -8,530| -8,850( -9,090| -9,530( -10,360| -10,950( -11,480| -12,040( -12,800| -102,110
76 Accelerated depreciation of machinery and equipment (normal tax method) -9,360( -12,260 4,770 17,690| 26,780( 33,790| 40,380 44,420| 47,070| 49,580| 54,590| 306,810
77 Expensing of certain small investments (normal tax method) -1,050( -1,980 -740 80 640 980 1,220 1,470 1,700 1,880 2,030 7.280
78 Graduated corporation income tax rate (normal tax method) 3,960 3,890 3,860 3,700 3,730 3,780 3,680 3,820 3,900 4,040 3,900 38,300
79 Exclusion of interest on small issue bonds 170 180 210 230 250 270 290 310 340 370 390 2,840
80 Deduction for US production activities 13,930| 14,500 15,230 15,930 16,630| 17,370 18,150 18,960 19,780| 20,640| 21,550 178,740
81 Special rules for certain film and TV production 170 100 60 30 10 0 0 0 0 0 0| 200
Transportation:
83| Tonnage tax 70 70 70 80 80 90 90 90 100 100 110 880
83 |Deferral of tax on shipping companies 10 0 0 0 0 0 0 0 0 0 0| 0
84| Exclusion of reimt i employee parking 2,690| 2,800 2910 3,040 3,140| 3,220| 3,330 3,450 3,540 3,680/ 3,800 32,910
85 |Exclusion for employer-provided transit passes 710 720 770 820 870 910 970 1,020 1,080 1,150 1,220 9,530
86| Tax credit for certain expenditures for maintaining railroad tracks 70 0 0 0 0 0 0 0 0 0 0| 0
87 |Exclusion of interest on bonds for Highway Projects and rail-truck transfer facilities 230 220 210 200 190 170 170 160 160 140 140 1,760




88
89
90
9N
92
93
94
95

and regional d
Investment credit for rehabilitation of structures (other than historic)
Exclusion of interest for airport, dock, and similar bonds
Exemption of certain mutuals' and cooperatives' income
Empowerment zones and renewal communities
New markets tax credit
Expensing of environmental remediation costs
Credit to holders of Gulf Tax Credit Bonds.

Recovery Zone Bonds 6/

96| Tribal Economic Development Bonds
training, and social services:
Education:

97 Exclusion of scholarship and fellowship income (normal tax method)

98 HOPE tax credit

99 Lifetime Learning tax credit
100 American Opportunity Tax Credit 7/
101 Education Individual Retirement Accounts
102 Deductibility of student-loan interest
103 Deduction for higher education expenses
104 Qualified tuition programs
105 Exclusion of interest on student-loan bonds
106 Exclusion of interest on bonds for private nonprofit educational facilities
107 Credit for holders of zone academy bonds 8/
108 Exclusion of interest on savings bonds redeemed to finance educational expenses
109 Parental personal exemption for students age 19 or over
110 Deductibility of charitable contributions (education)
111 Exclusion of employer-provided educational assi
112 Special deduction for teacher expenses
113 Discharge of student loan indebtedness
14 Qualified school construction bonds 9/

Training, employment, and social services:

115 Work opportunity tax credit
116 Employer provided child care exclusion
117 Employer-provided child care credit
118 Assistance for adopted foster children
119 Adoption credit and exclusion 10/
120 Exclusion of employee meals and lodging (other than military)
121 Child credit 11/
122 Credit for child and dependent care expenses
123 Credit for disabled access expenditures
124 Deductibility of charitable contributions, other than education and health
125 Exclusion of certain foster care payments
126 Exclusion of parsonage allowances
127 Indian employment credit
Health:
128 Exclusion of employer contributions for medical insurance premiums and medical care 12/
129 Self-employed medical insurance premiums
130 Medical Savings Accounts / Health Savings Accounts
131 Deductibility of medical expenses
132 Exclusion of interest on hospital construction bonds
133 Refundable Premium Assistance Tax Credit 13/
134 Credit for employee health insurance expenses of small business 14/
135 Deductibility of charitable contributions (health)
136 Tax credit for orphan drug research
137 Special Blue Cross/Blue Shield deduction
138 Tax credit for health insurance purchased by certain displaced and retired individuals 15/
139 Distributions from retirement plans for premiums for health and long-term care insurance

Income security:

140
141
142
143
144

145
146
147
148
149

150
151
152
153
154
155
156
157
158

Exclusion of railroad retirement system benefits
Exclusion of workers' compensation benefits
Exclusion of public assistance benefits (normal tax method)
Exclusion of special benefits for disabled coal miners
Exclusion of military disability pensions

Net exclusion of pension contributions and earnings:
Defined benefit employer plans
Defined contribution employer plans
Individual Retirement Accounts
Low and moderate income savers credit
Self-Employed plans

Exclusion of other employee benefits:
Premiums on group term life insurance
Premiums on accident and disability insurance
Income of trusts to finance supplementary unemployment benefits
Special ESOP rules
Additional deduction for the blind
Additional deduction for the elderly
Tax credit for the elderly and disabled
Deductibility of casualty losses
Earned income tax credit 16/

Social Security:

159
160
161

Veter:
162
163
164
165

Exclusion of social security benefits:
Social Security benefits for retired workers
Social Security benefits for disabled workers
Social Security benefits for spouses, dependents and survivors

ans benefits and services:

Exclusion of veterans death benefits and disability compensation
Exclusion of veterans pensions

Exclusion of Gl bill benefits

Exclusion of interest on veterans housing bonds

General purpose fiscal assistance:

166
167
168

Exclusion of interest on public purpose State and local bonds
Build America Bonds 17/
Deductibility of nonbusiness State and local taxes other than on owner-occupied homes

Interest:

169

Deferral of interest on U.S. savings bonds

30
760
120

1,010
-190
220
120
40

2,980
0
2,240
15,710
60
1,730
400
1,820
510
2,300
180
20
4,390
4,840
750
130
90
490

950
890

10
530
260
2,590
23,800
4,420
30
41,910
380
700

40

195,050
6,380
4,010
6,810
3,500

0
510
4,740
1.210
150
0

360

330
3,660

26,200
8,050
4,330

5,720
420
1,460
10

29,090
0

45,720

1,030

30
820
120
40
1,040
-180
240
130

40

3,090
0
2,430
15,660
60
1770
0
1,950
550
2,450
160
30
4,460
5120
800

0

90
490

510
940

10

560
340
4,370
23,900
4,510
30
44,280
390
740

30

206,430
6,660
4,770
7,080
3,730

-1,780
630
5,010
1,450
280

0

400

320
9,990
640
30
140

44,640
68,040
17,240

1,240
25,480

2,320
310
30
1.810
30
2,730
10
340
5,030

27,080
8,310
4,390

6,380
460
1,580
10

31,070
0

47,490

1,020

30
920
120
30
1,050
-170
270
150

50

3,200
0
2,460
15,690
70
1,760
0
2,100
620
2,780
130
30
4,540
5,480
840

0

90
650

270
1,000
10
590
310
4,490
24,070
4,590
30
47,380
380
780

30

216,080
6,970
5,660
7,660
4,230

-3,070
630
5,350
1,750
380

0

440

360
5,090

28,300
8,580
4,530

6,860
480
1,700
10

35,190
0

51,180

1,010

30
1,030
130
20
960
-160
310
170
50

3,310
0
2,480
15,760
70
1760
0
2,270
700
3,130
120
30
4,640
5,890
890

0

100
650

200
1,060
10

620
310
4,620
24,160
4,690
30
51,170
370
820

20

226,860
7,270
6,720
7,700
4,770

-3,920
570
5,780
2,110
400

0

460

320
10,190
710
20

140

48,040
74,670
19,230

1.270
30,780

2,520
320
40
2,000
40
3,210
10
380
4,300

29,850
8,660
4,710

7,200
510
1,840
10

39,690
0

55,300

1,000

30
1,120
130
20
750
-160
340
180
60

3,420
780
2,730
14,100

1,750

2,430
750
3,380
110
30
4,690
6,330
930

100
650

150
1,130

660
360
4,770
24,230
4,780

55,220
370
860

10

236,640
7,600
7,950
8,090
5,150

-5,650
510
6,240
2,550
350

0

480

390
3,110

31,110
8,620
4,840

7,530
530
1,980
10

42,820
0

59,490

990

30
1,220
130
30
520
-160
360
200
60

3,550
7,860
4,660

80
1790

2,620
830
3,700
100
30
4,770
6,760
980

100
650

110
1.210

700
350
4,910
24,300
4,840
40
59,100
360
910

10

250,420
7,930
9,440
9,080
5,630

-7.920
390
6,680
3,070
320

0

500

320
10,390
750

20

150

50,780
81,190
21,200

1.290
37,000

2,740
330
60
2,200
40
3,700
10
410
1,830

32,390
8,660
5,020

7,830
550
2,130
20

46,810
0

63,620

980

30
1,300
140
20
370
-140
390
210
70

3,670
8,270
4,740

90
1,790

2,820
880
3,930
100
30
4,860
7,170
1,030

100
650

80
1,280

740
390
5,050
24,010
4,950

62,810
350
960

10

267,950
8,270
11,240
10,530
5,980
-8,850
330
7,090
3,710
350

0

520

320
10,490
760
10
150

55,840
92,750
21,930

1.310
40,450

2,840
330
60
2,300

430
1.910

33,640
8,780
5,200

8,160
570
2,280
10

49,710
0

67,910

970

30
1,390
140
10
210
-140
420
230
70

3,800
8,350
4,790

100
1,780

3,040
950
4,200
90

40
4,990
7,570
1,090

100
650

60
1,340

790
400
5,190
23,670
5,070
40
66,430
350
1,010
10

285,890
8,650
13,370
12,300
6,410
-9.410
210
7,500
4,470
380

0

540

310
10,600
790

10
150

66,620
101,870
23,320
1,320
43,990

2,960
340
70
2,420
50
4,160
0

440
2,030

34,490
8,940
5,360

8,490
590
2,450
10

53,270
0

72,140

960

30
1,520
140
10
40
-130
450
240
80

3,940
8,450
4,840

110
1,810

3,280
1,030
4,580

40
5,110
7.970
1,140

110
650

50
1,420

840
400
5,330
23,210
5,180

69,980
340
1,060
10

305,610
9,150
15,900
14,250
6,970
-10,030
190
7,910
5,400
360

0

560

310
10,710
810
10
160

77,960
108,470
25,100
1,320
47,850

3,070
340
80
2,540

4,430
0

460
2,120

35,330
9,160
5,530

8,830
610
2,620
30

57,990
0

76,540

950

30
1,630
140
10
-70
-130
490
260
80

4,080
8,770
4,850

110
1.810

3,540
1,100
4,920

80

40
5,210
8,360
1,200

110
650

30
1,500

890
400
5,470
22,780
5,280
40
73,460
330
1.120

327,230
9,650
18,900
16,720
7,500
-10,310
120
8,290
6,510
350

0

580

310
10,810
860

10
160

86,490
114,770
26,210
1,350
52,040

3,190
340
80
2,660
50
4,770
0

470
2,220

36,090
9.390
5,700

9.170
630
2,810
30

62,390
0

81,120

940

30
1,730
150
10
-130}
-130}
520
280
80

4,230
8,810
4,870

120
1,790

3,820
1,170
5,230

40
5,360
8,750
1,260

110
650

30
1,620

940
410
5,610
22,050
5,400

76,920
320
1,180

350,670
9,380
22,540
19,700
7,960
-10,770)
120
8,680
7,850
380

0

600

310
10,920
830
10
160

95,320
122,340
27,010
1,340
56,600

36,580
9,690
5,850

9,510
650
3,010
30

66,170
0

85,490

930

300
12,680
1,340
200
4,740
-1,500
3,790
2,050
640

36,290
51,290
38,850
61,210

890
17,810

27,870
8,580
38,300
1,060
340
48,630
69,400
10,160

1,010
6,340

1,490
12,500
100
7,330
3,670
49,810
236,380
49,290
370
606,750
3,560
9,440
130

2,673,780
81,530
116,490
113,110
58,330
-71,710
3,700
68,530
38,870
3,550

0

5,080

3,160
104,480
7,570
170
1,500

621,050
917,390
219,750

13,010
395,950

28,000
3,310

324,860
88,790
51,130

79,960
5,580
22,400
170

485,110
0

660,280

9,750



Addendum: Aid to State and local governments:

Deductibility of:
Property taxes on owner-occupied homes 31,590| 33,120| 35,520| 38,190| 40,980( 43,830| 46,730 49,550| 52,400( 55,340
Nonbusiness State and local taxes other than on owner-occupied homes 45,720 47,490| 51,180| 55,300| 59,490( 63,620| 67,910 72,140| 76,540 81,120

Exclusion of interest on State and local bonds for:
Public purposes 29,090 31,070 35,190| 39,690| 42,820| 46,810 49,710 53,270| 57,990| 62,390
Energy facilities 20 20 30 30 30 30 30 40 40 40
Water, sewage, and hazardous waste disposal facilities 460 490 560 620 680 740 790 840 920 980
Small-issues 170 180 210 230 250 270 290 310 340 370
Owner-occupied mortgage subsidies 1,260 1,340 1,530 1,720 1,850 2,020 2,150 2,300 2,510 2,700
Rental housing 1,030( 1,100| 1,240| 1,400 1,510 1,640 1,750| 1,880| 2,040 2,200
Airports, docks, and similar facilities 760 820 920 1,030 1,120 1,220 1,300 1,390 1,520 1,630
Student loans 510 550 620 700 750 830 880 950 1,030 1,100
Private nonprofit educational facilities 2,300 2,450 2,780 3,130 3,380 3,700 3,930 4,200 4,580 4,920
Hospital construction 3,500 3,730 4,230 4,770 5,150 5,630 5,980 6,410 6,970 7,500
Veterans' housing 10 10 10 10 10 20 10 10 30 30

2/

3/

4/

5/

6/

7/

8/

9/

10/

11/

12/

13/

14/

15/

16/

17/

Firms can take an energy grant in lieu of the energy production credit or the energy investment credit for facilities placed in service in 2009 and 2010 or whose construction commenced in 2009 and 2010.

The effect of the grant on outlays (in millions of dollars) is as follows: 2014 $3,164; 2015 $2,218; 2016 $1,210; 2017 $605.

The alternative fuel mixture credit results in a reduction in excise tax receipts (in millions of dollars) as follows:

2014 $370.

In addition, the biodiesel producer tax credit results in a reduction in excise tax receipts (in millions of dollars) as follows:

2014 $1,830.

In addition, the provision has outlay effects of (in millions of dollars):

2014 $30; 2015 $30; 2016 $30; 2017 $30; 2018 $30; 2019 $30; 2020 $30; 2021 $30; 2022 $30; 2023 $30; 2024 $30.

In addition, the provision has outlay effects of (in millions of dollars):

2014 $30; 2015 $30; 2016 $30; 2017 $30; 2018 $30; 2019 $30; 2020 $30; 2021 $30; 2022 $30; 2023 $30; 2024 $30.

In addition, recovery zone bonds have outlay effects (in millions of dollars) as follows:

2014 $210; 2015 $220; 2016 $220; 2017 $220; 2018 $220; 2019 $220; 2020 $220; 2021 $220; 2022 $220; 2023 $220; 2024 $220.

In addition, the provision has outlay effects of (in millions of dollars):

2014 $4,310; 2015 $5,990; 2016 $6,010; 2017 $5,870; 2018 $5,740; 2019 $3,000.

In addition, the credit for holders of zone academy bonds has outlay effects of (in millions of dollars):

2014 $50; 2015 $50; 2016 $50; 2017 $50; 2018 $50; 2019 $50; 2020 $50; 2021 $50; 2022 $50; 2023 $50; 2024 $50.

In addition, the provision for school construction bonds has outlay effects of (in millions of dollars):

2014 $690; 2015 $740; 2016 $740; 2017 $740; 2018 $740; 2019 $740; 2020 $740; 2021 $740; 2022 $740; 2023 $740; 2024 $740.

The figures in the table indicate the effect of the adoption tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as follows:

2014 $60; 2015 $30.

The figures in the table indicate the effect of the child tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as follows:

2014 $22,570; 2015 $22,600; 2016 $22,230; 2017 $21,900; 2018 $21,770; 2019 $15,670; 2020 $15,720; 2021 $15,620; 2022 $15,730; 2023 $15,740; 2024 $15,750.
The figures in the table indicate the effect on income taxes of the employer contributions for health. In addition, the effect on payroll tax receipts (in millions of dollars) is as follows:
2014 $121,600; 2015 $127,590; 2016 $131,580; 2017 $136,520; 2018 $141,580; 2019 $148,830; 2020 $157,850; 2021 $167,070; 2022 $175,960; 2023 $185,030;

In addition, under the ions from the Mid-Session Review of the 2015 Budget, the premium assistance credit provision has outlay effects (in millions of dollars) as follows:
2014 $11,980; 2015 $31,510; 2016 $45,750; 2017 $62,150; 2018 $86,420; 2019 $103,460; 2020 $111,240; 2021 $117,380; 2022 $123,440; 2023 $129,750; 2024 $134,500.
The Budget Appendix includes estimates of the revenue and outlay impacts of premiums assistance under the assumptions of the FY 2016 Budget.

In addition, the small business credit provision has outlay effects (in millions of dollars) as follows:

2014 $90; 2015 $80; 2016 $80; 2017 $70; 2018 $70; 2019 $50; 2020 $50; 2021 $30; 2022 $30; 2023 $20; 2024 $20.

The figures in the table indicate the effect of the health coverage tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as follows:

2014 $30; 2015 $10; 2016 $10.

The figures in the table indicate the effect of the earned income tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as follows:

2014 $60,810; 2015 $58,050; 2016 $58,710; 2017 $60,400; 2018 $62,220; 2019 61,530; 2020 $62,770; 2021 $64,050; 2022 $65,520; 2023 $66,990; 2024 $68,530.
In addition, Build America Bonds have outlay effects of (in millions of dollars):

2014 $3,710; 2015 $3,800; 2016 $3,800; 2017 $3,800; 2018 $3,800, 2019 $3,800; 2020 $3,800; 2021 $3,800; 2022 $3,800; 2023 $3,800; 2024 $3,800.

Note: Provisions with estimates denoted normal tax method have no revenue loss under the reference tax law method.
Al estimates have been rounded to the nearest $10 million. Provisions with estimates that rounded to zero in each year are not included in the table.

Source: Office of Management and Budget, Budget of the United States Government Fiscal Year 2014, Analytical Perspectives, Table 17-1.
Available at http://www.whitehouse.gov/sites/default/files/omb/budget/fy2014/assets/spec.pdf
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ESTIMATES OF TOTAL INCOME TAX EXPENDITURES FOR FISCAL YEARS 2013-2019

(in millions of dollars)

Total from cor

porations and individuals

2013 2014 2015 2016 2017 2018 2019f| 2015-19
National Defense
1|Exclusion of benefits and allowances to armed forces personnel 11,620| 12,620| 13,230 12,200 12,310 12,730 13,240 63,710
International affairs:
2|Exclusion of income earned abroad by U.S. citizens 4,410 4,310 4,350 4,470 4,730 4,990 5,200 23,740
3|Exclusion of certain allowances for Federal employees abroad 1,100( 1,760 1,220 1,280| 1,340| 1,410| 1,480 6,730
4|Inventory property sales source rules exception 3,320 3,600 3,890 4,220 4,560 4,940 5,352 22,962
5|Deferral of income from controlled foreign corporations (normal tax method) 63,440( 72,740( 75,540 76,380| 76,260| 73,970| 71,060| 373,210
6|Deferred taxes for financial firms on certain income earned overseas 6,660 2,700 0 0 0 0 0 0
General science, space, and technology:
7|Expensing of research and experimentation expenditures (normal tax method) 5,840| 51160| 4,800( 5450 6,230 6,930| 7,270 30,680
8|Credit for increasing research activities 8,430 5,420 3,170 2,860 2,570 2,300 2,030 12,930
Energy:
9|Expensing of exploration and development costs, fuels 550 510 510 590 600 550 520) 2,770
10| Excess of percentage over cost depletion, fuels 530 670 780 920| 1,070| 1,230 1,390 5,390
11| Alternative fuel production credit 10 0 0 0 0 0 0| 0
12| Exception from passive loss limitation for working interests in oil and gas properties 20 20 20 20 20 20 20 100
13| Capital gains treatment of royalties on coal 90 80 90 110 120 120 130 570
14 |Exclusion of interest on energy facility bonds 20 30 30 30 30 30 30) 150
15|Energy production credit 1/ 1,670 2,370 3,000 3,330 3,370 3,210 3,130 16,040
16 [Energy investment credit 1/ 1,950 1,840 1,470 1,380 850 220 -20 3,900
17| Alcohol fuel credits 2/ 40 10 10 0 0 0 0 10
18|Bio-Diesel and small agri-biodiesel producer tax credits 3/ 20 20 0 0 0 0 0| 0
19 [Tax credit and deduction for clean-fuel burning vehicles 270 440 670 680 650 400 150 2,550
20| Exclusion of utility conservation subsidies 340 340 340 340 320 320 320 1,640
21|Credit for holding clean renewable energy bonds 4/ 70 70 70 70 70 70 70| 350
22 |Deferral of gain from dispositions of transmission property to implement FERC restructuring policy 0 -60 -220 -220 -200 -170 -140| -950
23|Credit for investment in clean coal facilities 180 200 140 40 20 -10 -10) 180
24(Temporary 50% expensing for equipment used in the refining of liquid fuels 600 -100 -700 -830 -870 -800 -660 -3,860
25[Natural gas distribution pipelines treated as 15-year property 100 100 100 110 110 120 120 560
26 Amortize all geological and geophysical expenditures over 2 years 100 110 130 130 120 100 100 580
27 [Allowance of deduction for certain energy efficient commercial building property 70 40 20 0 0 -20 -20| -20
28| Credit for construction of new energy efficient homes 150 120 60 20 0 0 0 80
29 Credit for energy efficiency improvements to existing homes 610 0 0 0 0 0 0 0
30(Credit for energy efficient appliances 150 130 120 100 0 0 0| 220
31(Credit for residential energy efficient property 960 1,060 1,170 1,300 540 0 0 3,010
32|Qualified energy conservation bonds 5/ 20 30 30 30 30 30 30) 150
33[Advanced energy property credit 210 110 90 0 0 -10 -10| 70
34|Advanced nuclear power production credit 0 0 0 0 210 470 590) 1,270
Natural resources and environment:
35[Expensing of exploration and development costs, nonfuel minerals 50 50 50 60 60 60 60 290
36 Excess of percentage over cost depletion, nonfuel minerals 580 590 590 600 610 620 640) 3,060
37| Exclusion of interest on bonds for water, sewage, and hazardous waste facilities 450 490 560 630 690 730 790 3,400
38(Capital gains treatment of certain timber income 90 80 90 110 120 120 130 570
39 [Expensing of multiperiod timber growing costs 280 300 300 320 330 340 360 1,650
40(Tax incentives for preservation of historic structures 570 580 600 610 620 630 640) 3,100
41 {Industrial CO2 capture and sequestration tax credit 80 80 80 130 250 120 0| 580
42 [Deduction for endangered species recovery expenditures 20 20 20 30 30 30 30 140
Agriculture:
43 [Expensing of certain capital outlays 90 100 100 110 110 120 120 560
44 (Expensing of certain multiperiod production costs 140 140 140 140 150 150 160 740
45| Treatment of loans forgiven for solvent farmers 40 40 40 40 40 40 40| 200
46 Capital gains treatment of certain income 920 800 920 1,060 1,160 1,230 1,280 5,650
47|Income averaging for farmers 130 130 130 140 140 140 140 690
48| Deferral of gain on sale of farm refiners 20 20 20 20 20 20 20| 100
49 [Expensing of reforestation expenditures 70 70 70 80 80 90 100 420
Commerce and housing:
Financial institutions and insurance:
50 Exemption of credit union income 2,000 2,070 1,970 2,370 2,700 2,770 3,000 12,810
51 Exclusion of interest on life insurance savings 18,930| 21,270| 23,040 24,690 26,370 28,180| 30,090 132,370
52 Special alternative tax on small property and casualty insurance companies 10 10 10 10 20 20 20 80
53 Tax exemption of certain insurance companies owned by tax-exempt organizations 600 660 690 730 760 790 830 3,800
54 Small life insurance company deduction 30 30 40 40 40 40 40 200
55 Exclusion of interest spread of financial institutions 210 1,260| 1,840 1,940( 2,030 2,130| 2,230 10,170
Housing:
56 Exclusion of interest on owner-occupied mortgage subsidy bonds 1,230 1,360 1,510 1,700 1,880 2,000 2,140 9,230
57 Exclusion of interest on rental housing bonds 1,000 1,090 1,230 1,390 1,520 1,640 1,750 7.530
58 Deductibility of mortgage interest on owner-occupied homes 69,020 70,370| 73,910| 79,830| 89,150| 100,600 112,840 456,330
59 Deductibility of State and local property tax on owner-occupied homes 29,290( 31,740( 33,880 36,570| 39,600| 42,730| 45,770| 198,550
60 Deferral of income from installment sales 1,140| 1,330( 1,470| 1,630 1,760 1,860| 1,950 8,670
61 Capital gains exclusion on home sales 34,270| 52,250| 56,510| 61,110 66,090 71,480| 77,300/ 332,490
62 Exclusion of net imputed rental income 72,440 76,220 79,810 83,470| 87,900| 92,570| 97,488| 441,238
63 Exception from passive loss rules for $25,000 of rental loss 8,660| 9,820| 10,360 10,910 11,550| 12,240| 12,810 57,870
64 Credit for low-income housing investments 7.410 8,310 8,280 8,330 8,730 9,080 9,420 43,840
65 Accelerated depreciation on rental housing (normal tax method) 1,780 2,090( 2500 3,020 3,560/ 4,130| 4,710 17.920
66 Discharge of mortgage indebtedness 3,360 870 0 0 0 0 0 0
Commerce:
67 Cancellation of indebtedness 0 -60 -80 -80 -60 -20 20 -220
68 Exceptions from imputed interest rules 20 30 40 40 50 50 60 240
69 Treatment of qualified dividends 23,650( 23,840 26,650| 28,580| 30,040| 31,290 32,390 148,950
70 Capital gains (except agriculture, timber, iron ore, and coal) 68,860 60,030 68,850 79,300| 86,950| 91,550 95,620 422,270
71 Capital gains exclusion of small corporation stock 140 340 480 640 850| 1,000| 1,010 3,980
72 Step-up basis of capital gains at death 23,050 30,780 32,370 34,010| 35750| 37,600| 39,580| 179,310
73 Carryover basis of capital gains on gifts 2,870 2,290 2,560 2,810 3,060 3,260 3,400 15,090
74 Ordinary income treatment of loss from small business corporation stock sale 60 60 60 60 60 60 60 300
75 Accelerated depreciation of buildings other than rental housing (normal tax method) -7,650( -7,570( -7,540| -7,690| -7,970| -8,350| -8,990 -40,540
76 Accelerated depreciation of machinery and equipment (normal tax method) 48,460 15,300 15,470 35,640| 52,860| 69,300\ 84,420| 257,690
77 Expensing of certain small investments (normal tax method) 3,950 -1,180( -2,040 -570 380| 1,080| 1,570 420
78 Graduated corporation income tax rate (normal tax method) 4,300| 4,200| 4,130 4,700 4,220 4,200| 4,370 21,020
79 Exclusion of interest on small issue bonds 170 190 210 230 250 280 290 1,260
80 Deduction for US production activities 12,860| 13,790| 14,480 15,200 15,840 16,820| 16,150 78,490
81 Special rules for certain film and TV production 290 207 120 80 40 10 0| 250
Transportation:
83|Tonnage tax 60 70 70 70 80 80 90 520
83 [Deferral of tax on shipping companies 20 20 20 20 20 20 20 100
84 |Exclusion of reimbursed employee parking expenses 2,580| 2,670| 2,780 2,900 3,010 3,110| 3,220 15,020



85 [Exclusion for employer-provided transit passes
86[Tax credit for certain expenditures for maintaining railroad tracks
87| Exclusion of interest on bonds for Highway Projects and rail-truck transfer facilities

[« ity and regional d.
88|Investment credit for rehabilitation of structures (other than historic)
89 Exclusion of interest for airport, dock, and similar bonds
90 Exemption of certain mutuals' and cooperatives' income
91[Empowerment zones and renewal communities
92|New markets tax credit
93 [Expensing of environmental remediation costs
94| Credit to holders of Gulf Tax Credit Bonds.
95|Recovery Zone Bonds 6/

96 [Tribal Economic Development Bonds

training, and social services:
Education:
97 Exclusion of scholarship and fellowship income (normal tax method)

98 HOPE tax credit
99 Lifetime Learning tax credit
100 American Opportunity Tax Credit 7/

101 Education Individual Retirement Accounts

102 Deductibility of student-loan interest

103 Deduction for higher education expenses

104 Qualified tuition programs

105 Exclusion of interest on student-loan bonds

106 Exclusion of interest on bonds for private nonprofit educational facilities
107 Credit for holders of zone academy bonds 8/

108 Exclusion of interest on savings bonds redeemed to finance educational expenses
109 Parental personal exemption for students age 19 or over

110 Deductibility of charitable contributions (education)

m Exclusion of employer-provided educational assistance

112 Special deduction for teacher expenses

113 Discharge of student loan indebtedness

114 Qualified school construction bonds 9/

Training, employment, and social services:

115 Work opportunity tax credit

116 Employer provided child care exclusion

17 Employer-provided child care credit

118 Assistance for adopted foster children

119 Adoption credit and exclusion 10/

120 Exclusion of employee meals and lodging (other than military)
21 Child credit 11/

122 Credit for child and dependent care expenses

123 Credit for disabled access expenditures

124 Deductibility of charitable contributions, other than education and health

125 Exclusion of certain foster care payments

126 Exclusion of parsonage allowances

127 Employee retention credit for employers in certain federal disaster areas
Health:

128 |Exclusion of employer contributions for medical insurance premiums and medical care 12/
129|Self-employed medical insurance premiums

130|Medical Savings Accounts / Health Savings Accounts

131|Deductibility of medical expenses

132|Exclusion of interest on hospital construction bonds

133|Refundable Premium Assistance Tax Credit 13/

134|Credit for employee health insurance expenses of small business 14/

135|Deductibility of charitable contributions (health)

136 Tax credit for orphan drug research

137 |Special Blue Cross/Blue Shield deduction

138 Tax credit for health insurance purchased by certain displaced and retired individuals 15/
139 |Distributions from retirement plans for premiums for health and long-term care insurance

Income security:
140|Exclusion of railroad retirement system benefits
141 |Exclusion of workers' compensation benefits
142|Exclusion of public assistance benefits (normal tax method)
143 |Exclusion of special benefits for disabled coal miners
144 |Exclusion of military disability pensions

Net exclusion of pension contributions and earnings:

145 Employer plans

146 401(k)-type plans

147 Individual Retirement Accounts

148 Low and moderate income savers credit

149 Self-Employed plans

Exclusion of other employee benefits:

150 Premiums on group term life insurance

151 Premiums on accident and disability insurance

152(Income of trusts to finance supplementary unemployment benefits

153 Special ESOP rules

154| Additional deduction for the blind

155| Additional deduction for the elderly

156|Tax credit for the elderly and disabled

157 | Deductibility of casualty losses

158|Earned income tax credit 16/

Social Security:
Exclusion of social security benefits:

159 Social Security benefits for retired workers
160 Social Security benefits for disabled workers
161 Social Security benefits for spouses, dependents and survivors

Veterans benefits and services:
162|Exclusion of veterans death benefits and disability compensation
163 |Exclusion of veterans pensions
164|Exclusion of Gl bill benefits
165|Exclusion of interest on veterans housing bonds

General purpose fiscal assistance:
166 |Exclusion of interest on public purpose State and local bonds
167 |Build America Bonds 17/
168 | Deductibility of nonbusiness State and local taxes other than on owner-occupied homes

Interest:
169| Deferral of interest on U.S. savings bonds
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Addendum: Aid to State and local governments:

2/

3/

4/

5/

6/

7/

8/

9/

10/

1/

12/

Deductibility of:

Property taxes on owner-occupied homes 29,290( 31,740 33,880| 36,570| 39,600| 42,730 45,770 198,550
Nonbusiness State and local taxes other than on owner-occupied homes 44,020 46,710 49,290 53,450| 58,120| 62,800| 67,140 290,800
Exclusion of interest on State and local bonds for:
Public purposes 28,440( 31,450| 35,010| 39,420| 43,400| 46,340 49,660 213,830
Energy facilities 20 30 30 30 30 30 30| 150
Water, sewage, and hazardous waste disposal facilities 450 490 560 630 690 730 790) 3,400
Small-issues 170 190 210 230 250 280 290 1,260
Owner-occupied mortgage subsidies 1,230 1,360 1,510 1,700 1,880 2,000 2,140 9,230
Rental housing 1,000 1,090 1,230 1,390 1,520 1,640 1,750 7.530
Airports, docks, and similar facilities 740 820 920/ 1,030 1,130 1,210( 1,300 5,590
Student loans 510 560 620 700 760 820 880 3,780
Private nonprofit educational facilities 2,240| 2,480| 2,760 3,120 3,430 3,660| 3,930 16,900
Hospital construction 3,430 3,790 4,210 4,740 5,220 5,570 5,970 25,710
Veterans' housing 10 10 20 20 30 30 30 130

Firms can tax an energy grant in lieu of the energy production credit or the energy investment credit for facilities placed in service in 2009 and 2010 or whose construction commenced in 2

The effect of the grant on outlays (in millions of dollars) is as follows: 2013 $8,080; 2014 $4,710; 2015 $2,520; 2016 $1,580; 2017 $330; 2018 $0; 2019 $0.
In addition, the alcohol fuel mixture credit results in a reduction in excise tax receipts (in millions of dollars) as follows:

2013 $10; 2014 $0; 2015 $0; 2016 $0; 2017 $0; 2018 $0; 2019 $0.

The alternative fuel mixture credit results in a reduction in excise tax receipts (in millions of dollars) as follows:

2013 $350; 2014 $200; 2015 $0; 2016 $0; 2017 $0; 2018 $0; 2019 $0.

In addition, the biodiesel producer tax credit results in a reduction in excise tax receipts (in millions of dollars) as follows:

2013 $1600; 2014 $610; 2015 $0; 2016 $0; 2017 $0; 2018: $0; 2019 $0.

In addition, the provision has outlay effects of (in millions of dollars):

2013 $40; 2014 $50; 2015 $50; 2016 $50; 2017 $50; 2018 $50; 2019 $50.

In addition, the provision has outlay effects of (in millions of dollars):

2013 $50; 2014 $60; 2015 $60; 2016 $60; 2017 $60; 2018 $60; 2019 $60.

In addition, recovery zone bonds have outlay effects (in millions of dollars) as follows:

2013 $160, 2014 $160, 2015 $160, 2016 $160; and 2017 $160; 2018 $160; 2019 $160.

The figures in the table indicate the effect of the American opportunity tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as follows:
2013 $4,040; 2014 $6,170; 2015 $6,280; 2016 $6,280; 2017 $6,090; 2018 $5,970; 2019 $2,680.

In addition, the credit for holders of zone academy bonds has outlay effects of (in millions of dollars):

2013 $20; 2014 $30; 2015 $30; 2016 $30; 2017 $30; 2018 $30; and 2019 $30.

In addition, the provision for school construction bonds has outlay effects of (in millions of dollars):

2013 $940; 2014 $940; 2015 $940; 2016 $940; 2017 $940, 2018 $940, and 2019 $940.

The figures in the table indicate the effect of the adoption tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as follows:
2013 0

The figures in the table indicate the effect of the child tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as follows:
2013 $21,660; 2014 $21,680; 2015 $21,700; 2016 $21,600; 2017 $21,680; 2018 21,930; and 2019 $15,790.

The figures in the table indicate the effect on income taxes of the employer contributions for health. In addition, the effect on payroll tax receipts (in millions of dollars) is as follows:

2013 $117,920; 2014 $122,990; 2015 $127,980; 2016 $132,400; 2017 $138,330; 2018 $145,270; 2019 $153,870.
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ESTIMATES OF TOTAL INCOME TAX EXPENDITURES FOR FISCAL YEARS 2012-2018

(in millions of dollars)

Total from cor

porations and individuals

2012 2013 2014 2015 2016 2017 2018 2014-18
National Defense
1|Exclusion of benefits and allowances to armed forces personnel 14,140| 14,640| 15,150| 14,170 14,350 14,840 15,430 73,940
International affairs:
2|Exclusion of income earned abroad by U.S. citizens 5,400 5,800 6,140 6,430 6,730 7,050 7,380 33,730
3|Exclusion of certain allowances for Federal employees abroad 1,070( 1,120( 1,180 1,240 1,300/ 1,370| 1,430 6,520
4|Inventory property sales source rules exception 3,310 3,610 3,940 4,300 4,690 5,120 5,590 23,640
5|Deferral of income from controlled foreign corporations (normal tax method) 42,000 41,810 41,770 43,020| 44,240| 45,180| 46,160 220,370
6|Deferred taxes for financial firms on certain income earned overseas 2,510 0 0 0 0 0 0 0
General science, space, and technology:
7|Expensing of research and experimentation expenditures (normal tax method) 3,740 4,810 5040 5530 6,560/ 7,610| 8,470 33,210
8|Credit for increasing research activities 4,390 2,320 2,130 1,970 1,820 1,680 1,530 9,130
Energy:
9|Expensing of exploration and development costs, fuels 470 790 880 630 390 260 180 2,340
10| Excess of percentage over cost depletion, fuels 890 900 940 940 950 950 950) 4,730
11| Alternative fuel production credit 20 10 0 0 0 0 0| 0
12| Exception from passive loss limitation for working interests in oil and gas properties 10 10 10 10 10 10 10 50
13| Capital gains treatment of royalties on coal 90 80 60 80 90 100 110 440
14 |Exclusion of interest on energy facility bonds 20 30 30 30 30 40 40| 170
15|Energy production credit 1/ 1,500 1,730 1,770 1,730 1,640 1,440 1,100 7.680
16|Energy investment credit 1/ 1,040 1,270 1,360 1,670 1,880 1,110 240 6,260
17| Alcohol fuel credits 2/ 140 110 50 30 10 10 0 100
18|Bio-Diesel and small agri-biodiesel producer tax credits 3/ 10 0 0 0 0 0 0| 0
19 [Tax credit and deduction for clean-fuel burning vehicles 100 180 260 400 610 670 500 2,440
20| Exclusion of utility conservation subsidies 270 250 250 250 250 250 240 1,240
21|Credit for holding clean renewable energy bonds 4/ 70 70 70 70 70 70 70| 350
22 Deferral of gain from dispositions of transmission property to implement FERC restructuring policy -70 -180 -190 -180 -150 -120 -80 -720
23|Credit for investment in clean coal facilities 380 400 420 500 320 170 170 1,580
24(Temporary 50% expensing for equipment used in the refining of liquid fuels 680 610 -90 -700 -830 -880 -800 -3,300
25[Natural gas distribution pipelines treated as 15-year property 110 100 100 100 110 120 120 550
26[Amortize all geological and geophysical expenditures over 2 years 90 110 110 90 80 70 70| 420
27 [Allowance of deduction for certain energy efficient commercial building property 70 70 40 20 0 0 -20| 40
28| Credit for construction of new energy efficient homes 70 40 20 0 0 0 0 20
29 Credit for energy efficiency improvements to existing homes 780 0 0 0 0 0 0 0
30(Credit for energy efficient appliances 210 300 130 120 100 0 0| 350
31(Credit for residential energy efficient property 910 1,010 1,140 1,270 1,420 600 0 4,430
32|Qualified energy conservation bonds 5/ 20 30 30 30 30 30 30| 150
33[Advanced energy property credit 580 460 110 0 -30 -50 -50| -20
34|Advanced nuclear power production credit 0 0 0 0 0 165 440) 605
Natural resources and environment:
35[Expensing of exploration and development costs, nonfuel minerals 50 60 60 80 80 80 90 390
36 Excess of percentage over cost depletion, nonfuel minerals 560 580 600 600 610 620 630) 3,060
37| Exclusion of interest on bonds for water, sewage, and hazardous waste facilities 420 470 550 600 650 680 730 3,210
38(Capital gains treatment of certain timber income 90 80 60 80 90 100 110 440
39 [Expensing of multiperiod timber growing costs 270 280 300 310 320 330 350 1,610
40(Tax incentives for preservation of historic structures 540 550 570 580 590 600 610) 2,950
41| Exclusion of gain or loss on sale or exchange of certain brownfield sites 40 30 10 0 0 0 0 10
42(Industrial CO2 capture and sequestration tax credit 60 60 70 80 110 210 160 630
43 [Deduction for endangered species recovery expenditures 20 20 20 20 30 30 30 130
Agriculture:
44 |Expensing of certain capital outlays 70 100 110 120 130 130 130 620
45 [Expensing of certain multiperiod production costs 130 160 160 160 160 170 160 810
46| Treatment of loans forgiven for solvent farmers 40 40 40 40 40 40 40| 200
47 [Capital gains treatment of certain income 880 830 630 760 910 1,030 1,110 4,440
48|Income averaging for farmers 130 130 130 130 140 140 140 680
49|Deferral of gain on sale of farm refiners 20 20 20 20 20 20 20| 100
50 |Expensing of reforestation expenditures 60 70 80 80 80 90 100 430
Commerce and housing:
Financial institutions and insurance:
51 Exemption of credit union income 1,440 1,560 1,660 1,750 1,940 1,890 2,220 9.460
52 Exclusion of interest on life insurance savings 17,580| 18,350| 21,010 23,130 24,670 24,870| 26,190 119,870
53 Special alternative tax on small property and casualty insurance companies 10 10 10 10 10 10 10 50
54 Tax exemption of certain insurance companies owned by tax-exempt organizations 800 830 830 830 850 850 850 4,210
55 Small life insurance company deduction 20 20 20 20 20 20 20 100
56 Exclusion of interest spread of financial institutions 150( 1,400 2,330 2,660 2910| 3,170| 3,400 14,470
Housing:
57 Exclusion of interest on owner-occupied mortgage subsidy bonds 1,040 1,170 1,370 1,520 1,630 1,740 1,850 8,110
58 Exclusion of interest on rental housing bonds 880 990 1,170 1,290 1,370 1,470 1,570 6,870
59 Deductibility of mortgage interest on owner-occupied homes 81,890 93,090| 101,470| 112,730| 126,950| 142,040 156,990 640,180
60 Deductibility of State and local property tax on owner-occupied homes 15,460| 20,310| 25,160 26,110 27,330 28,690| 29,740| 137,030
61 Deferral of income from installment sales 900 1,080 1,160| 1,350 1,560| 1,730 1,850 7,650
62 Capital gains exclusion on home sales 30,900| 38,130| 45,870| 48,790 52,310 56,070| 60,160| 263,200
63 Exclusion of net imputed rental income 68,230 74,080 75,520 80,880| 88,260| 93,330| 98,690| 436,680
64 Exception from passive loss rules for $25,000 of rental loss 10,200| 12,250| 14,420| 16,070 16,950 17,730 18,510 83,680
65 Credit for low-income housing investments 6/ 7,670 7.410 8,310 8,280 8,330 8,730 9,080 42,730
66 Accelerated depreciation on rental housing (normal tax method) 1,200( 1,680 2,130 2570| 3,060/ 3,570| 4,130 15,460
67 Discharge of mortgage indebtedness 1,930 650 0 0 0 0 0 0
Commerce:
68 Cancellation of indebtedness 150 110 90 70 50 -10 -70) 130
69 Exceptions from imputed interest rules 50 50 50 50 50 50 50 250
70 Treatment of qualified dividends 29,750( 20,240 0 0 0 0 0 0
71 Capital gains (except agriculture, timber, iron ore, and coal) 65,360( 61,840 46,690 56,700| 68,130| 76,860| 82,640/ 331,020
72 Capital gains exclusion of small corporation stock 50 130 370 720 750 500 410) 2,750
73 Step-up basis of capital gains at death 15,490| 21,170| 27,100 28,460 29,870( 31,370| 32,970| 149,770
74 Carryover basis of capital gains on gifts 2,830 3,550 3,540 4,230 4,980 5,620 6,100 24,470
75 Ordinary income treatment of loss from small business corporation stock sale 60 60 60 60 60 60 60 300
76 Accelerated depreciation of buildings other than rental housing (normal tax method) -7120( -7,540( -7,570{ -7,370| -7,210| -7,130| -7,100 -36,380
77 Accelerated depreciation of machinery and equipment (normal tax method) 69,500( 14,750 17,850 40,260| 57,660| 72,300| 85,660 273,730
78 Expensing of certain small investments (normal tax method) 1,270 -530 -610 530 1,20| 1,510| 1,800 4,350
79 Graduated corporation income tax rate (normal tax method) 4,270| 4,300| 4,210( 4,180 4,170| 4,240| 4,250 21,050
80 Exclusion of interest on small issue bonds 240 270 320 350 370 400 420 1,860
81 Deduction for US production activities 11,570| 12,860| 13,630 14,370 14,790 15,510| 16,620 74,920
82 Special rules for certain film and TV production 130 80 50 20 10 0 0| 80
Transportation:
83 [Deferral of tax on shipping companies 7/ 60 60 70 70 70 80 80 370
84 |Exclusion of reimbursed employee parking expenses 2,640 2,880 3,010 3,140 3,290| 3,450| 3,610 16,500



85 [Exclusion for employer-provided transit passes
86[Tax credit for certain expenditures for maintaining railroad tracks
87| Exclusion of interest on bonds for Highway Projects and rail-truck transfer facilities

[« ity and regional d.
88|Investment credit for rehabilitation of structures (other than historic)
89 Exclusion of interest for airport, dock, and similar bonds
90 Exemption of certain mutuals' and cooperatives' income
91[Empowerment zones and renewal communities
92|New markets tax credit
93 [Expensing of environmental remediation costs
94| Credit to holders of Gulf Tax Credit Bonds.
95|Recovery Zone Bonds 8/

96 [Tribal Economic Development Bonds

training, and social services:
Education:
97 Exclusion of scholarship and fellowship income (normal tax method)

98 HOPE tax credit
99 Lifetime Learning tax credit
100 American Opportunity Tax Credit 9/

101 Education Individual Retirement Accounts

102 Deductibility of student-loan interest

103 Deduction for higher education expenses

104 Qualified tuition programs

105 Exclusion of interest on student-loan bonds

106 Exclusion of interest on bonds for private nonprofit educational facilities
107 Credit for holders of zone academy bonds 10/

108 Exclusion of interest on savings bonds redeemed to finance educational expenses
109 Parental personal exemption for students age 19 or over

110 Deductibility of charitable contributions (education)

m Exclusion of employer-provided educational assistance

112 Special deduction for teacher expenses

113 Discharge of student loan indebtedness

114 Qualified school construction bonds 11/

Training, employment, and social services:

115 Work opportunity tax credit

116 Employer provided child care exclusion

17 Employer-provided child care credit

118 Assistance for adopted foster children

119 Adoption credit and exclusion 12/

120 Exclusion of employee meals and lodging (other than military)
21 Child credit 13/

122 Credit for child and dependent care expenses

123 Credit for disabled access expenditures

124 Deductibility of charitable contributions, other than education and health

125 Exclusion of certain foster care payments

126 Exclusion of parsonage allowances

127 Employee retention credit for employers in certain federal disaster areas
Health:

128 |Exclusion of employer contributions for medical insurance premiums and medical care 14/
129|Self-employed medical insurance premiums

130|Medical Savings Accounts / Health Savings Accounts

131|Deductibility of medical expenses

132|Exclusion of interest on hospital construction bonds

133|Refundable Premium Assistance Tax Credit 15/

134|Credit for employee health insurance expenses of small business 16/

135|Deductibility of charitable contributions (health)

136 Tax credit for orphan drug research

137 |Special Blue Cross/Blue Shield deduction

138 Tax credit for health insurance purchased by certain displaced and retired individuals 17/
139 |Distributions from retirement plans for premiums for health and long-term care insurance

Income security:
140|Exclusion of railroad retirement system benefits
141 |Exclusion of workers' compensation benefits
142|Exclusion of public assistance benefits (normal tax method)
143 |Exclusion of special benefits for disabled coal miners
144 |Exclusion of military disability pensions

Net exclusion of pension contributions and earnings:

145 Employer plans

146 401(k)-type plans

147 Individual Retirement Accounts

148 Low and moderate income savers credit

149 Self-Employed plans

Exclusion of other employee benefits:

150 Premiums on group term life insurance

151 Premiums on accident and disability insurance

152(Income of trusts to finance supplementary unemployment benefits

153 Special ESOP rules

154| Additional deduction for the blind

155| Additional deduction for the elderly

156|Tax credit for the elderly and disabled

157 | Deductibility of casualty losses

158|Earned income tax credit 18/

Social Security:
Exclusion of social security benefits:

159 Social Security benefits for retired workers
160 Social Security benefits for disabled workers
161 Social Security benefits for spouses, dependents and survivors

Veterans benefits and services:
162|Exclusion of veterans death benefits and disability compensation
163 |Exclusion of veterans pensions
164|Exclusion of Gl bill benefits
165|Exclusion of interest on veterans housing bonds

General purpose fiscal assistance:
166 |Exclusion of interest on public purpose State and local bonds
167|Build America Bonds 19/
168 | Deductibility of nonbusiness State and local taxes other than on owner-occupied homes

Interest:
169| Deferral of interest on U.S. savings bonds
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|
Addendum: Aid to State and local governments:

Deductibility of:
Property taxes on owner-occupied homes 25,950 29,270| 34,420| 37,920| 40,680| 43,330 46,340[ 202,690
Nonbusiness State and local taxes other than on owner-occupied homes 29,480( 43,940 51,560 54,520| 58,200| 62,200 65,660| 292,140

Exclusion of interest on State and local bonds for:
Public purposes 25,950( 29,270| 34,420| 37,920| 40,680| 43,330 46,340 202,690
Energy facilities 20 30 30 30 30 40 40| 170
Water, sewage, and hazardous waste disposal facilities 420 470 550 600 650 680 730) 3,210
Small-issues 240 270 320 350 370 400 420 1,860
Owner-occupied mortgage subsidies 1,040 1,170 1,370 1,520 1,630 1,740 1,850 8,110
Rental housing 880 990 1,170 1,290 1,370 1,470 1,570 6,870
Airports, docks, and similar facilities 690 780 920/ 1,010] 1,090 1,760 1,230 5,410
Student loans 470 530 620 680 730 770 830 3,630
Private nonprofit educational facilities 2,150| 2,440| 2,870 3,160 3,400 3,610| 3,870 16,910
Hospital construction 3,040 3,430 4,040 4,440 4,760 5,070 5,430 23,740
Veterans' housing 10 10 10 20 20 30 30 110
GO Zone and GO Zone mortgage 90 100 120 130 140 150 160 700

Credit for holders of zone academy bonds 200 200 180 160 130 120 110 700

2/

3/

4/

5/

6/

7/

8/

9/

10/

1/

12/

Firms can tax an energy grant in lieu of the energy production credit or the energy investment credit for facilities placed in service in 2009 and 2010 or whose construction commenced in 2

The effect of the grant on outlays (in millions of dollars) is as follows: 2012 $5,080; 2013 $8,080; 2014 $4,710; 2015 $2,521; 2016 $1,580; 2017 $330; 2018 $0.
In addition, the alcohol fuel mixture credit results in a reduction in excise tax receipts (in millions of dollars) as follows:

2012 $3,540; 2013 $0; 2014 $0; 2015 $0; 2016 $0; 2017 $0; 2018 $0.

The alternative fuel mixture credit results in a reduction in excise tax receipts (in millions of dollars) as follows:

2012 $310; 2013 $10; 2014 $10; 2015 $0; 2016 $0; 2017 $0; 2018 $0; 2019 $0.

In addition, the biodiesel producer tax credit results in a reduction in excise tax receipts (in millions of dollars) as follows:

2012 $800; 2013 $0; 2014 $0; 2015 $0; 2016 $0; 2017 $0; 2018 $0.

In addition, the provision has outlay effects of (in millions of dollars):

2012 $40; 2013 $50; 2014 $50; 2015 $50; 2016 $50; 2017 $50; 2018 $50.

In addition, the provision has outlay effects of (in millions of dollars):

2012 $50; 2013 $60; 2014 $60; 2015 $60; 2016 $60; 2017 $60; 2018 $60.

In addition, the credit for low-income housing investments has outlay effects (in millions of dollars) as follows:

2012 $180

These figures do not account for the tonnage tax which shipping companies may opt into in lieu of the corporate income tax.

The tonnage tax reduces the cost of this tax expenditure by $20 per year in each year of the budget.

In addition, recovery zone bonds have outlay effects (in millions of dollars) as follows:

2012 $160; 2013 $160; 2014 $160; 2015 $160; 2016 $160; 2017 $160; 2018 $160.

The figures in the table indicate the effect of the American opportunity tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as follows:
2012 $5,850; 2013 $6,450; 2014 $970.

In addition, the credit for holders of zone academy bonds has outlay effects of (in millions of dollars):

2012 $20; 2013 $30; 2014 $30; 2015 $30; 2016 $30; 2017 $30; 2018 $30.

In addition, the provision for school construction bonds has outlay effects of (in millions of dollars):

2012 $780; 2013 $940; 2014 $940; 2015 $940; 2016 $940; 2017 $940; 2018 $940.

The figures in the table indicate the effect of the adoption tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as follows:
2012 $700; 2013 $50.
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ESTIMATES OF TOTAL INCOME TAX EXPENDITURES FOR FISCAL YEARS 2011-2017

(in millions of dollars)

Total from cor

porations and individuals

2011 2012 2013 2014 2015 2016 2017f 2013-17
National Defense
1|Exclusion of benefits and allowances to armed forces personnel 13,250| 14,270| 14,900 15,380| 12,960 12,710 13,030 68,980
International affairs:
2|Exclusion of income earned abroad by U.S. citizens 5,550 5,400 5,800 6,140 6,430 6,740 7,050 32,160
3|Exclusion of certain allowances for Federal employees abroad 1,020 1,070( 1,120 1,180| 1,240| 1,300| 1,370 6,210
4|Inventory property sales source rules exception 3,160 3,430 3,730 4,050 4,400 4,780 5,180 22,140
5|Deferral of income from controlled foreign corporations (normal tax method) 41,410 42,000( 41,810 41,770| 43,020| 44,240| 45,180| 216,020
6|Deferred taxes for financial firms on certain income earned overseas 6,180 2,510 0 0 0 0 0 0
General science, space, and technology:
7|Expensing of research and experimentation expenditures (normal tax method) 800| 3,060| 5,070 6,190( 6,910 7,420| 7,680 33,270
8|Credit for increasing research activities 8,760 6,420 4,230 3,380 2,700 2,160 1,720 14,190
Energy:
9|Expensing of exploration and development costs, fuels 500 470 790 880 630 390 260 2,950
10| Excess of percentage over cost depletion, fuels 1,190 1,220( 1,260 1,310 1,370| 1,430| 1,490 6,860
11| Alternative fuel production credit 10 10 10 0 0 0 0| 10
12| Exception from passive loss limitation for working interests in oil and gas properties 30 20 30 30 30 20 20 130
13| Capital gains treatment of royalties on coal 60 90 80 60 80 100 110 430
14 |Exclusion of interest on energy facility bonds 20 30 30 30 40 40 60 200
15|Energy production credit 1/ 1,560 1,710 1,900 1,960 1,940 1,850 1,680 9.330
16|Energy investment credit 1/ 700 920 1,510 2,290 2,900 3,250 2,260 12,210
17| Alcohol fuel credits 2/ 500 140 110 50 30 10 10 210
18|Bio-Diesel and small agri-biodiesel producer tax credits 3/ 20 10 0 0 0 0 0| 0
19 [Tax credit and deduction for clean-fuel burning vehicles 90 100 180 240 390 620 680 2,110
20| Exclusion of utility conservation subsidies 220 210 210 210 210 200 190 1,020
21| Credit for holding clean renewable energy bonds 4/ 70 70 70 70 70 70 70| 350
22 |Deferral of gain from dispositions of transmission property to implement FERC restructuring policy 120 -70 -180 -190 -180 -150 -120) -820
23|Credit for investment in clean coal facilities 370 400 410 470 510 280 40 1,710
24(Temporary 50% expensing for equipment used in the refining of liquid fuels 670 580 530 -560( -1,170 -990 -830 -3,020
25[Natural gas distribution pipelines treated as 15-year property 120 110 90 80 80 90 100 440
26 Amortize all geological and geophysical expenditures over 2 years 120 150 160 140 90 60 30| 480
27 [Allowance of deduction for certain energy efficient commercial building property 80 90 100 70 30 10 0 210
28| Credit for construction of new energy efficient homes 50 50 20 20 20 10 0 70
29 (Credit for energy efficiency improvements to existing homes 4,370 1,110 0 0 0 0 0 0
30(Credit for energy efficient appliances 280 200 140 120 110 90 0| 460
31(Credit for residential energy efficient property 840 950 1,030 1,090 1,160 1,220 500 5,000
32|Qualified energy conservation bonds 5/ 10 20 30 30 30 30 30| 150
33[Advanced energy property credit 430 460 380 270 120 -10 -60| 700
34|Advanced nuclear power production credit 0 0 0 0 0 0 80 80
Natural resources and environment:
35[Expensing of exploration and development costs, nonfuel minerals 60 60 70 80 80 90 100 420
36 Excess of percentage over cost depletion, nonfuel minerals 580 580 590 600 610 620 620) 3,040
37| Exclusion of interest on bonds for water, sewage, and hazardous waste facilities 420 470 580 690 750 790 830 3,640
38(Capital gains treatment of certain timber income 60 90 80 60 80 100 110 430
39 [Expensing of multiperiod timber growing costs 250 270 280 290 310 320 320 1,520
40(Tax incentives for preservation of historic structures 510 540 570 610 630 660 700) 3,170
41| Exclusion of gain or loss on sale or exchange of certain brownfield sites 60 40 30 10 0 0 0 40
42(Industrial CO2 capture and sequestration tax credit 60 60 60 70 90 220 400 840
43 [Deduction for endangered species recovery expenditures 20 20 20 20 20 30 30 120
Agriculture:
44 |Expensing of certain capital outlays 70 70 110 130 130 140 150 660
45 [Expensing of certain multiperiod production costs 130 140 170 180 180 180 190 900
46| Treatment of loans forgiven for solvent farmers 20 20 20 20 20 20 20| 100
47 [Capital gains treatment of certain income 630 890 830 650 800 960 1,070 4,310
48|Income averaging for farmers 90 90 90 90 100 100 100 480
49|Deferral of gain on sale of farm refiners 20 20 20 20 20 20 20| 100
50 |Expensing of reforestation expenditures 60 70 80 80 90 90 90 430
Commerce and housing:
Financial institutions and insurance:
51 Exemption of credit union income 1,110 1,140 1,160 1,120 1,120 1,210 1,520 6,130
52 Exclusion of interest on life insurance savings 22,060 23570 25,150| 26,810| 28,350| 29,890 30,430 140,630
53 Special alternative tax on small property and casualty insurance companies 40 40 40 40 40 40 40 200
54 Tax exemption of certain insurance companies owned by tax-exempt organizations 200 210 210 210 220 220 220 1,080
55 Small life insurance company deduction 30 30 30 30 30 30 30 150
56 Exclusion of interest spread of financial institutions 260 490 600 690 760 810 870 3,730
Housing:
57 Exclusion of interest on owner-occupied mortgage subsidy bonds 1,060 1,170 1,460 1,720 1,890 2,000 2,100 9,170
58 Exclusion of interest on rental housing bonds 900 1,000 1,240 1,470 1,610 1,690 1,780 7,790
59 Deductibility of mortgage interest on owner-occupied homes 72,240 86,910| 100,910| 110,830| 120,240| 130,920| 143,520 606,420
60 Deductibility of State and local property tax on owner-occupied homes 23,210 16,150 22,320 27,900| 29,060| 30,080 31,270 140,630
61 Deferral of income from installment sales 970( 1,380 1,350| 1,180 1,390| 1,610( 1,770 7,300
62 Capital gains exclusion on home sales 15,060| 16,040| 23,440 31,610 34,910 38,560| 42590\ 171,110
63 Exclusion of net imputed rental income 46,950 50,640 51,080 58,740| 66,860| 75,480 85,220 337,380
64 Exception from passive loss rules for $25,000 of rental loss 11,080| 12,550| 15,380 18,450| 20,680 21,990 23,310 99,810
65 Credit for low-income housing investments 6/ 6,150 6,530 7,380 7.830 7,850 7.920 8,320 39,300
66 Accelerated depreciation on rental housing (normal tax method) -140 -50 90 350 690| 1,020| 1,330 3,480
67 Discharge of mortgage indebtedness 1,370 1,080 250 0 0 0 0 250
68 Credit for homebuyer 7/ 2,400| -2,350| -1,150 -590 -520 -470 -410 -3,140
Commerce:
69 Cancellation of indebtedness 690 330 -20 -220 -290 -310 -260 -1,100
70 Exceptions from imputed interest rules 50 50 50 50 50 50 50 250
71 Treatment of qualified dividends 16,550| 30,580( 21,900 0 0 0 0 21,900
72 Capital gains (except agriculture, timber, iron ore, and coal) 47,390( 66,210 62,040 48,300| 59,380| 71,550 80,200 321,470
73 Capital gains exclusion of small corporation stock 60 60 280 660| 1,020| 1,060 830) 3,850
74 Step-up basis of capital gains at death 3,940 19,940 23,860 36,200| 38,370| 40,670| 43,110| 182,210
75 Carryover basis of capital gains on gifts 1,930 1,860 2,070 3,360 3,530 3,650 3,830 16,440
76 Ordinary income treatment of loss from small business corporation stock sale 60 60 60 60 60 60 60 300
77 Accelerated depreciation of buildings other than rental housing (normal tax method) -7,290( -6,970( -7,370| -7,390| -7,220| -7,010| -6,800 -35,790
78 Accelerated depreciation of machinery and equipment (normal tax method) 118,530| 76,280( 33,180( 48,730| 77,350| 98,970| 116,410 374,640
79 Expensing of certain small investments (normal tax method) -30 3,060 940 440| 1,330| 1,570 1,760 6,040
80 Graduated corporation income tax rate (normal tax method) 3,280 3,220( 3,300 3590 3,770| 3,960| 4,050 18,670
81 Exclusion of interest on small issue bonds 240 270 340 400 430 460 480 2,110
82 Deduction for US production activities 13,130| 13,750| 14,500 15,330 16,200 17,090| 17,960 81,080
83 Special rules for certain film and TV production 160 130 80 50 20 10 0| 160
Transportation:
84|Deferra| of tax on shipping companies 8/ 20 20 20 20 20 20 20 100



85 [Exclusion of reimbursed employee parking expenses

86 |Exclusion for employer-provided transit passes

87 [Tax credit for certain expenditures for maintaining railroad tracks

88| Exclusion of interest on bonds for Highway Projects and rail-truck transfer facilities

[« ity and regional d.
89|Investment credit for rehabilitation of structures (other than historic)
90 [Exclusion of interest for airport, dock, and similar bonds
91[Exemption of certain mutuals' and cooperatives' income
92 Empowerment zones and renewal communities
93|New markets tax credit
94 [Expensing of environmental remediation costs
95| Credit to holders of Gulf Tax Credit Bonds.
96|Recovery Zone Bonds 9/

97 [Tribal Economic Development Bonds

and social services:

98 Exclusion of scholarship and fellowship income (normal tax method)
99 HOPE tax credit

100 Lifetime Learning tax credit

101 American Opportunity Tax Credit 10/

102 Education Individual Retirement Accounts

103 Deductibility of student-loan interest

104 Deduction for higher education expenses

105 Qualified tuition programs

106 Exclusion of interest on student-loan bonds

107 Exclusion of interest on bonds for private nonprofit educational facilities
108 Credit for holders of zone academy bonds 11/

109 Exclusion of interest on savings bonds redeemed to finance educational expenses
110 Parental personal exemption for students age 19 or over

mm Deductibility of charitable contributions (education)

112 Exclusion of employer-provided educational assistance

113 Special deduction for teacher expenses

114 Discharge of student loan indebtedness

115 Qualified school construction bonds 12/

Training, employment, and social services:

116 Work opportunity tax credit

17 Welfare-to-work tax credit

118 Employer provided child care exclusion

119 Employer-provided child care credit

120 Assistance for adopted foster children

121 Adoption credit and exclusion 13/

122 Exclusion of employee meals and lodging (other than military)
123 Child credit 14/

124 Credit for child and dependent care expenses

125 Credit for disabled access expenditures

126 Deductibility of charitable contributions, other than education and health

127 Exclusion of certain foster care payments
128 Exclusion of parsonage allowances
129 Employee retention credit for employers in certain federal disaster areas

130 Exclusion for benefits provided to volunteer EMS and firefighters
131 Making work pay tax credit 15/

Health:
132|Exclusion of employer contributions for medical insurance premiums and medical care 16/
133(Self-employed medical insurance premiums 17/
134|Medical Savings Accounts / Health Savings Accounts
135|Deductibility of medical expenses
136 |Exclusion of interest on hospital construction bonds
137|Refundable Premium Assistance Tax Credit 18/
138|Credit for employee health insurance expenses of small business 19/
139|Deductibility of charitable contributions (health)
140(Tax credit for orphan drug research
141|Special Blue Cross/Blue Shield deduction
142 Tax credit for health insurance purchased by certain displaced and retired individuals 20/
143 |Distributions from retirement plans for premiums for health and long-term care insurance

Income security:
144|Exclusion of railroad retirement system benefits
145 |Exclusion of workers' compensation benefits
146 |Exclusion of public assistance benefits (normal tax method)
147 |Exclusion of special benefits for disabled coal miners
148 |Exclusion of military disability pensions
Net exclusion of pension contributions and earnings:
149 Employer plans
150 401(k)-type plans
151 Individual Retirement Accounts
152 Low and moderate income savers credit
153 Self-Employed plans
Exclusion of other employee benefits:
154 Premiums on group term life insurance
155 Premiums on accident and disability insurance
156 |Income of trusts to finance supplementary unemployment benefits
157 |Special ESOP rules
158| Additional deduction for the blind
159 | Additional deduction for the elderly
160|Tax credit for the elderly and disabled
161|Deductibility of casualty losses
162|Earned income tax credit 21/

Social Security:
Exclusion of social security benefits:

163 Social Security benefits for retired workers
164 Social Security benefits for disabled workers
165 Social Security benefits for spouses, dependents and survivors

Veterans benefits and services:
166 |Exclusion of veterans death benefits and disability compensation
167 |Exclusion of veterans pensions
168|Exclusion of Gl bill benefits
169|Exclusion of interest on veterans housing bonds

General purpose fiscal assistance:
170|Exclusion of interest on public purpose State and local bonds
171|Build America Bonds 22/
172|Deductibility of nonbusiness State and local taxes other than on owner-occupied homes
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|
Interest:
173|Deferral of interest on U.S. savings bonds 1,190 1,200 1,250 1,330 1,340 1,360 1,370 6,650
Addendum: Aid to State and local governments:
Deductibility of:
Property taxes on owner-occupied homes 23,210 16,150 22,320| 27,900| 29,060| 30,080 31,270 140,630
Nonbusiness State and local taxes other than on owner-occupied homes 41,060 33,180 46,260 56,980| 60,500| 63,880 67,430 295,050
Exclusion of interest on State and local bonds for:

Public purposes 26,190 29,080 36,210| 42,770| 46,920| 49,570 52,030 227,500
Energy facilities 20 30 30 30 40 40 60| 200
Water, sewage, and hazardous waste disposal facilities 420 470 580 690 750 790 830) 3,640
Small-issues 240 270 340 400 430 460 480 2,110
Owner-occupied mortgage subsidies 1,060 1,170 1,460 1,720 1,890 2,000 2,100 9,170
Rental housing 900 1,000 1,240 1,470 1,610 1,690 1,780 7.790
Airports, docks, and similar facilities 700 780 970 1,160| 1,260 1,330 1,410 6,130
Student loans 480 530 660 780 850 900 940 4,130
Private nonprofit educational facilities 2,100| 2,320] 2,900 3,430 3,760 3,970| 4,170 18,230
Hospital construction 3,100 3,440 4,280 5,050 5,550 5,860 6,150 26,890
Veterans' housing 10 10 20 30 30 30 30 140
GO Zone and GO Zone mortgage 80 70 50 50 50 50 40 240
Credit for holders of zone academy bonds 200 200 180 160 130 120 110 700

2/

3/

4/

5/

6/

7/

8/

9/

10/

1/

12/

13/

Firms can tax an energy grant in lieu of the energy production credit or the energy investment credit for facilities placed in service in 2009 and 2010 or whose construction commenced in 2

The effect of the grant on outlays (in millions of dollars) is as follows: 2011 $3,510; 2012 $4,130; 2013 $3,850; 2014 $3,210; 2015 $1,230; 2016 $290; 2017 $110.
In addition, the alcohol fuel mixture credit results in a reduction in excise tax receipts (in millions of dollars) as follows:

2011 $6,520; 2012 $3,590; 2013 $0; 2014 $0; 2015 $0; 2016 $0; 2017 $0.

The alternative fuel mixture credit results in a reduction in excise tax receipts (in millions of dollars) as follows:

2011 $160; 2012 $170; 2013 $0; 2014 $0; 2015 $0; 2016 $0; 2017 $0.

In addition, the biodiesel producer tax credit results in a reduction in excise tax receipts (in millions of dollars) as follows:

2011 $760; 2012 $210; 2013 $0; 2014 $0; 2015 $0; 2016 $0; 2017: $0.

In addition, the provision has outlay effects of (in millions of dollars):

2011 $20 ; 2012 $40; 2013 $50; 2014 $50; 2015 $50; 2016 $50; 2017 $50.

In addition, the provision has outlay effects of (in millions of dollars):

2011 $30 ; 2012 $50; 2013 $60; 2014 $60; 2015 $60; 2016 $60; 2017 $60.

In addition, the credit for low-income housing investments has outlay effects (in millions of dollars) as follows:

2010 $1940; 2011 $3480; 2012 $180.

The figures in the table indicate the effect of the homebuyer credits on receipts. The effect of the credits on outlays (in millions of dollars) is as follows:
2010 $8,670; 2011 $2,760; 2012 $310; 2013 $0; 2014 $0; 2015 $0; 2016 $0; and 2017 $0.

These figures do not account for the tonnage tax which shipping companies may opt into in lieu of the corporate income tax.

The tonnage tax reduces the cost of this tax expenditure by $20 per year in each year of the budget.

In addition, recovery zone bonds have outlay effects (in millions of dollars) as follows:

2011 $160, 2012 $160, 2013 $160, 2014 $160, 2015 $160, 2016 $160; and 2017 $160.

The figures in the table indicate the effect of the American opportunity tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as follows:
2011 $5,770: 2012 $6,560: 2013 $7,850.

In addition, the credit for holders of zone academy bonds has outlay effects of (in millions of dollars):

2011 $10; 2012 $20; 2013 $30; 2014 $30; 2015 $30; 2016 $30; 2017 $30.

In addition, the provision for school construction bonds has outlay effects of (in millions of dollars):

2011 $430 ; 2012 $780; 2013 $940; 2014 $940; 2015 $940; 2016 $940; 2017 $940.

The figures in the table indicate the effect of the adoption tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as follows:
2011 $1,150 and 2012 $540.
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ESTIMATES OF TOTAL INCOME TAX EXPENDITURES: 2010-2016
Total from corporations and individuals (in millions of dollars)

2010 2011 2012 2013 2014 2015 2016  2012-16
National defense
T Exclusion of benefits and allowances to armed forces personnel 12740 13,290 13,710 12200 12,680 13,190 13,720 65,500
International affairs
2 Exclusion of income earned abroad by U.S. citizens 6,800 5,550 5,400 5,800 6,140 6,430 6,730 30,500
3 Exclusion of certain allowances for Federal employees abroad 970 1,020 1,070 1,120 1,180 1,240 1,300 5,910
4 Inventory property sales source rules exception 2,680 2910 3,160 3,430 3,730 4,050 4,400 18,770
gif:;ch;L;ncome from controlled foreign corporations (normal 38130 41410 42,000 41810 41770 43,020 44,240 212,840
clf))ve::::i taxes for financial firms on certain income earned 2,330 0 0 0 0 0 0 o
General science, space, and technology
f;prenr:tlagdc))f research and experimentation expenditures (normal 3560 4610 5770 6730 6970 7.760 7,850 35,080
8 Credit for increasing research activities 5890 3,850 3,080 2460 1,960 1,570 1,250 10,320
Energy
9 Expensing of exploration and development costs, fuels 400 520 700 540 400 340 320 2,300
10 Excess of percentage over cost depletion, fuels 980 1,070 1,720 1,150 1,170 1,180 1,200 5,820
11 Alternative fuel production credit 170 170 120 90 60 20 0 290
12 ::;e;atlso;r:':::tiassswe loss limitation for working interests in oil 20 0 20 20 20 20 20 150
13 Capital gains treatment of royalties on coal 50 50 50 60 60 80 90 340
14 Exclusion of interest on energy facility bonds 20 30 30 30 30 40 40 170
15 Energy production credit [1] 1540 1620 1,740 1900 1950 1,890 1,770 9,250
16 Energy investment credit [1] 130 170 960 1,690 1,030 480 490 4,650
17 Alcohol fuel credits [2] 70 90 130 110 50 30 10 330
18 Bio-Diesel and small agri-biodiesel producer tax credits [3] 20 10 0 0 0 0 0 0
19 Tax credit and deduction for clean-fuel burning vehicles 250 260 140 170 230 390 660 1,590
20 Exclusion of utility conservation subsidies 220 220 220 220 210 210 210 1,070
21 Credit for holding clean renewable energy bonds [4] 70 70 70 70 70 70 70 350
Deferral of gain from dispositions of transmission property to
implement EERC restrucfuring policy propery -50 -150 -150 -130 -110 -80 -50 520
23 Credit for investment in clean coal facilities 240 400 460 450 360 300 200 1,770
o . . . -
2 ;I;:S'l\gcf):aerlz 50% expensing for equipment used in the refining of 2760 620 520 420 580 1,110 950 1700
25 Natural gas distribution pipelines treated as 15-year property 120 120 100 80 80 80 90 430
26 Amortize all geological and geophysical expenditures over 2 years 150 110 90 60 40 30 30 250
27 ﬁﬂ:;\;z;c:r;);:ijuctlon for certain energy efficient commercial 60 80 %0 100 70 30 10 200
28 Credit for construction of new energy efficient homes 20 20 20 0 0 0 0 20
29 Credit for energy efficiency improvements to existing homes 3,190 5530 2,270 0 0 0 0 2,270
30 Credit for energy efficient appliances 150 60 0 0 0 0 0 0
31 Credit for residential energy efficient property 220 220 220 230 230 230 240 1,150
32 Qualified energy conservation bonds [5] 0 10 20 30 30 30 30 140
33 Advanced Energy Property Credit 180 600 900 460 -10 -90 -80 1,180
Natural Resources and Environment
21 'I.Er:;rp:ee:asllsng of exploration and development costs, nonfuel 110 110 130 140 140 150 150 710
35 Excess of percentage over cost depletion, nonfuel minerals 770 790 770 740 750 770 780 3,810
\I,Evzc;ltues;c;:iﬁtfi:sterest on bonds for water, sewage, and hazardous 160 1460 550 650 710 750 290 3,450
37 Capital gains treatment of certain timber income 50 50 50 60 60 80 90 340
38 Expensing of multiperiod timber growing costs 230 290 290 300 310 330 310 1,540
39 Tax incentives for preservation of historic structures 390 390 400 410 420 430 430 2,090
20 sEi:(;:lsusmn of gain or loss on sale or exchange of certain brownfield 20 40 0 20 10 0 0 80
41 Industrial CO, capture and sequestration tax credit 20 30 30 40 80 130 170 450
42 Deduction for endangered species recovery expenditures 20 30 30 30 50 50 60 220
Agriculture
43 Expensing of certain capital outlays 70 80 100 110 130 130 140 610
44 Expensing of certain multiperiod production costs 140 150 150 170 180 180 180 860
45 Treatment of loans forgiven for solvent farmers 20 20 20 20 20 20 20 100
46 Capital gains treatment of certain income 490 500 520 580 630 780 930 3,440
47 Income averaging for farmers 90 90 90 90 90 100 100 470
48 Deferral of gain on sale of farm refiners 20 20 20 20 20 20 20 100
49 Expensing of reforestation expenditures 50 70 80 80 80 90 90 420



Commerce and housing
Financial institutions and insurance:
50 Exemption of credit union income

ESTIMATES OF TOTAL INCOME TAX EXPENDITURES: 2010-2016
Total from corporations and individuals (in millions of dollars)

1270 1,240 1,310 1,470

51 Exclusion of interest on life insurance savings 19,910 21,210 22,660 24,220

52

Special alternative tax on small property and casualty insurance

Tax exemption of certain insurance companies owned by tax-

40 40 40 40

53 - 200 200 210 210
exempt organizations

54 Small life insurance company deduction 30 30 30 30

55 Exclusion of interest spread of financial institutions -170 300 550 630

56 Exclusion of interest on owner-occupied mortgage subsidy bonds 1,230 1,260 1,490 1,760
57 Exclusion of interest on rental housing bonds 1,050 1,080 1,270 1,500
58 Deductibility of mortgage interest on owner-occupied homes 79,150 88,720 98,550 110,660

Deductibility of State and local property tax on owner-occupied

15,120 19,320 24,910 27,000

60 Deferral of income from installment sales 620 730 830 1,020
61 Capital gains exclusion on home sales 22,160 27,650 35,200 38,880
62 Exclusion of net imputed rental income 41,200 46,950 50,640 51,080
63 Exception from passive loss rules for $25,000 of rental loss 8,790 10,860 13,110 14,830
64 Credit for low-income housing investments 5,650 5990 6,290 7,130

5 Accelerated depreciation on rental housing (normal tax method)

-1,490 -1,670 -1,580 -1,370

66 Discharge of mortgage indebtedness 1,480 1,390 1,100 250

67 Credit for homebuyer

13,680 10,410 -2,160 -1,450

68 Cancellation of indebtedness 750 430 130 -70
69 Exceptions from imputed interest rules 50 50 50 50
70 Treatment of qualified dividends 31,050 23,600 0 0
71 Capital gains (except agriculture, timber, iron ore, and coal) 36,300 37,560 38,490 43,260
72 Capital gains exclusion of small corporation stock 50 170 290 300
73 Step-up basis of capital gains at death 39,520 50,940 61,480 66,090
74 Carryover basis of capital gains on gifts 1,400 4,790 1,990 2,660
75 Ordinary income treatment of loss from small business 40 40 40 40

corporation stock sale

Accelerated depreciation of buildings other than rental housing
(normal tax method)

Accelerated depreciation of machinery and equipment (normal

-11,130 -13,010 -13,750 -14,380

77 39,790 17,540 24,450 44,290
78 Expensing of certain small investments (normal tax method) 950 6,710 -710  -2,820
79 Graduated corporation income tax rate (normal tax method) 3,000 3280 3220 3,300
80 Exclusion of interest on small issue bonds 330 340 400 470
81 Deduction for U.S. production activities 13,140 13,800 14,630 15,510
82 Special rules for certain film and TV production 50 30 30 10
83 Deferral of tax on shipping companies 20 20 20 20
84 Exclusion of reimbursed employee parking expenses 2970 3,050 3,180 3,320
85 Exclusion for employer-provided transit passes 580 510 520 560
86 50 30 30 10

Tax credit for certain expenditures for maintaining railroad tracks
Exclusion of interest on bonds for Highway Projects and rail-truck
transfer facilities

Community and regional development

Investment credit for rehabilitation of structures (other than

240 250 240 230

88 20 20 20 20
89 Exclusion of interest for airport, dock, and similar bonds 840 870 1,020 1,210
90 Exemption of certain mutuals’ and cooperatives’ income 110 110 110 120
91 Empowerment zones and renewal communities 730 500 570 620
92 New markets tax credit 720 800 810 780
93 Expensing of environmental remediation costs 10 -130 -140 -140
94 Credit to holders of Gulf Tax Credit Bonds 80 80 70 50

95 Recovery Zone Bonds [6]

0 0 0 0

96 Tribal Economic Development Bonds 10 30 30 30

1,600
25,830

40

210

30
700

1,920

1,640
122,970

28,760

1,230
42,940
58,740
16,730

7,430

-1,100

0
-590

-180
50

0
46,880
470
71,040
2,850

60

-14,970

58,250

-840
3,590
510
16,410

20
3,470
590

210

20

1,310
120
630
740

-130
50

20

1,710
27,380

40

220

30
760

2,010

1,710
133,300

30,250

1,420
47,420
66,860
18,880

7,580

-890

0
-520

-250
50

0
58,110
820
76,370
3,070

60

-15,530

68,740

150
3,770
530
17,290

20
3,620
640

200

20

1,380
120
600
660

-120
50

20

1,830
28,970

40

220

30
810

2,120

1,800
143,700

31,370

1,600
52,380
75,480
20,200

7,640

-700

0
-470

-230
50

0
69,540
850
82,100
3,290

60

-15,840

73,950

930
3,960
560
18,160

20
3,760
680

190

20

1,450
130
520
540

-110
50

10

7,920
129,060

200

1,070

150
3,450

9,300

7,920
609,180

142,290

6,100
216,820
302,800

83,750
36,070

-5,640

1,350
-5,190

-600
250

0
256,280
2,730
357,080
13,860

300

-74,470

269,680

-3,290
17,840
2,470
82,000
40

0

100
17,350
2,990

40

1,070

100

6,370
600
2,940
3,530
-640
270

110



ESTIMATES OF TOTAL INCOME TAX EXPENDITURES: 2010-2016
Total from corporations and individuals (in millions of dollars)

Education, training, employment, and social services
Education:
Exclusion of scholarship and fellowship income (normal tax
method)

98 HOPE tax credit

99 Lifetime Learning tax credit
100 American Opportunity Tax Credit
101 Education Individual Retirement Accounts
102 Deductibility of student-loan interest
103 Deduction for higher education expenses
104 State prepaid tuition plans
105 Exclusion of interest on student-loan bonds
106 Exclusion of interest on bonds for private nonprofit educational

facilities
107 Credit for holders of zone academy bonds [7]
Exclusion of interest on savings bonds redeemed to finance
educational expenses
109 Parental personal exemption for students age 19 or over
110 Deductibility of charitable contributions (education)
111 Exclusion of employer-provided educational assistance
112 Special deduction for teacher expenses
113 Discharge of student loan indebtedness
114 Qualified school construction bonds [8]
Training, employment, and social services:

115 Work opportunity tax credit
116 Welfare-to-work tax credit
117 Employer-provided child care exclusion
118 Employer-provided child care credit
119 Assistance for adopted foster children
120 Adoption credit and exclusion [9]

97

108

121 Exclusion of employee meals and lodging (other than military)

122 Child credit [10]

123 Credit for child and dependent care expenses

124 Credit for disabled access expenditures

Deductibility of charitable contributions, other than education and
health

126 Exclusion of certain foster care payments

127 Exclusion of parsonage allowances

Employee retention credit for employers in certain federal
disaster areas

125

128

128 Exclusion for benefits provided to volunteer EMS and firefighters

130 Making work pay tax credit [11]

Health

Exclusion of employer contributions for medical insurance
premiums and medical care [12]

132 Self-employed medical insurance premiums [13]

133 Medical Savings Accounts/Health Savings Accounts

134 Deductibility of medical expenses

135 Exclusion of interest on hospital construction bonds

136 Refundable Premium Assistance Tax Credit [14]

Credit for employee health insurance expenses of small business
[1s]

138 Deductibility of charitable contributions (health)

139 Tax credit for orphan drug research

140 Special Blue Cross/Blue Shield deduction

Tax credit for health insurance purchased by certain displaced
and retired individuals [16]

Distributions from retirement plans for premiums for health and
long-term care insurance

131

137

141

142

2,760

3,490
15,110
60
1,480
760
1,390
550

2,340
190
20

2,960
3,930
660
160
20

80

1,110
20
1,220
10
460
660
1,060
23,030
3,470
20

34,080

420
660

70

70
38,850

160,110

5,680
1,790
9,090
3,530

0

2,300

3,850
470
750

0

260

3,010

540
3,880
14,400
70
1,400

1,580
560

2,400
200
20

2,990
4,520
30

20
210

1,020
10
1,380
0

500
160
1,110
18,330
1,900
20

39,610

410
700

30

20
23,460

173,750

6,210
1,880
10,030
3,630
0

2,420

4,470
550
715

0

300

3,130

5,410
5,530

80
900

1,750
660

2,840
200
20

3,400
4,900

20
400

680

1,450
0

530
190
1,170
10,580
1,710
20

43,110

410
750

10

184,460

6,690
1,980
10,010
4,290
0

3,440

4,870
650
680

0

330

3,240

5,510
5,660

80
960

1,860
790

3,360
180
20

3,210
5,290

20
580

340

1,570
0

560
110
1,230
10,290
1,660
20

46,570

400
800

0

196,220

7,200
2,070
9,930
5,080

0

3,810

5,250
770
590

0

360

3,360

5,830
5,790

90
1,030

1,950
860

3,660
160
20

2,950
5,660

20
650

160

1,690

600
100
1,300
9,900
1,590
20

49,790

410
860

211,470

7,740
2,210
11,240
5,520
0

4,460

5,630
900
530

0

400

3,480

5,770
5,800

100
1,100

2,050
890

3,830
130
30

2,690
6,040

20
650

70

1,800
0

650
100
1,370
9,430
1,500
20

53,120

400
920

0

230,080

8,310
2,350
13,390
5,790
-1,010

4,740

6,000
1,060
610

0

440

3,610

5,760
5,840

100
1,170

2,150
940

4,020
120
30

2,440
6,410
0

0

20
650

30

0
1,900
0
690
90
1,440
9,000
1,440
20

56,340

390
980

0

248,980

8,900
2,510
15,450
6,080
-1,530

4,190

6,360
1,250
710

0

490

16,820

28,280
28,620
0

450
5,160
0
9.760
4,140

17,710
790
120

14,690
28,300
0

0

100
2,930

1,280
0
8,410
0
3,030
590
6,510
49,200
7,900
100

248,930

2,010
4,310

10

0
0

1,071,210

38,840
11,120
60,020
26,760
-2,540

20,640

28,110
4,630
3,120

0

2,020



143
144
145
146
147

148
149
150
151
152
153
154
155

157
158
159
160
161
162
163

164
165
166

166

167
168
169

170
171

172

173

ESTIMATES OF TOTAL INCOME TAX EXPENDITURES: 2010-2016
Total from corporations and individuals (in millions of dollars)

Income security

Exclusion of railroad retirement system benefits

Exclusion of workers’ compensation benefits

Exclusion of public assistance benefits (normal tax method)
Exclusion of special benefits for disabled coal miners
Exclusion of military disability pensions

Net exclusion of pension contributions and earnings:
Employer plans

401(k) plans

Individual Retirement Accounts

Low and moderate income savers credit

Keogh plans

Exclusion of other employee benefits:

Premiums on group term life insurance

Premiums on accident and disability insurance

Income of trusts to finance supplementary unemployment
benefits

Special ESOP rules

Additional deduction for the blind

Additional deduction for the elderly

Tax credit for the elderly and disabled

Deductibility of casualty losses

Earned income tax credit [17]

Exclusion of unemployment insurance benefits

Social Security

Exclusion of social security benefits:

Social Security benefits for retired workers

Social Security benefits for disabled workers

Social Security benefits for spouses, dependents and survivors
Veterans benefits and services

Exclusion of veterans death benefits and disability compensation
Exclusion of veterans pensions

Exclusion of Gl bill benefits

Exclusion of interest on veterans housing bonds

General purpose fiscal assistance

Exclusion of interest on public purpose State and local bonds
Build America bonds [18]

Deductibility of nonbusiness State and local taxes other than on
owner-occupied homes

Interest

Deferral of interest on US savings bonds

Addendum: Aid to State and local governments
Deductibility of:

Property taxes on owner-occupied homes

Nonbusiness State and local taxes other than on owner-occupied
homes

Exclusion of interest on State and local bond's for:

Public purposes

Energy facilities

Water, sewage, and hazardous waste disposal facilities
Small-issues

Owner-occupied mortgage subsidies

Rental housing

Airports, docks, and similar facilities

Student loans

Private nonprofit educational facilities

Hospital construction

Veterans’ housing

GO Zone and GO Zone mortgage

Credit for holders of zone academy bonds

350
6,770
640
40
110

39,580
52,240
12,630

1,130
13,820

1,950
330

20

1,400
30
1,890
10
260
4,910
5,220

21,440
7,040
3,850

4,130

210
450
20

30,440
0

26,890

1,180

15,120
26,890

30,440
20
460
330
1,230
1,050
840
550
2,340
3,530
20

90
190

330
7,050
670
40
110

42,200
62,850
13,930

1,370
15,030

1,980
340

30

1,500
40
2,480
10
300
7,510

20,300
7,180
3,160

4,510

240
810
10

31,260
0

37,720

1,220

19,320
37,720

31,260
30
460
340
1,260
1,080
870
560
2,400
3,630
10

200

310
7,410
710
40
110

45,230
67,590
15,610

1,320
17,070

2,080
350

40

1,600
40
2,980
10
320
8,500

21,830
7,510
3,270

5,010

300
1,010
20

36,960
0

48,640

1,300

24,910
48,640

36,960
30
550
400
1,490
1,270
1,020
660
2,840
4,290
20
100
200

280
7,790
750
40
110

46,460
69,060
16,020

1,320
19,580

2,120
360

50

1,700
50
3,170
10
330
8,730

23,350
7,840
3,300

5,520

330
1,200
30

43,720
0

54,030

1,320

27,000
54,030

43,720
30
650
470
1,760
1,500
1,210
790
3,360
5,080
30
120
180

270
8,170
770
40
110

49,460
71,520
16,220

1,290
20,940

2,150
360

60

1,700
50
3,400
10
360
9,020

25,070
8,150
3,320

6,110

360
1,330
30

47,570
0

59,080

1,330

28,760
59,080

47,570
30
710
510
1,920
1,640
1,310
860
3,660
5,520
30
130
160

260
8,570
800
40
110

51,620
72,880
16,320

1,270
22,450

2,190
370

70

1,800
50
3,560

380
9,260

27,780
8,610
3,580

6,750

380
1,440
30

49,840
0

63,470

1,340

30,250
63,470

49,840
40
750
530
2,010
1,710
1,380
890
3,830
5,790
30
140
130

260
9,000
830
40
110

53,200
75,210
16,320

1,290
23,840

2,250
370

80

1,900
50
3,590

410
9,550

31,010
9,130
3,920

7,460

400
1,560
30

52,350
0

67,070

1,360

31,370
67,070

52,350
40
790
560
2,120
1,800
1,450
940
4,020
6,080
30
140
120

1,380
40,940
3,860
200
550

245,970
356,260
80,490
6,490
103,880

10,790
1,810

300

8,700
240
16,700
30
1,800
45,060
0

129,040
41,240
17,390

30,850

1,770
6,540
140

230,440
0

292,290

6,650

142,290
292,290

230,440
170
3,450
2,470
9,300
7,920
6,370
4,140
17,710
26,760
140
690
790




ESTIMATES OF TOTAL INCOME TAX EXPENDITURES: 2010-2016
Total from corporations and individuals (in millions of dollars)

Footnotes:

[1] Firms can tax an energy grant in lieu of the energy production credit or the energy investment credit for facilities placed in service in 2009 and
2010 whose construction commenced in 2009 and 2010. The effect of the grant on outlays ($ millions) is as follows: 2010 $4,210; 2011 $4,260; 2012
$3,350; 2013 $2,850; 2014 $2,140; 2015 $1,520; 2016 $620.

[2] In addition, the alcohol fuel credit results in a reduction in excise tax receipts ($ millions) as follows: 2010 $5,680; 2011 $2,990; 2012 $0; 2013 $0;
2014 $0; 2015 $0; 2016 $0.

[3] In addition, the biodiesel producer tax credit results in a reduction in excise tax receipts ($ millions) as follows: 2010 $490; 2011 $0; 2012 $0; 2013
$0; 2014 $0; 2015 $0; 2016 $0.

[4] In addition, the provision has outlay effects of ($ million): 2010 $10; 2011 $20; 2012 $30; 2013 $30; 2014 $30; 2015 $30; 2016 $30.

[5] In addition, the provision has outlay effects of ($ million): 2010 $30; 2011 $50; 2012 $60; 2013 $60; 2014 $60; 2015 $60; 2016 $60.

[6] In addition, recovery zone bonds have outlay effects ($ millions) as follows: 2010 $60; 2011 $120; 2012 $130; 2013 $130; 2014 $130; 2015 $130;
2016 $130.

[71 In addition, the credit for holders of zone academy bonds has outlay effects of ($ million): 2010 $10; 2011 $20; 2012 $30; 2013 $30; 2014 $30; 2015
$30; 2016 $30.

[8] In addition, the provision has outlay effects of ($ million): 2010 $460; 2011 $850; 2012 $1,020; 2013 $1,020; 2014 $1,020; 2015 $1,020; 2016
$1,020.

[9] The figures in the table indicate the effect of the adoption tax credit on receipts. The effect of the credit on outlays (in $ millions) is as follows: 2010
$940; 2011 $410.

[10] The figures in the table indicate the effect of the child tax credit on receipts. The effect of the credit on outlays ($ millions) is as follows: 2010
$24,470; 2011 $24,170; 2012 $1,470; 2013 $1,460; 2014 $1,440; 2015 $1,440; 2016 $1,420.

[11] The figures in the table indicate the effect of the making work pay tax credit on receipts. The effect of the credit on outlays ($ millions) is as
follows: 2010 $21,410; 2011 $20,490.

[12] The figures in the table indicate the effect on income taxes of the employer contributions for health. In addition, the effect on payroll tax receipts
($ millions) is as follows: 2010 $103,980; 2011 $107,770; 2012 $113,570; 2013 $118,250; 2014 $124,860; 2015 $133,130; 2016 $141,330.

[13] In 2010 only, there is an additional exclusion of self-employed insurance premiums from payroll taxes. The effect on payroll tax receipts FY2010 ($
million) is $1,570.

[14] In addition, the premium assistance credit provision has outlay effects ($ million) as follows: 2014 $16,010; 2015: $32,900; 2016 $43,840.

[15] In addition, the small business credit provision has outlay effects ($ million) as follows: 2011 $180; 2012 $260; 2013 $290; 2014 $340; 2015 $360;
2016 $320.

[16] The figures in the table indicate the effect of the health coverage tax credit on receipts. The effect of the credit on outlays ($ millions) is as follows:
2010 $200; 2011 $150; 2012 $130; 2013 $130; 2014 $140; 2015 $150; and 2016 $150.

[17] The figures in the table indicate the effect of the earned income tax credit on receipts. The effect of the credit on outlays ($ millions) is as follows:
2010 $54,740; 2011 $54,960; 2012 $43,980; 2013 $43,860; 2014 $44,130; 2015 $44,380; 2016 $44,910.

[18] In addition, Build America Bonds have outlay effects of (in millions): 2010 $1,850; 2011 $2,590; 2012 $2,860; 2013 $2,760; 2014 $2,650; 2015
$2,550; 2016 $2,450.

Note: Provisions with estimates denoted normal tax method have no revenue loss under the reference tax law method.

All estimates have been rounded to the nearest $10 million. Provisions with estimates that rounded to zero in each year are not included in the table.
Source: Office of Management and Budget, Budget of the United States Government Fiscal Year 2012, Analytical Perspectives, Table 17-1.
Available at http://www.whitehouse.gov/sites/default/files/omb/budget/fy2012/assets/spec.pdf (last accessed April 6, 2011).
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ESTIMATES OF TOTAL INCOME TAX EXPENDITURES: 2009-2015
Total from corporations and individuals (in millions of dollars)

2009 2010 2011 2012 2013 2014 2015 2011-2015
National defense
1 . . 11,930 12,570 11,530 11,570 11,920 12,370 12,860 60,250
Exclusion of benefits and allowances to armed forces personnel
International affairs
2 Exclusion of income earned abroad by U.S. citizens 5,320 5,590 5,870 6,160 6,470 6,790 7.130 32,420
3 Exclusion of certain allowances for Federal employees abroad 920 970 1,020 1,070 1,120 1,180 1,240 5,630
4 Inventory property sales source rules exception 2,420 2,620 2,830 3,070 3,320 3,590 3,890 16,700
Deferral of income from controlled foreign corporations (normal 31580 30,960 32,720 33,870 34490 33930 34,130 35,840
tax method)
Deferred taxes for financial firms on certain income earned 5570 5460 5770 5980 609 5990 6020 6,320
overseas
General science, space, and technology
Expensing of research and experimentation expenditures (normal 3820 3500 4560 5720 6690 6930 7,710 31,610
tax method)
8 Credit for increasing research activities 8,010 5890 3,850 3,080 2,460 1,964 1,568 12,922
Energy
9 Expensing of exploration and development costs, fuels 1,640 2,040 1,180 920 900 680 340 4,020
10 Excess of percentage over cost depletion, fuels 340 610 670 940 1,130 1,160 1,190 5,090
11 Alternative fuel production credit [1] 60 50 20 10 0 0 0 30
Exception from passive loss limitation for working interests in oil 20 20 20 20 20 20 20 100
and gas properties
13 Capital gains treatment of royalties on coal 70 60 60 60 70 80 100 370
14 Exclusion of interest on energy facility bonds 10 10 30 30 30 30 30 150
15 New technology credit 430 880 1,160 1,430 1,530 1,530 1,500 7,150
16 Energy investment credit [1] 270 530 600 680 420 370 450 2,520
17 Alcohol fuel credits [2] 50 1,200 8870 10,940 6,690 3,610 2,030 32,140
18 Bio-Diesel and small agri-biodiesel producer tax credits [3] 30 10 10 0 0 0 0 10
19 Tax credit and deduction for clean-fuel burning vehicles 130 240 260 130 170 230 390 1,180
20 Exclusion of utility conservation subsidies 140 140 130 120 120 120 120 610
21 Credit for holding clean renewable energy bonds 70 80 100 120 140 140 140 640
!Deferral of gain from dlspo'smons 'of transmission property to _10 _150 400 _460 _490 500 _470 2,320
implement FERC restructuring policy
23 Credit for investment in clean coal facilities 180 290 480 550 440 360 250 2,080
;I;:EZ?LZZ 50% expensing for equipment used in the refining of 770 1,140 930 760 630 _300 790 1,230
25 Natural gas distribution pipelines treated as 15-year property 80 110 120 110 90 80 80 480
26 . . . . 40 150 240 240 190 140 90 900
Amortize all geological and geophysical expenditures over 2 years
AIIfJV\{ance of deduction for certain energy efficient commercial 60 80 9% % 130 80 10 400
building property
28 Credit for construction of new energy efficient homes 30 20 20 20 0 0 0 40
29 Credit for energy efficiency improvements to existing homes 570 1,950 1,460 0 0 0 0 1,460
30 Credit for energy efficient appliances 130 130 50 0 0 0 0 50
31 Credit for residential purchases/installations of solar and fuel cells 110 180 180 180 190 190 190 930
32 Qualified energy conservation bonds 0 10 40 80 110 120 120 470
Natural resources and environment
3 . . . 50 90 90 100 100 100 100 490
Expensing of exploration and development costs, nonfuel minerals
34 Excess of percentage over cost depletion, nonfuel minerals 700 710 740 750 770 810 830 3,900
Exc|u5|on'o'f' interest on bonds for water, sewage, and hazardous 340 310 420 520 550 580 610 2,680
waste facilities
36 Capital gains treatment of certain timber income 70 60 60 60 70 80 100 370
37 Expensing of multiperiod timber growing costs 210 260 290 290 320 310 310 1,520
38 Tax incentives for preservation of historic structures 430 440 470 490 520 540 570 2,590
Expensing of-capltal costs with respect to complying with EPA 10 0 0 0 0 0 0 0
sulfur regulations
I;::Isusmn of gain or loss on sale or exchange of certain brownfield 0 70 60 0 120 10 0 140
41 Industrial CO, capture and sequestration tax credit 0 0 0 0 0 60 130 190
42 Deduction for endangered species recovery expenditures 0 20 30 30 30 50 50 190



Agriculture
43 Expensing of certain capital outlays
44 Expensing of certain multiperiod production costs
45 Treatment of loans forgiven for solvent farmers
46 Capital gains treatment of certain income
47 Income averaging for farmers
48 Deferral of gain on sale of farm refiners
Commerce and housing
Financial institutions and insurance:
49 Exemption of credit union income
50 Exclusion of interest on life insurance savings
Special alternative tax on small property and casualty insurance
companies
Tax exemption of certain insurance companies owned by tax-
exempt organizations
53 Small life insurance company deduction
54 Exclusion of interest spread of financial institutions
Housing:

S Exclusion of interest on owner-occupied mortgage subsidy bonds

56 Exclusion of interest on rental housing bonds

57 Deductibility of mortgage interest on owner-occupied homes
Deductibility of State and local property tax on owner-occupied
homes

59 Deferral of income from installment sales

60 Capital gains exclusion on home sales

61 Exclusion of net imputed rental income

62 Exception from passive loss rules for $25,000 of rental loss

63 Credit for low-income housing investments

4 Accelerated depreciation on rental housing (normal tax method)

65 Discharge of mortgage indebtedness

66 Credit for homebuyer
Commerce:

67 Cancellation of indebtedness

68 Exceptions from imputed interest rules

69 Treatment of qualified dividends

70 Capital gains (except agriculture, timber, iron ore, and coal)

71 Capital gains exclusion of small corporation stock

72 Step-up basis of capital gains at death

73 Carryover basis of capital gains on gifts
Ordinary income treatment of loss from small business corporation
stock sale
Accelerated depreciation of buildings other than rental housing
(normal tax method)
Accelerated depreciation of machinery and equipment (normal tax
method)

77 Expensing of certain small investments (normal tax method)

78 Graduated corporation income tax rate (normal tax method)

79 Exclusion of interest on small issue bonds

80 Deduction for U.S. production activities

81 Special rules for certain film and TV production

70
120
20
700
90
20

650
20,280

40

190

50
-120

960

810
79,400

29,010

720
23,500
27,040

6,020
3,800

3,860

360
9,730

300

50
22,425
52,590
50
41,370
1,630

50

-9,350

57,400

-130
2,720
250
9,020
60

110
20
610
90
20

650
21,140

40

200

50
520

870

730
92,180

18,860

720
23,860
32,530

5,910
5,680

4,640

260
16,540

130

50
38,012
45,360
50
36,740
1,430

60
-11,080

10,470

410
2,860
230
11,530
50

70
110
20
590
90
20

710
23,070

40

200

50
960

1,190

1,010
104,540

23,710

810
31,300
37,630

7,330
6,170

5,870

200
1,530

-10

50
26,869
44,290
170
44,520
4,790

60

-12,860

1,170

-3,200
3,120
320
13,640
-60

80
110
20
550
90
20

790
24,700

50

210

50
1,070

1,470

1,240
116,620

29,730

880
39,510
40,810

8,510
6,660

7,100

180
-1,980

-50

50

0
41,090
290
53,270
2,050

60
-13,960

14,120

-2,820
3,070
400
14,420
-110

90
120
20
680
90
20

880
26,420

50

210

50
1,160

1,540

1,300
127,840

31,340

1,020
43,640
41,020

9,670

7,540

8,380

120
-1,210

-30

50

0
51,120
300
57,260
2,740

60

-15,530

30,710

-710
3,150
420
15,290
-90

90
120
20
830

20

960
28,220

50

220

50
1,250

1,610

1,370
139,000

32,700

1,150
48,200
48,330
11,120

7,910

9,360

0
-800

0

50

0
62,230
470
61,560
2,940

60
-16,360

44,310

210
3,420
430
16,210
-60

90
120
20
970
100
20

1,030
29,860

60

220

50
1,330

1,710

1,450
149,560

33,690

1,260
53,230
56,100
13,010

8,030

9,970

0
-490

40

50

0
72,180
690
66,180
3,160

60

-17,540

56,400

760
3,600
460
17,120
-50

420
580
100
3,620
460
100

4,370
132,270

250

1,060

250
6,170

7,520

6,370
637,560

151,170

5,120
215,880
223,890

49,640
36,310

40,680

500
-2,950

-50

250
26,869
270,910
1,920
282,790
15,680

300
-76,250

146,710

-5,760
16,360
2,030
76,680
-370



Transportation
82 Deferral of tax on shipping companies
83 Exclusion of reimbursed employee parking expenses
84 Exclusion for employer-provided transit passes

S Tax credit for certain expenditures for maintaining railroad tracks
Exclusion of interest on bonds for Financing of Highway Projects
and rail-truck transfer facilities
Community and regional development
Investment credit for rehabilitation of structures (other than
historic)

88 Exclusion of interest for airport, dock, and similar bonds
89 Exemption of certain mutuals’ and cooperatives’ income
90 Empowerment zones and renewal communities
91 New markets tax credit
92 Expensing of environmental remediation costs
93 Credit to holders of Gulf Tax Credit Bonds
94 Recovery Zone Bonds [4]
95 Tribal Economic Development Bonds
Education, training, employment, and social services
Education:
Exclusion of scholarship and fellowship income (normal tax
method)
97 HOPE tax credit
98 Lifetime Learning tax credit
99 American Opportunity Tax Credit
100 Education Individual Retirement Accounts
101 Deductibility of student-loan interest
102 Deduction for higher education expenses
103 State prepaid tuition plans
104 Exclusion of interest on student-loan bonds
105 Exclusion of interest on bonds for private nonprofit educational
facilities
106 Credit for holders of zone academy bonds
107 Exclusion of interest on savings bonds redeemed to finance
educational expenses
108 Parental personal exemption for students age 19 or over
109 Deductibility of charitable contributions (education)
110 Exclusion of employer-provided educational assistance
111 Special deduction for teacher expenses
112 Discharge of student loan indebtedness
113 Qualified school construction bonds
Training, employment, and social services:
114 Work opportunity tax credit
115 Welfare-to-work tax credit
116 Employer-provided child care exclusion
117 Employer-provided child care credit
118 Assistance for adopted foster children
119 Adoption credit and exclusion
120 Exclusion of employee meals and lodging (other than military)
121 Child credit [5]
122 Credit for child and dependent care expenses
123 Credit for disabled access expenditures
124 Deductibility of charitable contributions, other than education and
health
125 Exclusion of certain foster care payments
126 Exclusion of parsonage allowances
127 Employee retention credit for employers in certain federal disaster
areas
128 . . . _—
Exclusion for benefits provided to volunteer EMS and firefighters
Temporary income exclusion for employer provided lodging in
Midwestern disaster area
130 Making work pay tax credit [6]

129

20
2,960
540

80

90

30

680
110
1,130
580
290
30

2,080

2,920
3,860
2,460
40
1,250
1,790
1,200
440

1,780
190
20

4,440
4,170
660
180
20
20

870

50

770

10
450
530
1,010
25,640
4,330
20

36,710

440
580

140
80

20
9,340

20
3,020
560

110

100

30

610
110
750
720
20
80

140

2,160

2,910
13,590
60
1,260
520
1,390
400

1,610
220
20

2,710
4,290
690
160
20
110

910

30
1,210
20

460
580
1,060
23,450
3,750
20

37,720

420
620

40

80

23,450

20
3,100
530

70

100

30

850
110
430
800
-140
80
30
390

2,250

840
3,360
11,380

1,130

1,580
550

2,220
260
20

2,780
4,940
30

0

20
310

830

10
1,370
10
490
460
1,110
18,550
2,200
20

43,850

400
660

0
60

0
14,160

20
3,190
560

30

90

30

1,040
110
580
810

-140
70
40

470

2,340

4,250
4,780

80
590

1,750
670

2,720
290
20

3,140
5,370
0

0

20
630

540

10
1,410
0

520

90
1,170
10,870
1,890
30

47,730

390
700

0

0

20
3,320
600

10

60

30

1,090
120
680
780

-140
50
40

490

2,440

4,460
5,010

80
610

1,860
710

2,850
280
20

2,950
5,800
0

0

20
940

260

0
1,480
0

550

90
1,230
10,610
1,830
30

51,570

390
740

20
3,460
640

10

60

30

1,140
120
740
740

-130
50
40

520

2,540

4,680
5,250

90
640

1,950
740

3,000
250
20

2,750
6,190
0

0

20
1,060

130

0
1,550
0

580

90
1,300
10,320
1,730
30

55,140

390
790

20
3,590
670

0

60

1,210
120
730
660

-120
50
40

550

1,630
0

610
90
1,370
9,990
1,650
30

58,850

370
840

100
16,660
3,000

120

370

150

5,330
580
3,160
3,790
-670
300
190
2,420

12,220

19,130
23,910
11,380
420
3,630
0
9,190
3,450

13,960
1,310
100

14,170
28,910
30

0

100
4,000

1,820
20
7,440
10
2,750
820
6,180
60,340
9,300
140

257,140

1,940
3,730

60

14,160



Health
Exclusion of employer contributions for medical insurance
premiums and medical care [7]
132 Self-employed medical insurance premiums
133 Medical Savings Accounts/Health Savings Accounts
134 Deductibility of medical expenses
135 Exclusion of interest on hospital construction bonds
136 Deductibility of charitable contributions (health)
137 Tax credit for orphan drug research
138 Special Blue Cross/Blue Shield deduction
Tax credit for health insurance purchased by certain displaced and
retired individuals [8]
Distributions from retirement plans for premiums for health and
long-term care insurance
Income security
141 Exclusion of railroad retirement system benefits
142 Exclusion of workers' compensation benefits
143 Exclusion of public assistance benefits (normal tax method)
144 Exclusion of special benefits for disabled coal miners
145 Exclusion of military disability pensions
Net exclusion of pension contributions and earnings:
146 Employer plans
147 401(k) plans
148 Individual Retirement Accounts
149 Low and moderate income savers credit
150 Keogh plans
Exclusion of other employee benefits:
151 Premiums on group term life insurance
152 Premiums on accident and disability insurance

131

3 Income of trusts to finance supplementary unemployment benefits
154 Special ESOP rules
155 Additional deduction for the blind
156 Additional deduction for the elderly
157 Tax credit for the elderly and disabled
158 Deductibility of casualty losses
159 Earned income tax credit [9]
Additional exemption for housing Hurricane Katrina displaced
individuals
161 Exclusion of unemployment insurance benefits
Social Security
Exclusion of social security benefits:
162 Social Security benefits for retired workers
163 Social Security benefits for disabled workers
164 Social Security benefits for spouses, dependents and survivors
165 Tax Credit for Certain Government Retirees [10]

144,412 159,868

4,870
1,930
8,760
2,690
4,150

270

760

10

260

330
5,810
600
40
110

40,670
44,126
12,090

1,050
12,770

2,160
320

30

1,700
40
2,230
10
510
4,420

10
1,310

20,970
6,460
3,650

40

5,250
2,030
9,090
2,440
4,260

290

890

10

300

320
5,870
640
40
110

41,360
53,549
12,780

1,180
13,890

2,110
330

40

1,700
30
2,030
10
560
6,190

0
5,220

21,410
6,950
3,850

110

176,964

5,740
2,130
10,030
3,350
4,950
320
690

10

330

300
5,940
670
40
110

44,630
67,061
14,080

1,170
15,120

2,160
340

50

1,800
40
2,600

640
6,200

20,240
7,160
3,140

191,540

6,150
2,240
10,980
4,110
5,380
350
660

10

360

280
6,070
710
40
110

47,870
70,168
15,770

1,130
17,190

2,280
350

50

1,900
50
3,100

680
8,380

21,380
7,450
3,150

208,650 228,040

6,580
2,350
11,970
4,310
5,810
380
590

10

400

260
6,170
740
40
110

49,050
72,716
16,190

1,060
19,740

2,320
360
50
2,000

22,560
7,750
3,170

0

7,120
2,470
13,260
4,540
6,230
410
530

10

440

250
6,270
760
40
110

51,950
74,712
16,400

1,000
21,100

2,350
360

50

2,100
50
3,550

750
8,790

24,160
8,080
3,200

0

248,600

7,780
2,590
14,910
4,790
6,640
450
690

10

490

250
6,370
790
40
120

53,980
76,183
16,500

960
22,610

2,390
360
60
2,200

26,810
8,580
3,330

0

1,053,794

33,370
11,780
61,150
21,100
29,010

1,910

3,160

50

2,020

1,340
30,820
3,670
200
560

247,480
360,840
78,940
5,320
95,760

11,500
1,770

260

10,000
240
16,240
50
3,570
41,000

0
0

115,150
39,020
15,990

0



Veterans benefits and services
166 . . - .
Exclusion of veterans death benefits and disability compensation
167 Exclusion of veterans pensions
168 Exclusion of Gl bill benefits
169 Exclusion of interest on veterans housing bonds
General purpose fiscal assistance
170 Exclusion of interest on public purpose State and local bonds
171 Build America bonds [11]
172 Deductibility of nonbusiness State and local taxes other than on
owner-occupied homes
Interest
173 Deferral of interest on US savings bonds
Addendum: Aid to State and local governments
Deductibility of:
Property taxes on owner-occupied homes
Nonbusiness State and local taxes other than on owner-occupied
homes
Exclusion of interest on State and local bonds for:
Public purposes
Energy facilities
Water, sewage, and hazardous waste disposal facilities
Small-issues
Owner-occupied mortgage subsidies
Rental housing
Airports, docks, and similar facilities
Student loans
Private nonprofit educational facilities
Hospital construction
Veterans' housing
GO Zone and GO Zone mortgage
Credit for holders of zone academy bonds

3,900

190
300
20

22,990
-200

45,310

1,270

29,010
45,310

22,990
10
340
250
960
810
680
440
1,780
2,690
10

80
190

4,130

200
470
30

20,810
-1,300

33,920

1,180

18,860
33,920

20,810
10
310
230
870
730
610
400
1,610
2,440
10

70
220

4,370

220
770
30

28,660
-2,120

46,500

1,220

23,710
46,500

28,660
30
420
320
1,190
1,010
850
550
2,220
3,350
20

90
260

4,630

250
1,010
40

35,130
-2,110

58,100

1,300

29,730
58,100

35,130
30
520
400
1,470
1,240
1,040
670
2,720
4,110
20
110
290

4,910

260
1,270
50

36,900
-2,030

61,890

1,320

31,340
61,890

36,900
30
550
420
1,540
1,300
1,090
710
2,850
4,310
20
120
280

5,200

270
1,570
60

38,780
-1,960

65,320

1,330

32,700
65,320

38,780
30
580
430
1,610
1,370
1,140
740
3,000
4,540
20
120
250

5,510

270
1,910
60

40,910
-1,880

68,250

1,340

33,690
68,250

40,910
30
610
460
1,710
1,450
1,210
780
3,170
4,790
20
130
230

24,620

1,270
6,530
240

180,380
-10,100

300,060

6,510

151,170
300,060

180,380
150
2,680
2,030
7,520
6,370
5,330
3,450
13,960
21,100
100
610
1,310

[1] Firms can tax an energy grant in lieu of the energy production credit or the energy investment credit for facilities placed in service in 2009 and 2010
whose construction commenced in 2009 and 2010. The effect of the grant on outlays (in millions) is as follows: 2009 $1,050; 2010 $3,090; 2011 $4,460;

2012 $4,240; 2013 $2,360; 2014 $230; and 2015 $30.

[2] In addition, the alcohol fuel credit results in a reduction in excise tax receipts (in millions) as follows: 2009 $5,160; 2010 $6,100; 2011 $1,940; 2012

$0; 2013 $0; 2014 $0; and 2015 $0.

[3] In addition, the biodiesel producer tax credit results in a reduction in excise tax receipts (in millions) as follows: 2009 $810; 2010 $200; 2011 $0; 2012

$0; 2013 $0; 2014 $0; and 2015 $0.

[4] In addition, recovery zone bonds have outlay effects (in millions) as follows: 2009 $0; 2010 $80; 2011 $150; 2012 $170; 2013 $170; 2014 $270; and

2015 $170.

[5] The figures in the table indicate the effect of the child tax credit on receipts. The effect of the credit on outlays (in millions) is as follows: 2009
$19,150; 2010 $30,290; 2011 $29,790; 2012 $1,490; 2013 $1,460; 2014 $1,420; and 2015 $1,380.
[6] The figures in the table indicate the effect of the making work pay tax credit on receipts. The effect of the credit on outlays (in millions) is as follows:

2009 $645; 2010 $32,528; and 2011 $31,490.

[7] The figures in the table indicate the effect on income taxes of the employer contributions for health. In addition, the effect on payroll tax receipts (in
millions) is as follows: 2009 $97,130; 2010 $101,710; 2011 $106,730; 2012 $113,570; 2013 $121,770; 2014 $130,860; and 2015 $140,400.
[8] The figures in the table indicate the effect of the health insurance tax credit on receipts. The effect of the credit on outlays (in millions) is as follows:

2009 $100; 2010 $110; 2011 $110; 2012 $120; 2013 $130; 2014 $140; and 2015 $150.

[9] The figures in the table indicate the effect of the earned income tax credit on receipts. The effect of the credit on outlays (in millions) is as follows:
2009 $44,370; 2010 $51,500; 2011 $51,450; 2012 $43,980; 2013 $43,860; 2014 $44,130; and 2015 $44,380.
[10] The figures in the table indicate the effect of the tax credit for certain government retirees on receipts. The effect of the credit on outlays (in

millions) is as follows: 2010 $99.

[11] In addition, Build America Bonds have outlay effects of (in millions): 2009 $20; 2010 $2,900; 2011 $3,050; 2012 $2,960; 2013 $2,850; 2014 $2,740;

and 2015 $2,640.

Note: Provisions with estimates denoted normal tax method have no revenue loss under the reference tax law method.

All estimates have been rounded to the nearest $10 million. Provisions with estimates that rounded to zero in each year are not included in the table.

Source: Office of Management and Budget, Budget of the United States Government Fiscal Year 2011, Analytical Perspectives, Table 16-1.
Available at http://www.gpoaccess.gov/usbudget/fy11/pdf/spec.pdf (last accessed April 16, 2010).
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ESTIMATES OF TOTAL INCOME TAX EXPENDITURES: 2008-2014
Total from corporations and individuals (in millions of dollars)

2008 2009 2010 2011 2012 2013 2014 2010-2014
National defense
1 . . 11,190 11,710 10,210 10,550 10,900 11,270 11,660 54,590
Exclusion of benefits and allowances to armed forces personnel
International affairs
2 Exclusion of income earned abroad by U.S. citizens 5,070 5,320 5,590 5,870 6,160 6,470 6,790 30,880
3 Exclusion of certain allowances for Federal employees abroad 880 920 970 1,020 1,070 1,120 1,180 5,360
4 Inventory property sales source rules exception 2,200 2,440 2,640 2,860 3,100 3,360 3,640 15,600
Deferral of income from controlled foreign corporations (normal 31580 30,960 32,720 33,870 34490 33930 34,130 169,140
tax method)
Deferred taxes for financial firms on certain income earned 5570 5460 5770 5980 609 5990 6020 29,850
overseas
General science, space, and technology
Expensing of research and experimentation expenditures (normal 5180 3,820 3500 4560 5720 6,690 6930 27,400
tax method)
8 Credit for increasing research activities 7,440 8,010 5880 3,850 3,080 2,460 1,960 17,230
Energy
9 Expensing of exploration and development costs, fuels 1,650 2,480 2,390 1,850 1,580 1,260 940 8,020
10 Excess of percentage over cost depletion, fuels 920 1,360 1,350 1,370 1,380 1,390 1,400 6,890
11 Alternative fuel production credit 590 70 80 10 10 0 0 100
Exception from passive loss limitation for working interests in oil 10 10 10 10 10 10 10 50
and gas properties
13 Capital gains treatment of royalties on coal 110 110 140 110 110 130 140 630
14 Exclusion of interest on energy facility bonds 10 20 20 30 30 30 30 140
15 New technology credit 920 1,130 1,180 1,180 1,150 1,140 1,120 5,770
16 Energy investment credit [1] 50 50 50 50 50 50 50 250
17 Alcohol fuel credits [1] 50 60 90 190 390 230 0 900
18 Bio-Diesel and small agri-biodiesel producer tax credits [2] 40 30 20 0 0 0 0 20
19 Tax credit and deduction for clean-fuel burning vehicles 170 90 80 40 10 60 100 290
20 Exclusion of utility conservation subsidies 120 120 110 110 110 110 110 550
21 Credit for holding clean renewable energy bonds 40 70 70 70 70 70 70 350
!Deferral of gain from dlspo'smons 'of transmission property to _30 50 120 _320 _400 _480 _490 1,810
implement FERC restructuring policy
23 Credit for investment in clean coal facilities 30 200 290 260 240 230 210 1,230
;I;:EZ?LZZ 50% expensing for equipment used in the refining of 350 750 890 900 800 700 630 3,920
25 Natural gas distribution pipelines treated as 15-year property 80 90 110 120 110 100 90 530
26 . . . . 20 90 130 120 90 60 40 440
Amortize all geological and geophysical expenditures over 2 years
AIIfJV\{ance of deduction for certain energy efficient commercial 170 200 210 190 200 20 60 680
building property
28 Credit for construction of new energy efficient homes 30 20 10 0 0 0 0 10
29 Credit for energy efficiency improvements to existing homes 230 380 150 0 0 0 0 150
30 Credit for energy efficient appliances 120 130 130 50 0 0 0 180
31 Credit for residential purchases/installations of solar and fuel cells 20 30 20 0 0 0 0 20
32 Partial expensing for advanced mine safety equipment 20 0 0 0 0 0 0 0
33 Qualified energy conservation bonds 0 0 10 30 40 40 40 160
Natural resources and environment
4 . . . 210 220 230 230 240 250 250 1,200
Expensing of exploration and development costs, nonfuel minerals
35 Excess of percentage over cost depletion, nonfuel minerals 720 740 770 790 810 850 860 4,080
Exc|u5|on'o'f' interest on bonds for water, sewage, and hazardous 170 170 390 410 450 260 470 2,180
waste facilities
37 Capital gains treatment of certain timber income 110 110 140 110 110 130 140 630
38 Expensing of multiperiod timber growing costs 290 290 310 310 320 340 340 1,620
39 Tax incentives for preservation of historic structures 480 500 520 550 580 610 640 2,900
Expensing of-capltal costs with respect to complying with EPA 30 50 30 _10 0 0 0 20
sulfur regulations
I;::Isusmn of gain or loss on sale or exchange of certain brownfield 120 0 0 0 120 30 20 170
42 Industrial CO, capture and sequestration tax credit 0 0 0 40 130 240 290 700
43 Deduction for endangered species recovery expenditures 0 10 20 20 30 30 30 130



Agriculture
44 Expensing of certain capital outlays
45 Expensing of certain multiperiod production costs
46 Treatment of loans forgiven for solvent farmers
47 Capital gains treatment of certain income
48 Income averaging for farmers
49 Deferral of gain on sale of farm refiners
Commerce and housing
Financial institutions and insurance:
50 Exemption of credit union income
51 Exclusion of interest on life insurance savings
Special alternative tax on small property and casualty insurance
companies
Tax exemption of certain insurance companies owned by tax-
exempt organizations
54 Small life insurance company deduction
55 Exclusion of interest spread of financial institutions
Housing:

6 Exclusion of interest on owner-occupied mortgage subsidy bonds

57 Exclusion of interest on rental housing bonds

58 Deductibility of mortgage interest on owner-occupied homes
Deductibility of State and local property tax on owner-occupied
homes

60 Deferral of income from installment sales

61 Capital gains exclusion on home sales

62 Exclusion of net imputed rental income

63 Exception from passive loss rules for $25,000 of rental loss

64 Credit for low-income housing investments

5 Accelerated depreciation on rental housing (normal tax method)

66 Discharge of mortgage indebtedness

67 Credit for first-time homebuyer
Commerce:

68 Cancellation of indebtedness

69 Exceptions from imputed interest rules

70 Capital gains (except agriculture, timber, iron ore, and coal) [3]

71 Capital gains exclusion of small corporation stock

72 Step-up basis of capital gains at death

73 Carryover basis of capital gains on gifts
Ordinary income treatment of loss from small business corporation
stock sale
Accelerated depreciation of buildings other than rental housing
(normal tax method)
Accelerated depreciation of machinery and equipment (normal tax
method)

77 Expensing of certain small investments (normal tax method)

78 Graduated corporation income tax rate (normal tax method)

79 Exclusion of interest on small issue bonds

80 Deduction for U.S. production activities

81 Special rules for certain film and TV production
Transportation

82 Deferral of tax on shipping companies

83 Exclusion of reimbursed employee parking expenses

84 Exclusion for employer-provided transit passes

Tax credit for certain expenditures for maintaining railroad tracks
Exclusion of interest on bonds for Financing of Highway Projects
and rail-truck transfer facilities

110
80
10

1,160
80
20

1,140
21,190

40

190

50
270

460

410
88,500

29,130

1,230
30,090
-1,720

8,430

3,210

9,690

310
9,530

60

50
24,240
60
21,590
670

50

-6,640

55,890

930
2,460
140
10,660
70

20
2,920
480

180

80

110
80

10
1,130
80
20

1,190
22,790

40

190

50
220

990

890
97,280

20,850

1,250
27,980
-5,850

8,840

3,750

10,150

330
1,230

30

50
23,640
60
19,530
730

50
-6,640

-11,140

90
2,460
320
10,820
60

20
3,000
500

180

90

110
80

10
1,390
80

20

1,230
24,450

40

200

50
240

1,030

930
107,980

14,980

1,370
30,460
-2,200

9,160

4,340

10,770

260
-1,350

20

50
28,920
60
20,830
710

60

-6,560

-3,820

910
2,880
330
14,140
-50

20
3,120
530

70

100

120
80

20
1,190
80

20

1,280
26,770

40

200

50
280

1,110

1,000
119,750

24,550

1,500
39,530
2,230
9,580
4,920

13,620

190
-1,400

40

50
24,840
200
25,210
2,370

60
-7,370

-1,190

-3,400
3,090
350
16,890
-100

20
3,270
570

20

100

120
90

20
1,140
80

20

1,330
29,830

50

210

50
290

1,180

1,060
131,230

30,630

1,650
49,550
3,680
10,090
5,520

14,610

140
-1,400

50

50
23,890
340
31,720
1,030

60

-7,360

6,010

-1,680
3,120
380
17,910
-80

20
3,400
600

10

90

120
90

20
1,300
80

20

1,380
32,580

50

210

50
310

1,220

1,090
139,990

31,870

1,810
54,720
4,390
10,240
6,130

15,770

80
-1,060

40

50
27,270
350
34,100
1,370

60
-7,360

10,940

-850
3,300
390
19,010
-50

20
3,520
630

10

60

120
90

20
1,460
80

20

1,430
34,860

60

220

50
320

1,270

1,120
147,130

32,540

1,950
60,440
5,720
10,620
6,730

17,090

0
-910

30

50
30,480
370
36,650
1,470

60

-7,340

15,130

-260
3,310
400
20,010
-40

20

3,630
660

60

590
430
90
6,480
400
100

6,650
148,490

240

1,040

250
1,930

5,810

5,200
646,080

134,570

8,280
234,700
13,820
49,690
27,640

71,860

670
-6,120

180

250
135,400
1,320
148,510
6,950

300
-35,990

27,070

-5,280
15,700
1,850
87,960
-320

100
16,940
2,990

110

410



Community and regional development
Investment credit for rehabilitation of structures (other than
historic)
88 Exclusion of interest for airport, dock, and similar bonds
89 Exemption of certain mutuals’ and cooperatives’ income
90 Empowerment zones and renewal communities
91 New markets tax credit
92 Expensing of environmental remediation costs
93 Credit to holders of Gulf Tax Credit Bonds
Education, training, employment, and social services
Education:
Exclusion of scholarship and fellowship income (normal tax
method)
95 HOPE tax credit
96 Lifetime Learning tax credit
97 Education Individual Retirement Accounts
98 Deductibility of student-loan interest
99 Deduction for higher education expenses
100 State prepaid tuition plans
101 Exclusion of interest on student-loan bonds
Exclusion of interest on bonds for private nonprofit educational
facilities
103 Credit for holders of zone academy bonds
Exclusion of interest on savings bonds redeemed to finance
educational expenses
105 Parental personal exemption for students age 19 or over
106 Deductibility of charitable contributions (education)
107 Exclusion of employer-provided educational assistance
108 Special deduction for teacher expenses
109 Discharge of student loan indebtedness
Training, employment, and social services:
110 Work opportunity tax credit
111 Welfare-to-work tax credit
112 Employer-provided child care exclusion
113 Employer-provided child care credit
114 Assistance for adopted foster children
115 Adoption credit and exclusion
116 Exclusion of employee meals and lodging (other than military)
117 Child credit [4]
118 Credit for child and dependent care expenses
119 Credit for disabled access expenditures
120 Deductibility of charitable contributions, other than education and
health
121 Exclusion of certain foster care payments
122 Exclusion of parsonage allowances
123 Employee retention credit for employers in certain Federal
disaster areas
124 . . . _—
Exclusion for benefits provided to volunteer EMS and firefighters
Temporary income exclusion for employer provided lodging in

125 Midwestern disaster area

40

380

70
-1,650
990
590

10

2,000

3,770
2,470
30
1,250
1,550
1,030
210

860
160
20

4,690
4,330
650
180
20

490

80

940

20

430
470
970
28,420
3,020
30

38,200

480
550

30

20

40

820

70
-1,960
1,110
290

30

2,080

3,800
2,460
40
1,260
1,680
1,250
470

1,870
170
20

2,670
4,880
680
180
20

740

50
1,240
20

450
480
1,010
27,250
3,670
30

43,370

480
580

140

80

40

850

70
-1,150
1,050
20

80

2,160

3,890
2,510
60
1,270
1,430
1,480
490

1,960
170
20

1,660
5,270
710
160
20

790

20
1,480
30

480
500
1,060
27,032
2,070
30

46,980

480
620

40

80

40

920
70
-420
920
-140
80

2,250

4,650
2,980

70
1,220

1,700
530
2,110
170
20

2,680
5,670
40

20

1,110
20,250
1,920
30

50,550

480
660

0

60

40

990
70
-680
810
-140
70

2,340

5,100
3,260
80
970

1,900
560

2,260
160
20

3,060
6,110
0

0

20

520

10
1,550
0

550

90
1,170
10,072
1,710
30

54,600

480
700

0

0

50

1,020
80
-830
580
-140
50

2,440

5,340
3,410
80
980

2,030
590

2,320
140
20

2,860
6,600
0

0

20

260

0
1,620
0

580
100
1,230
9,580
1,600
30

59,070

480
740

50

1,050
80
-940
300
-130
50

110

0
1,700
0

620
100
1,300
9,120
1,520
30

62,790

480
790

0

0

220

4,830
370
-4,020
3,660
-530
330

11,730

24,560
15,730
380
5,430
1,430
9,250
2,770

11,040
770
100

12,900
30,660
750
160
100

2,380
40
7,840
40
2,740
1,260
5,870
76,054
8,820
150

273,990

2,400
3,510

40

140



Health
Exclusion of employer contributions for medical insurance
premiums and medical care [5]
127 Self-employed medical insurance premiums
128 Medical Savings Accounts/Health Savings Accounts
129 Deductibility of medical expenses
130 Exclusion of interest on hospital construction bonds
131 Deductibility of charitable contributions (health)
132 Tax credit for orphan drug research
133 Special Blue Cross/Blue Shield deduction
Tax credit for health insurance purchased by certain displaced and
retired individuals [6]
Distributions from retirement plans for premiums for health and
long-term care insurance
Income security
136 Exclusion of railroad retirement system benefits
137 Exclusion of workers' compensation benefits
138 Exclusion of public assistance benefits (normal tax method)
139 Exclusion of special benefits for disabled coal miners
140 Exclusion of military disability pensions
Net exclusion of pension contributions and earnings:
141 Employer plans
142 401(k) plans
143 Individual Retirement Accounts
144 Low and moderate income savers credit
145 Keogh plans
Exclusion of other employee benefits:
146 Premiums on group term life insurance
147 Premiums on accident and disability insurance

126

8 Income of trusts to finance supplementary unemployment benefits
149 Special ESOP rules
150 Additional deduction for the blind
151 Additional deduction for the elderly
152 Tax credit for the elderly and disabled
153 Deductibility of casualty losses
154 Earned income tax credit [7]
Additional exemption for housing Hurricane Katrina displaced
individuals
Social Security
Exclusion of social security benefits:
156 Social Security benefits for retired workers
157 Social Security benefits for disabled
158 Social Security benefits for dependents and survivors
Veterans benefits and services
159 . X . .
Exclusion of veterans death benefits and disability compensation
160 Exclusion of veterans pensions
161 Exclusion of Gl bill benefits
162 Exclusion of interest on veterans housing bonds

131,080

5,080
1,830
9,320
1,350
4,310

290

620

0

240

390
5,830
560
40
110

46,120
47,000
11,700

890
12,000

2,230
310
30

1,600
40
2,250

540
5,380
20

19,700
5,420
3,570

3,870

180
280
10

142,010

5,470
1,930
9,660
2,940
4,890

320

600

10

280

390
5,920
590
40
130

45,670
50,000
12,700

980
13,000

2,250
320
30

1,700
30
1,940

580
5,740
10

20,610
5,770
3,610

3,950

180
280
20

155,050

6,020
2,030
10,760
3,070
5,300
360
650

10

310

370
6,010
620
40
150

44,370
53,000
13,500

1,050
14,000

2,320
330

40

1,800
30
1,940
10
620
6,130

19,330
5,840
3,280

4,140

180
290
30

169,190

6,680
2,130
12,540
3,310
5,700
410
660

10

340

370
6,110
650
40
180

42,420
66,000
14,800

1,050
15,000

2,460
340

40

1,900
40
2,730

690
6,390

20,420
6,230
3,350

4,480

190
300
30

184,860 199,900

7,490
2,240
14,750
3,530
6,160
460
670

10

380

370
6,200
690
40
220

42,230
72,000
16,500

1,010
17,000

2,480
350
50
1,900

23,130
6,750
3,670

4,850

220
330
30

8,250
2,350
16,850
3,640
6,660
510
680

10

420

360
6,300
740
40
260

41,620
75,000
17,000

940
20,000

2,490
360

50

2,000
50
3,470

780
8,790

25,350
7,090
3,880

5,260

220
330
30

214,740

9,100
2,470
19,260
3,750
7,080
570
690

10

460

350
6,400
780
40
320

43,600
77,000
17,200

920
21,000

2,510

25,750
7,140
3,800

5,690

220
340
30

923,740

37,540
11,220
74,160
17,300
30,900

2,310

3,350

50

1,910

1,820
31,020
3,480
200
1,130

214,240
343,000
79,000
4,970
87,000

12,260
1,740

230

10,600
220
15,000
50
3,640
38,980

0

113,980
33,050
17,980

24,420

1,030
1,590
150



General purpose fiscal assistance
163 Exclusion of interest on public purpose State and local bonds 11,110 24,610 25,730 27,820 29,810 30,700 31,620 145,680
Deductibility of nonbusiness State and local taxes other than on

164 . 49,140 36,270 30,290 48,750 60,350 63,330 65,390 268,110
owner-occupied homes
Interest

165 Deferral of interest on US savings bonds 1,310 1,320 1,330 1,380 1,470 1,490 1,500 7,170
Addendum: Aid to State and local governments
Deductibility of:
Property taxes on owner-occupied homes 29,130 20,850 14,980 24,550 30,630 31,870 32,540 134,570
Pl:l'aor1|"\]l;>;15|ness State and local taxes other than on owner-occupied 49140 36270 30,290 48750 60,350 63,7330 65390 268,110
Exclusion of interest on State and local bonds for:
Public purposes 11,110 24,610 25,730 27,820 29,810 30,700 31,620 145,680
Energy facilities 10 20 20 30 30 30 30 140
Water, sewage, and hazardous waste disposal facilities 170 370 390 410 450 460 470 2,180
Small-issues 140 320 330 350 380 390 400 1,850
Owner-occupied mortgage subsidies 460 990 1,030 1,110 1,180 1,220 1,270 5,810
Rental housing 410 890 930 1,000 1,060 1,090 1,120 5,200
Airports, docks, and similar facilities 380 820 850 920 990 1,020 1,050 4,830
Student loans 210 470 490 530 560 590 600 2,770
Private nonprofit educational facilities 860 1,870 1,960 2,110 2,260 2,320 2,390 11,040
Hospital construction 1,350 2940 3,070 3,310 3,530 3,640 3,750 17,300
Veterans' housing 10 20 30 30 30 30 30 150
GO Zone and GO Zone mortgage 0 10 10 10 10 10 20 60
Credit for holders of zone academy bonds 160 170 170 170 160 140 130 770

[1] In addition, the alcohol fuel credit results in a reduction in excise tax receipts (in millions of dollars) as follows: 2008 $4,410; 2009 $4,730; 2010
$5,230; 2011 $1,630; 2012 $0; 2013 $0; and 2014 $0.

[2] In addition, the bio-diesel producer tax credit results in a reduction in excise tax receipts (in millions of dollars) as follows: 2008 $940; 2009 $780;
2010 $70; 2011 $60; 2012 $40; 2013 $40; and 2014 $10.

[3] An alternative calculation for this tax expenditure based on pre-2005 methodology is shown in Table 19-4.

[4] The figures in the table indicate the effect of the child tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as follows:
2008 $34,020; 2009 $26,940; 2010 $17,230; 2011 $16,740; 2012 $1,510; 2013 $1,490; and 2014 $1,480.

[5] The figures in the table indicate the effect on income taxes of the employer contributions for health. In addition the effect on payroll tax receipts (in
millions of dollars) is as follows: 2008 $83,150; 2009 $86,490; 2010 $91,460; 2011 $97,820; 2012 $104,660; 2013 $111,000; and 2014 $117,560.

[6] The figures in the table indicate the effect of the health insurance tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as
follows: 2007 $100; 2008 $110; 2009 $120; 2010 $130; 2011 $140; 2012 $150; and 2013 $160.

[7] The figures in the table indicate the effect of the earned income tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as
follows: 2008 $45,282; 2009 $42,271; 2010 $49,733; 2011 $50,954; 2012 $45,837; 2013 $46,667; and 2014 $47,974.

Note: Provisions with estimates denoted normal tax method have no revenue loss under the reference tax law method.

All estimates have been rounded to the nearest $10 million. Provisions with estimates that rounded to zero in each year are not included in the table.

Source: Office of Management and Budget, Budget of the United States Government Fiscal Year 2010, Analytical Perspectives, Table 19-1.
Available at http://www.gpoaccess.gov/usbudget/fy10/pdf/spec.pdf (last accessed May 15, 2009).
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ESTIMATES OF TOTAL INCOME TAX EXPENDITURES: 2007-2013
Total from corporations and individuals (in millions of dollars)

2007 2008 2009 2010 2011 2012 2013 2009-2013
National defense
1 . X 3,220 3,350 3,480 3,620 3,780 3,930 4,090 18,900
Exclusion of benefits and allowances to armed forces personnel
International affairs
2 Exclusion of income earned abroad by U.S. citizens 2,630 2,760 2,900 3,050 3,200 3,360 3,530 16,040
3 Exclusion of certain allowances for Federal employees abroad 840 880 920 970 1,020 1,070 1,120 5,100
4 Inventory property sales source rules exception 1,940 2,180 2,410 2,610 2,820 3,060 3,310 14,210
Deferral of income from controlled foreign corporations (normal 12,490 13120 13780 14,480 15220 15990 16,810 76,280
tax method)
Deferred taxes for financial firms on certain income earned 2370 2,490 1,060 1,060
overseas
General science, space, and technology
Expensing of research and experimentation expenditures (normal 5190 4720 4990 4470 4320 4,400 4,420 22,600
tax method)
8 Credit for increasing research activities 10,320 4,660 2,100 920 360 70 . 3,450
Energy
9 Expensing of exploration and development costs, fuels 530 510 460 390 310 240 150 1,550

10 Excess of percentage over cost depletion, fuels 790 910 950 910 880 850 840 4,430

11 Alternative fuel production credit 2,920 1,310 70 80 10 10 s 170
Exception from passive loss limitation for working interests in oil 10 20 20 20 10 10 10 130
and gas properties

13 Capital gains treatment of royalties on coal 180 190 190 200 190 140 150 870

14 Exclusion of interest on energy facility bonds 30 30 30 30 30 30 30 150

15 New technology credit 410 800 1,000 1,030 1,010 1,000 970 5,010

16 Alcohol fuel credits [1] 40 40 50 50 30 et s 130

17 Bio-Diesel and small agri-biodiesel producer tax credits 180 200 30 20 10 10 10 80

18 Tax credit and deduction for clean-fuel burning vehicles 260 150 130 -20 -50 -60 -50 -50

19 Exclusion of utility conservation subsidies 120 120 120 110 110 110 110 560

20 Credit for holding clean renewable energy bonds 20 40 70 70 70 70 70 350
Peferral of gain from dlspo.smons f)f transmission property to 610 250 60 _290 _490 _590 570 2,000
implement FERC restructuring policy

22 Credit for investment in clean coal facilities 30 50 80 130 180 245 290 925

N . . . -
'I"en"nporary 50% expensing for equipment used in the refining of 30 120 240 260 180 50 160 470
liquid fuels

24 Natural gas distribution pipelines treated as 15-year property 60 80 90 110 120 110 100 530

2 Amortize all geological and geophysical expenditures over 2 years 50 40 30 10 10 10 10 70
AIIF)V\{ance of deduction for certain energy efficient commercial 190 170 % 10 120
building property

27 Credit for construction of new energy efficient homes 20 30 20 10 30

28 Credit for energy efficiency improvements to existing homes 380 150

29 Credit for energy efficient appliances 80

o . N ) ’ .

30 32"/: credit for residential purchases/installations of solar and fuel 10 10 10 10
Cl:edlt for‘busmess installation of qualified fuel cells and stationary 80 130 50 10 10 10 10 10
microturbine power plants

32 Partial expensing for advanced mine safety equipment 10 20
Natural resources and environment
E)fpensmg of exploration and development costs, nonfuel 10 10 10 10 10 10 10 50
minerals

34 Excess of percentage over cost depletion, nonfuel minerals 380 400 410 440 450 460 480 2,240
Exc|u5|on.<.)f‘ interest on bonds for water, sewage, and hazardous 370 390 410 420 430 440 450 2,150
waste facilities

36 Capital gains treatment of certain timber income 180 190 190 200 190 140 150 870

37 Expensing of multiperiod timber growing costs 290 290 310 310 320 340 340 1,620

38 Tax incentives for preservation of historic structures 400 430 440 470 490 520 540 2,460
Expensing of'capltal costs with respect to complying with EPA 10 30 50 30 A0 70
sulfur regulations
Exclusion of gain or loss on sale or exchange of certain brownfield 10 30 40 40 20 30 30 180

sites



Agriculture
41 Expensing of certain capital outlays
42 Expensing of certain multiperiod production costs
43 Treatment of loans forgiven for solvent farmers
44 Capital gains treatment of certain income
45 Income averaging for farmers
46 Deferral of gain on sale of farm refiners
Commerce and housing
Financial institutions and insurance:
47 Exemption of credit union income
48 Excess bad debt reserves of financial institutions
49 Exclusion of interest on life insurance savings
Special alternative tax on small property and casualty insurance
companies
Tax exemption of certain insurance companies owned by tax-
exempt organizations
52 Small life insurance company deduction
53 Exclusion of interest spread of financial institutions
Housing:

4 Exclusion of interest on owner-occupied mortgage subsidy bonds

55 Exclusion of interest on rental housing bonds

56 Deductibility of mortgage interest on owner-occupied homes
Deductibility of State and local property tax on owner-occupied
homes

58 Deferral of income from installment sales

59 Capital gains exclusion on home sales

60 Exclusion of net imputed rental income

61 Exception from passive loss rules for $25,000 of rental loss

62 Credit for low-income housing investments

3 Accelerated depreciation on rental housing (normal tax method)

64 Discharge of mortgage indebtedness
Commerce:

65 Cancellation of indebtedness

66 Exceptions from imputed interest rules

67 Capital gains (except agriculture, timber, iron ore, and coal)

68 Capital gains exclusion of small corporation stock

69 Step-up basis of capital gains at death

70 Carryover basis of capital gains on gifts
Ordinary income treatment of loss from small business
corporation stock sale
Accelerated depreciation of buildings other than rental housing
(normal tax method)
Accelerated depreciation of machinery and equipment (normal
tax method)

74 Expensing of certain small investments (normal tax method)

75 Graduated corporation income tax rate (normal tax method)

76 Exclusion of interest on small issue bonds

77 Deduction for U.S. production activities

78 Special rules for certain film and TV production
Transportation

79 Deferral of tax on shipping companies

80 Exclusion of reimbursed employee parking expenses

81 Exclusion for employer-provided transit passes

2 Tax credit for certain expenditures for maintaining railroad tracks

83 Exclusion of interest on bonds for Financing of Highway Projects
and rail-truck transfer facilities
Community and regional development
Investment credit for rehabilitation of structures (other than
historic)

85 Exclusion of interest for airport, dock, and similar bonds

86 Exemption of certain mutuals’ and cooperatives’ income

87 Empowerment zones and renewal communities

88 New markets tax credit

89 Expensing of environmental remediation costs

90 Credit to holders of Gulf Tax Credit Bonds

110
80

980
80
20

1,310
20
19,910

40

180

50
520

900

830
84,850

19,120

1,210
31,480
3,890
7,840
5,030

9,860

110

53,230
270
32,600
650

50
-4,610

26,410

3,660
5,400
350
9,800
90

20
2,830
420

130

40

40
850

1,450
810
300

10

110
80

10
1,030
80

20

1,380

21,840
40

190

50
450

960

880
94,790

16,360

1,230
33,050
5,440
8,430
5,380

10,780
293

90

50
55,540
320
35,900
760

50
-4,420

35,180

3,660
5,220
380
14,020
70

20
2,950
440

130

80

40

900
70
1,550
990
130
10

110
80

10
1,030
80

20

1,450

23,500
40

190

50
480

990

900
100,810

16,640

1,250
34,710
7,550
8,840
5,780

11,760
239

60

50
55,940
340
36,750
800

50
-4,140

44,120

3,400
5,290
390
15,330
-40

20
3,070
470

40

90

40
930

1,760
970
-40

10

120
80

20
1,090
80

20

1,530
10
25,200

40

200

50
500

1,020

930
107,020

16,820

1,370
36,440
10,478

9,160

6,180

12,720
176

40

50
59,170
370
37,950
1,270

60
-3,850

49,760

500
5,510
410
21,110
-90

20
3,200
500

100

40

960
70
1,170
860

10

120 120 120

90 90 90

20 20 20
1,060 760 800
80 80 80

20 20 20
1,610 1,690 1,780
27,600 30,750 33,590
40 50 50
200 210 210
50 60 60

630 660 690
1,060 1,090 1,120
960 990 1,020
115,280 123,130 130,440
28,230 34,570 35,400
1,500 1,650 1,810
38,260 40,180 42,180
14,543 20,183 28,012
9,580 10,090 10,240
6,520 6,840 7,120
14,570 16,160 17,550
30 30 30

50 50 50
57,490 41,390 43,240
490 540 590
39,450 41,010 42,632
6,340 1,500 1,600
60 60 60
-3,920 -3,750 -3,110
53,330 58,440 64,390
-950 -960 -60
5,660 5840 6,090
420 420 440
26,030 27,710 29,090
-60 -50 -40

20 20 20
3,310 3,430 3,540
520 550 580

10 10 s

100 90 60

40 40 40
990 1,020 1,050

70 70 80

480 660 790
730 590 340
-20 -20 -10

10 10 10

590
430
90
4,740
400
100

8,060
20
140,640

220

1,010

270
2,960

5,280

4,800
576,680

131,660

7,580
191,770
80,766
47,910
32,440

72,760
415

190
250
257,230
2,330
197,792
11,510

290
-18,770

270,040

1,930
28,390
2,080
119,270
-280

100
16,550
2,620

80

440

200

4,950
360
4,860
3,490
-110
50



Education, training, employment, and social services

Education:
9 Exclusion of scholarship and fellowship income (normal tax 1870
method)
92 HOPE tax credit 3,370
93 Lifetime Learning tax credit 2,210
94 Education Individual Retirement Accounts 20
95 Deductibility of student-loan interest 810
96 Deduction for higher education expenses 1,450
97 State prepaid tuition plans 850
98 Exclusion of interest on student-loan bonds 440
Exclusion of interest on bonds for private nonprofit educational 1750
facilities !
100 Credit for holders of zone academy bonds 140
101 Exclusion of interest on savings bonds redeemed to finance 20
educational expenses
102 Parental personal exemption for students age 19 or over 2,690
103 Deductibility of charitable contributions (education) 4,330
104 Exclusion of employer-provided educational assistance 630
105 Special deduction for teacher expenses 170
106 Discharge of student loan indebtedness 20
Training, employment, and social services:
107 Work opportunity tax credit 370
108 Welfare-to-work tax credit 80
109 Employer-provided child care exclusion 1,170
110 Employer-provided child care credit 10
111 Assistance for adopted foster children 350
112 Adoption credit and exclusion 370
113 Exclusion of employee meals and lodging (other than military) 930
114 Child credit [2] 30,910
115 Credit for child and dependent care expenses 2,780
116 Credit for disabled access expenditures 30
117 Deductibility of charitable contributions, other than education and 38,200
health
118 Exclusion of certain foster care payments 420
119 Exclusion of parsonage allowances 510
120 Employee retention credit for employers affected by Hurricane 10
Katrina, Rita, and Wilma
121 . X . e L e
Exclusion for benefits provided to volunteer EMS and firefighters
Health
122 Exclu.sion of empIO)fer contributions for medical insurance 133,790
premiums and medical care
123 Self-employed medical insurance premiums 4,260
124 Medical Savings Accounts/Health Savings Accounts 760
125 Deductibility of medical expenses 4,470
126 Exclusion of interest on hospital construction bonds 2,760
127 Deductibility of charitable contributions (health) 4,310
128 Tax credit for orphan drug research 260
129 Special Blue Cross/Blue Shield deduction 620
130 Tax credit for health insurance purchased by certain displaced 10
and retired individuals [3]
131 Distributions from retirement plans for premiums for health and 250

long-term care insurance

1,960

3,380
2,220
30
820
1,180
1,040
460

1,870
160
20

1,880
4,880
660
160
20

490

80
1,340
10

380
380
970
30,160
1,810
30

43,370

420
550

10

23

151,810

4,680
1,140
5,060
2,950
4,890

290

640

10

240

2,050 2150 2,250 2,360 2,470 11,280
3,640 3,750 4,400 4,790 4,980 21,560
2,340 2,420 2,810 3,050 3,180 13,800
50 60 70 80 90 350
830 840 780 530 540 3,520
1,290 1,600 2,020 2,280 2,430 9,620
480 490 510 520 540 2,540
1,930 1,980 2050 2110 2,170 10,240
170 170 170 160 140 810
20 20 20 20 20 100
1,760 1,710 2,790 3,130 2,860 12,250
5270 5670 6,110 6,600 7,010 30,660
690 730 40 i s 1,460
20 20 20 20 20 100
600 680 670 500 260 2,710
50 20 10 10 s 90
1400 1,470 1,480 1,520 1,600 7,470
10 20 T0 s e 40
420 450 480 520 560 2,430
400 410 370 70 80 1,330
1,010 1,060 1,110 1,170 1,230 5,580
29,950 29,870 23,270 13,590 13,080 109,760
1,720 1,650 1,560 1,410 1,340 7,680
30 30 30 30 30 150
46,980 50,550 54,600 59,070 62,790 273,990
420 420 420 420 420 2,100
580 610 640 670 700 3,200
78 82 59 i 219
168,460 185,250 210,110 233,320 254,810 1,051,950
5170 5710 6,590 7,450 8,180 33,100
1480 1590 1,620 1,540 1,450 7,680
5920 6,800 9,150 10,550 11,490 43,910
3,040 3,120 3,210 3,310 3,410 16,090
5300 5700 6,160 6,660 7,080 30,900
320 360 410 460 510 2,060
650 660 670 680 680 3,340
10 10 10 20 20 70
280 310 340 380 420 1,730



Income security
132 Exclusion of railroad retirement system benefits
133 Exclusion of workers’ compensation benefits
134 Exclusion of public assistance benefits (normal tax method)
135 Exclusion of special benefits for disabled coal miners
136 Exclusion of military disability pensions
Net exclusion of pension contributions and earnings:
137 Employer plans
138 401(k) plans
139 Individual Retirement Accounts
140 Low and moderate income savers credit
141 Keogh plans
Exclusion of other employee benefits:
142 Premiums on group term life insurance
143 Premiums on accident and disability insurance
144 Income of trusts to finance supplementary unemployment
benefits
145 Special ESOP rules
146 Additional deduction for the blind
147 Additional deduction for the elderly
148 Tax credit for the elderly and disabled
149 Deductibility of casualty losses
150 Earned income tax credit [4]
151 Additional exemption for housing Hurricane Katrina displaced
individuals
Social Security
Exclusion of social security benefits:
152 Social Security benefits for retired workers
153 Social Security benefits for disabled
154 Social Security benefits for dependents and survivors
Veterans benefits and services
155 . , L .
Exclusion of veterans death benefits and disability compensation
156 Exclusion of veterans pensions
157 Exclusion of Gl bill benefits
158 Exclusion of interest on veterans housing bonds
General purpose fiscal assistance
159 Exclusion of interest on public purpose State and local bonds
160 Deductibility of nonbusiness state and local taxes other than on
owner-occupied homes
Interest
Deferral of interest on US savings bonds
Addendum: Aid to State and local governments
Dedluctibility of:
Property taxes on owner-occupied homes
Nonbusiness State and local taxes other than on owner-occupied
homes
Exclusion of interest on State and local bonds for:
Public purposes
Energy facilities
Water, sewage, and hazardous waste disposal facilities
Small-issues
Owner-occupied mortgage subsidies
Rental housing
Airports, docks, and similar facilities
Student loans
Private nonprofit educational facilities
Hospital construction
Veterans' housing
Credit for holders of zone academy bonds

16

N

380
5,740
470

100

47,060
46,000
9,500
760
11,000

2,100
300

30

1,500
30
1,590
10
560
4,990

20

17,690
5,050
3,270

3,760

180
250
30

23,540
37,500

1,290

19,120
37,500

23,540
30
370
350
900
830
850
440
1,750
2,760
30
140

370 370 360 360 350 330 1,770
5830 5920 6,010 6,110 6,200 6,300 30,540
490 510 530 550 580 600 2,770
40 40 40 40 40 40 200

110 130 150 180 220 260 940
46,120 45,670 44,370 42,420 42,230 41,620 216,310
49,000 51,000 55,000 68,000 74,000 77,000 325,000
10,800 11,700 12,200 13,400 14,900 15,200 67,400
880 900 880 870 880 860 4,390
12,000 13,000 14,000 16,000 18,000 21,000 82,000
2,170 2,250 2,290 2,400 2,570 2,620 12,130
310 320 330 340 350 360 1,700

30 30 40 40 50 50 210
1,600 1,700 1,800 1,900 1,900 2,000 9,300
30 30 30 40 40 40 180
1,610 1,710 1,850 2,460 2,920 3,070 12,010
10 10 10 10 10 10 50

600 630 670 730 760 790 3,580
5200 5440 5720 5860 7,890 8,170 33,080
18,480 18,640 19,720 20,760 22,650 24,320 106,090
5,540 5810 6,150 6,590 7,110 7,560 33,220
3,320 3,240 3,340 3,400 3,600 3,740 17,320
3870 3950 4,140 4,480 4,850 5,260 22,680
180 180 180 190 220 220 990
280 280 290 300 330 330 1,530

30 30 30 30 30 30 150
25,140 25,900 26,670 27,470 28,300 29,150 137,490
32,730 33,200 34,450 54,470 66,030 68,390 256,540
1,310 1,320 1,330 1,380 1,470 1,490 6,990
16,360 16,640 16,820 28,230 34,570 35,400 131,660
32,730 33,200 34,450 54,470 66,030 68,390 256,540
25,140 25,900 26,670 27,470 28,300 29,150 137,490
30 30 30 30 30 30 150

390 410 420 430 440 450 2,150
380 390 410 420 420 440 2,080
960 990 1,020 1,060 1,090 1,120 5,280
880 900 930 960 990 1,020 4,800
900 930 960 990 1,020 1,050 4,950
460 480 490 510 520 540 2,540
1870 1930 1980 2050 2110 2,170 10,240
2,950 3,040 3120 3210 3,310 3,410 16,090
30 30 30 30 30 30 150

160 170 170 170 160 140 810

[1] In addition, the alcohol fuel credit results in a reduction in excise tax receipts (in millions of dollars) as follows: 2007 $3,320; 2008 $4,020; 2009

$4,560; 2010 $4,740; 2011 $1,330; 2012 $0; 2013 $0.

[2] The figures in the table indicate the effect of the child tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as follows:
2007 $16,159; 2008 $16,321; 2009 $16,780; 2010 $16,738; 2011 $16,394; 2012 $1,554; and 2013 $1,537.
[3] The figures in the table indicate the effect of the health insurance tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is
as follows: 2007 $100; 2008 $110; 2009 $120; 2010 $130; 2011 $140; 2012 $150; and 2013 $160.
[4] The figures in the table indicate the effect of the earned income tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as
follows: 2007 $38,270;2008 $39,460; 2009 $41,020; 2010 $42,940; 2011 $43,460; 2012 $39,890; and 2013 $40,850.

Note: Provisions with estimates denoted normal tax method have no revenue loss under the reference tax law method.

All estimates have been rounded to the nearest $10 million. Provisions with estimates that rounded to zero in each year are not included in the table.

Source: Office of Management and Budget, Analytical Perspectives, Budget of the United States Government Fiscal Year 2009.
Available at http://www.whitehouse.gov/omb/budget/fy2009/pdf/spec.pdf (last accessed February 11, 2008).
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ESTIMATES OF TOTAL INCOME TAX EXPENDITURES: 2006-2012
Total from corporations and individuals (in millions of dollars)

2006 2007 2008 2009 2010 2011 2012 2008-2012
National Defense
1 Exclusion of benefits and allowances to armed forces personnel 3,100 3,220 3,350 3,480 3,620 3,780 3,930 18,160
International affairs:
2 Exclusion of income earned abroad by U.S. citizens 2,500 2,630 2,760 2,900 3,050 3,200 3,360 15,270
3 Exclusion of certain allowances for Federal employees abroad 800 840 880 920 970 1,020 1,070 4,860
4 Extraterritorial income exclusion 4,400 T,630 i e e e e e
5 Inventory property sales source rules exception 1,730 1,890 2,120 2,330 2,510 2,704 2,913 12,577
Deferral of income from controlled foreign corporations (normal
6 tax method) 11,160 11,940 12,770 13,650 14,600 15,620 16,710 73,350
Deferred taxes for financial firms on certain income earned
7 overseas 2,260 2,370 2,490 1,060 it i 3,550
General science, space, and technology
Expensing of research and experimentation expenditures (normal
8 tax method) 7,920 5,680 5,280 4,060 5,030 6,230 6,000 26,600
9 Credit for increasing research activities 2,180 10,320 4,960 2,100 920 360 70 8,410
Energy
10 Expensing of exploration and development costs, fuels 680 860 840 710 600 450 310 2,910
11 Excess of percentage over cost depletion, fuels 760 790 790 790 780 760 740 3,860
12 Alternative fuel production credit 2,980 2,370 780 10 10 ceeeeeiee e 800
Exception from passive loss limitation for working interests in oil
13 and gas properties 30 30 30 30 30 30 30 150
14 Capital gains treatment of royalties on coal 160 170 170 170 190 180 130 840
15 Exclusion of interest on energy facility bonds 40 40 50 50 50 50 50 250
16 New technology credit 510 690 960 1,120 1,150 1,150 1,150 5,530
17 Alcohol fuel credits [1] 50 50 60 70 80 30 i 240
18 Tax credit and deduction for clean-fuel burning vehicles 110 260 150 130 -20 -50 -60 150
19 Exclusion of utility conservation subsidies 110 110 110 110 110 110 100 540
20 Credit for holding clean renewable energy bonds 20 60 80 100 100 100 100 480
Deferral of gain from dispositions of transmission property to
21 implement FERC restructuring policy 620 530 230 -100 -360 -510 -540 -1,280
22 Credit for investment in clean coal facilites .. 30 50 80 130 180 250 690
Temporary 50% expensing for equipment used in the refining of
23 liquid fuels 10 30 120 240 260 180 -50 750
24 Natural gas distribution pipelines treated as 15-year property 20 50 90 120 150 150 120 630
25 Amortize all geological and geophysical expenditures over 2 years 10 60 90 70 40 10 10 220
Allowance of deduction for certain energy efficient commercial
26 building property 80
27 Credit for construction of new energy efficient homes 10
28 Credit for energy efficiency improvements to existing homes 230
29 Credit for energy efficient appliances 120
30% credit for residential purchases/installations of solar and fuel
30 cells 10 10 TO it e e e 10
Credit for business installation of qualified fuel cells and stationary
31 microturbine power plants 80 90 130 50 -10 -10 -10 150
32 Partial expensing for advanced mine safety equipment ... 10 20 e e e e 20



Natural resources and environment

33 Expensing of exploration and development costs, nonfuel minerals
34 Excess of percentage over cost depletion, nonfuel minerals
Exclusion of interest on bonds for water, sewage, and hazardous
35 waste facilities
36 Capital gains treatment of certain timber income
37 Expensing of multiperiod timber growing costs
38 Tax incentives for preservation of historic structures
Expensing of capital costs with respect to complying with EPA
39 sulfur regulations
Exclusion of gain or loss on sale or exchange of certain brownfield
40 sites
Agriculture
41 Expensing of certain capital outlays
42 Expensing of certain multiperiod production costs
43 Treatment of loans forgiven for solvent farmers
44 Capital gains treatment of certain income
45 Income averaging for farmers
46 Deferral of gain on sale of farm refiners
47 Bio-Diesel and small agri-biodiesel producer tax credits
Commerce and housing
Financial institutions and insurance:
48 Exemption of credit union income
49 Excess bad debt reserves of financial institutions
50 Exclusion of interest on life insurance savings
Special alternative tax on small property and casualty insurance
51 companies
Tax exemption of certain insurance companies owned by tax-
52 exempt organizations
53 Small life insurance company deduction
54 Exclusion of interest spread of financial institutions
Housing:

55 Exclusion of interest on owner-occupied mortgage subsidy bonds
56 Exclusion of interest on rental housing bonds
57 Deductibility of mortgage interest on owner-occupied homes
Deductibility of State and local property tax on owner-occupied
58 homes
59 Deferral of income from installment sales
60 Capital gains exclusion on home sales
61 Exclusion of net imputed rental income
62 Exception from passive loss rules for $25,000 of rental loss
63 Credit for low-income housing investments
64 Accelerated depreciation on rental housing (normal tax method)
Commerce:
65 Cancellation of indebtedness
66 Exceptions from imputed interest rules
67 Capital gains (except agriculture, timber, iron ore, and coal)
68 Capital gains exclusion of small corporation stock
69 Step-up basis of capital gains at death
70 Carryover basis of capital gains on gifts
Ordinary income treatment of loss from small business corporation
71 stock sale
Accelerated depreciation of buildings other than rental housing
72 (normal tax method)
Accelerated depreciation of machinery and equipment (normal tax
73 method)
74 Expensing of certain small investments (normal tax method)
75 Graduated corporation income tax rate (normal tax method)
76 Exclusion of interest on small issue bonds
77 Deduction for U.S. production activities
78 Special rules for certain film and TV production

10
450

510
160
290
390

10

880

1,320
20
19,380

50

220
60
1,350

1,170
970
68,330

21,260
1,190
35,270
28,780
6,590
4,420
10,340

90

50
48,610
240
29,600
590

50

-970

36,470
5,000
4,050

510
9,950
110

10
480

580
170
310
400

130
70
20

940
60
20

180

1,400
10
20,150

50

230
60
1,330

1,300
1,090
79,940

15,540
1,210
37,030
32,110
7,150
4,660
11,240

100

50
51,770
270
32,600
650

50

-740

51,030
5,330
4,270

580

10,700

90

10
490

600
170
320
430

30

30

130
80
20

950
60
20

200

1,480

21,925

50

240
60
1,400

1,390
1,150
89,430

12,620
1,230
38,890
35,680
7,520
4,940
12,300

90

50
51,960
320
35,900
760

50

-310

64,670
5,330
4,240

600

13,810

70

10
510

630
170
330
440

50

40

140
80
20

950
60
20
30

1,570
10
25,060

50

250
60
1,480

1,430
1,180
96,250

12,590
1,250
40,830
39,440
7,790
5,250
13,480

60

50
52,230
340
36,750
800

50

260

78,390
4,740
4,320

630

14,500

-40

10
530

640
190
350
470

30

40

140
80

20
1,010
60

20

20

1,660
10
27,830

50

260
60
1,550

1,470
1,220
103,540

12,580
1,370
42,870
43,596
7,990
5,570
14,560

30

50
55,400
370
37,950
1,270

60

870

85,250
-1,090
4,420
640
19,550

10
550

670
180
360
490

40

150
90
30

980
70
20
10

30,090

60

270
50
1,950

1,510
1,260
111,440

22,440
1,500
45,010
48,190
8,150
5,870
15,790

30

50
53,870
490
39,450
6,340

60

1,550

92,630
80
4,530
670
23,890
-60

10
570

680
130
370
520

30

150
90

700

32,100

60

280
50
2,050

1,560
1,300
119,600

27,770
1,650
47,270
53,269
8,300
6,170
17,190

30

50
38,420
540
41,010
1,500

60

2,280

100,850
850
4,690
680
25,360
-50

50
2,650

3,220

840
1,730
2,350

110

180

710
420
120
4,590
320
100
270

8,310
30
137,005

270

1,300
280
8,430

7,360
6,110
520,260

88,000
7,000
214,870
220,176
39,750
27,800
73,320

240

250
251,880
2,060
191,060
10,670

280

4,650

421,790
9,910
22,200
3,220
97,110
-170



Transportation
79 Deferral of tax on shipping companies
80 Exclusion of reimbursed employee parking expenses
81 Exclusion for employer-provided transit passes

82 Tax credit for certain expenditures for maintaining railroad tracks
Exclusion of interest on bonds for Financing of Highway Projects
83 and rail-truck transfer facilities
Community and regional development
Investment credit for rehabilitation of structures (other than
84 historic)
85 Exclusion of interest for airport, dock, and similar bonds
86 Exemption of certain mutuals’ and cooperatives’ income
87 Empowerment zones and renewal communities
88 New markets tax credit
89 Expensing of environmental remediation costs
90 Credit to holders of Gulf Tax Credit Bonds
Education, training, employment, and social services
Education:

91 Exclusion of scholarship and fellowship income (normal tax method)
92 HOPE tax credit
93 Lifetime Learning tax credit
94 Education Individual Retirement Accounts
95 Deductibility of student-loan interest
96 Deduction for higher education expenses
97 State prepaid tuition plans
98 Exclusion of interest on student-loan bonds
Exclusion of interest on bonds for private nonprofit educational
99 facilities
100 Credit for holders of zone academy bonds
Exclusion of interest on savings bonds redeemed to finance
101 educational expenses
102 Parental personal exemption for students age 19 or over
103 Deductibility of charitable contributions (education)
104 Exclusion of employer-provided educational assistance
105 Special deduction for teacher expenses
106 Discharge of student loan indebtedness
Training, employment, and social services:
107 Work opportunity tax credit
108 Welfare-to-work tax credit
109 Employer provided child care exclusion
110 Employer-provided child care credit
111 Assistance for adopted foster children
112 Adoption credit and exclusion
113 Exclusion of employee meals and lodging (other than military)
114 Child credit [2]
115 Credit for child and dependent care expenses
116 Credit for disabled access expenditures
Deductibility of charitable contributions, other than education and
117 health
118 Exclusion of certain foster care payments
119 Exclusion of parsonage allowances
Employee retention credit for employers affected by Hurricane
120 Katrina, Rita, and Wilma

20
2,740
560

140

25

40
1,130
80
1,210
590
150
10

1,780
3,900
2,490
10
800
1,420
690
500

210
80

660

10

320
540
890
30,377
3,190
20

37,120

440
480

20
2,890
630

160

50

40
1,250
80
1,340
810
300
10

1,870
3,330
2,190
10
810
1,450
830
550

2,380
140

20
2,500
4,550

620
170
20

360

80

890

10

350
560
930
32,556
2,810
30

40,400
450
510

20
3,040
710

130

75

40
1,320
80
1,480
990
130
10

1,960
3,350
2,200
10
820
1,180
1,000
590

2,530
160

20
1,590
5,120

660
160
20

370

80
1,030
10
400
570
970
32,341
1,740
30

45,760
460
550

20
3,190
790

60

95

40
1,360
80
1,740
970
-40
10

20
3,350
880

30

95

40
1,400
80
1,130
860
-20
10

20
3,430
960

10
100
40
1,440
90
420
730

10

20
3,540
1,030

10
100
40
1,480
90
570
590

10

250

50
1,080
20

440
580
1,010
32,096
1,650
30

49,360
470
580

140

20
1,140
20

480
600
1,060
31,909
1,570
30

52,840
480
610

70

1,160
10

530
540
1,110
24,719
1,500
30

56,610
490
640

60,740
500
670

100
16,550
4,370

240

465

200
7,000
420
5,340
4,140
20

50

10,770
19,740
12,700
100
3,800
1,180
7,500
3,130

13,450
830

100
10,140
29,630

2,110

160

100

870

170
5,620
60
2,420
2,460
5,320
134,666
7,890
150

265,310

2,400
3,050



Health
Exclusion of employer contributions for medical insurance
121 premiums and medical care
122 Self-employed medical insurance premiums
123 Medical Savings Accounts/Health Savings Accounts
124 Deductibility of medical expenses
125 Exclusion of interest on hospital construction bonds
126 Deductibility of charitable contributions (health)
127 Tax credit for orphan drug research
128 Special Blue Cross/Blue Shield deduction
Tax credit for health insurance purchased by certain displaced and
129 retired individuals [3]
Distributions from retirement plans for premiums for health and
130 long-term care insurance
Income security
131 Exclusion of railroad retirement system benefits
132 Exclusion of workers’ compensation benefits
133 Exclusion of public assistance benefits (normal tax method)
134 Exclusion of special benefits for disabled coal miners
135 Exclusion of military disability pensions
136 Net exclusion of pension contributions and earnings:
137 Employer plans
401(k) plans
138 Individual Retirement Accounts
139 Low and moderate income savers credit
140 Keogh plans
141 Exclusion of other employee benefits:
142 Premiums on group term life insurance
Premiums on accident and disability insurance

143 Income of trusts to finance supplementary unemployment benefits
144 Special ESOP rules
145 Additional deduction for the blind
146 Additional deduction for the elderly
147 Tax credit for the elderly and disabled
148 Deductibility of casualty losses
149 Earned income tax credit [4]
Additional exemption for housing Hurricane Katrina displaced
150 individuals
Social Security
Exclusion of social security benefits
151 Social Security benefits for retired workers
152 Social Security benefits for disabled
153 Social Security benefits for dependents and survivors

125,000
3,970
280
3,770
3,420
4,190
230

620

390
5,660
450
50
110

49,040
40,760
3,970
700
10,130

2,280
290

20
1,760
40
1,920
20
260
5,050

110

17,890

4,730
3,360

141,270 160,190

4,370 3,730
990 1,980
4,240 4,920
3,770 4,010
4,560 5,160
260 290
680 740
10 10
250 240
380 380
5,740 5,830
470 490
50 40
110 120

49,510 48,480
42,410 43,970
5,700 6,650
690 670
10,860 11,890

2,310 2,350
300 310
30 30
1,890 2,030
40 40
1,830 1,830
10 10
280 300
5,360 5,340
20

18,100 18,930
5120 5,620
3,340 3,400

179,580
4,180
2,600
5,820
4,130
5,570

320
610

10

280

380
5,920
510
40
130

48,030
45,980
7,130
630
13,010

2,380
320

30
2,170
40
1,910
10
310
5,490

19,110
5,890
3,330

200,510
4,670
2,830
6,840
4,260
5,960

360
660

10

310

370
6,010
530
40
130

46,350
48,550
7,200
610
14,230

2,420
330

221,880
5,230
2,910
9,250
4,380
6,380

410
690

10

340

360
6,110
550
40
140

43,700
54,230
7,460
590
15,550

2,450
340

2,490

21,320
6,690
3,490

243,820
5,810
2,850

10,780
4,510
6,850

460
740

10

380

350
6,200
580
40
150

42,790
57,690
7,840
580
16,970

2,490
350

50
2,670
60
3,480
10
370
7,900

23,260
7,220
3,700

1,005,980
23,620
13,170
37,610
21,290
29,920

1,840
3,440

50

1,550

1,840
30,070
2,660
200
670

229,350
250,420
36,280
3,080
71,650

12,090
1,650

190
11,690
230
12,120
50
1,650
30,280

102,850
31,660
17,340



Veterans benefits and services

154 Exclusion of veterans death benefits and disability compensation
155 Exclusion of veterans pensions
156 Exclusion of Gl bill benefits
157 Exclusion of interest on veterans housing bonds
General purpose fiscal assistance
158 Exclusion of interest on public purpose State and local bonds
Deductibility of nonbusiness state and local taxes other than on
159 owner-occupied homes
Tax credit for corporations receiving income from doing business in
160 US possessions
Interest
161 Deferral of interest on US savings bonds
Addendum: Aid to State and local governments
Deductibility of:
Property taxes on owner-occupied homes
Nonbusiness State and local taxes other than on owner-occupied
homes
Exclusion of interest on State and local bonds for:
Public purposes
Energy facilities
Water, sewage, and hazardous waste disposal facilities
Small-issues
Owner-occupied mortgage subsidies
Rental housing
Airports, docks, and similar facilities
Student loans
Private nonprofit educational facilities
Hospital construction
Veterans' housing
Credit for holders of zone academy bonds

3,580
150
210

40

22,980

43,120

200

1,260

21,260

43,120

22,980
40
510
510
1,170
970
1,130
500
2,140
3,420
40
130

3,770
180
260

40

25,430

33,680

20

1,330

15,540

33,680

25,430
40
580
580
1,300
1,090
1,250
550
2,380
3,770
40
140

3,890
180
280

40

4,030
180
300

50

4,200
190
320

50

4,590
200
360

50

5,030
230
420

50

12,620

27,900

27,150
50
600
600
1,390
1,150
1,320
590
2,530
4,010
40
160

12,590

27,790

27,960
50
630
630
1,430
1,180
1,360
600
2,610
4,130
50
170

12,580

28,570

28,800
50
640
640
1,470
1,220
1,400
630
2,690
4,260
50
170

22,440

48,560

29,670
50
670
670
1,510
1,260
1,440
640
2,770
4,380
50
170

27,770

59,850

30,560
50
680
680
1,560
1,300
1,480
670
2,850
4,510
50
160

21,740
980
1,680
240

144,140

192,670

88,000

192,670

144,140
250
3,220
3,220
7,360
6,110
7,000
3,130
13,450
21,290
240
830

[1] In addition, the alcohol fuel credit results in a reduction in excise tax receipts (in millions of dollars) as follows: 2006 $2,570; 2007 $2,990; 2008 $3,460;

2009 $4,280; 2010 $4,990; 2011 $1,440; 0 in 2012.

[2] The figures in the table indicate the effect of the child tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as follows:
2006 $15,473; 2007 $14,931; 2008 $14,367; 2009 $14,019; 2010 $13,651; 2011 $13,410; and 2012 $1,275.

[3] The figures in the table indicate the effect of the health insurance tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as
follows: 2006 $90; 2007 $100; 2008 $110; 2009 $120; 2010 $130; 2011 $140; and 2012 $150.

[4] The figures in the table indicate the effect of the earned income tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as

follows: 2006 $36,166;2007 $36,461; 2008 $37,573; 2009 $38,237; 2010 $38,994; 2011 $40,289; and 2012 $36,982.

Note: Provisions with estimates denoted normal tax method have no revenue loss under the reference tax law method.

Source: Office of Management and Budget, Analytical Perspectives, Budget of the United States Government Fiscal Year 2008
Available at http://www.gpoaccess.gov/usbudget/fy08/pdf/spec.pdf (last accessed July 6, 2007).
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ESTIMATES OF TOTAL INCOME TAX EXPENDITURES: 2005-2011
Total from corporations and individuals (in millions of dollars)

2007-
2005 2006 2007 2008 2009 2010 2011 2011
National Defense
1 Exclusion of benefits and allowances to armed forces personnel 2,990 3,020 3,050 3,070 3,110 3,140 3,170 15,390
International affairs:
2 Exclusion of income earned abroad by U.S. citizens 2,750 2,810 2,940 3,100 3,270 3,450 3,640 16,400
3 Exclusion of certain allowances for Federal employees abroad 900 950 1,000 1,050 1,100 1,160 1,230 5,540
4 Extraterritorial income exclusion 5,220 4,370 1,720 110 50 50 40 1,970
5 Inventory property sales source rules exception 1,560 1,680 1,840 2,040 2,230 2,380 2,540 11,030
Deferral of income from controlled foreign corporations (normal
6 tax method) 10,500 11,1760 11,940 12,770 13,650 14,600 15,620 68,580
Deferred taxes for financial firms on certain income earned
7 overseas 2,190 2,260 GO0 eiiiiiiit e  e 960
General science, space, and technology
Expensing of research and experimentation expenditures (normal
8 tax method) 4,110 7,920 6,990 6,260 5360 4,800 4,840 28,250
9 Credit for increasing research activities 5,160 2,160 920 390 180 50 ciieeieeens 1,540
Energy
10 Expensing of exploration and development costs, fuels 390 680 870 830 650 500 380 3,230
11 Excess of percentage over cost depletion, fuels 590 670 690 660 640 620 620 3,230
12 Alternative fuel production credit 2,320 2,390 2,460 L5 O 3,450
Exception from passive loss limitation for working interests in oil
13 and gas properties 40 40 40 40 40 40 40 200
14 Capital gains treatment of royalties on coal 90 90 90 100 70 60 80 400
15 Exclusion of interest on energy facility bonds 80 90 90 100 100 110 110 510
16 Enhanced oil recovery credit 300 iiieiiieie ettt reeereenrens eerreesreenne ceresnennes 20 20
17 New technology credit 240 510 690 800 850 860 860 4,060
18 Alcohol fuel credits [1] 40 40 40 50 50 60 30 230
19 Tax credit and deduction for clean-fuel burning vehicles 70 90 200 140 140 -20 -40 420
20 Exclusion of utility conservation subsidies 80 80 80 80 80 70 70 380
21 Credit for holding clean renewable energy bonds L s 10 30 40 50 50 180
Deferral of gain from dispositions of transmission property to
22 implement FERC restructuring policy 490 620 530 230 -100 -360 -510 -210
23 Credit for production from advanced nuclear power facilities =~ ...t i i i i e e
24 Credit for investment in clean coal facilites ... 50 50 100 150 200 280 780
Temporary 50% expensing for equipment used in the refining of
25 liquid fuels 10 30 120 240 260 180 830
26 Pass through low sulfur diesel expensing to cooperative owners 40 ..o =10 e =10 e -10 -30
27 Natural gas distribution pipelines treated as 15-year property ~ .....cc.... 20 50 90 120 150 150 560
28 Amortize all geological and geophysical expenditures over 2 years .............. 40 150 180 140 100 60 630
Allowance of deduction for certain energy efficient commercial
29 building property 80 190 340
30 Credit for construction of new energy efficient homes 10 20 40
31 Credit for energy efficiency improvements to existing homes 220 380 530
32 Credit for energy efficient appliances 120 80 80
30% credit for residential purchases/installations of solar and fuel
3Beels 10 10 10 et e e 20
Credit for business installation of qualified fuel cells and stationary
34 microturbine power plants . 80 130 50 -10 -10 -10 150
35 Alternative Fuel and Fuel Mixture tax credit 150 T70 it ettt ettt ee cterenenres beetetentens eessessenrenaens



Natural resources and environment

36 Expensing of exploration and development costs, nonfuel minerals
37 Excess of percentage over cost depletion, nonfuel minerals
Exclusion of interest on bonds for water, sewage, and hazardous
38 waste facilities
39 Capital gains treatment of certain timber income
40 Expensing of multiperiod timber growing costs
41 Tax incentives for preservation of historic structures
Expensing of capital costs with respect to complying with EPA
42 sulfur regulations
Exclusion of gain or loss on sale or exchange of certain brownfield
43 sites
Agriculture
44 Expensing of certain capital outlays
45 Expensing of certain multiperiod production costs
46 Treatment of loans forgiven for solvent farmers
47 Capital gains treatment of certain income
48 Income averaging for farmers
49 Deferral of gain on sale of farm refiners
50 Bio-Diesel and small agri-biodiesel producer tax credits
Commerce and housing
Financial institutions and insurance:
51 Exemption of credit union income
52 Excess bad debt reserves of financial institutions
53 Exclusion of interest on life insurance savings
Special alternative tax on small property and casualty insurance
54 companies
Tax exemption of certain insurance companies owned by tax-
55 exempt organizations
56 Small life insurance company deduction
57 Exclusion of interest spread of financial institutions
Housing:

58 Exclusion of interest on owner-occupied mortgage subsidy bonds
59 Exclusion of interest on rental housing bonds
60 Deductibility of mortgage interest on owner-occupied homes
Deductibility of State and local property tax on owner-occupied
61 homes
62 Deferral of income from post 1987 installment sales
63 Capital gains exclusion on home sales
64 Exclusion of net imputed rental income
65 Exception from passive loss rules for $25,000 of rental loss
66 Credit for low-income housing investments
67 Accelerated depreciation on rental housing (normal tax method)
Commerce:
68 Cancellation of indebtedness
69 Exceptions from imputed interest rules
70 Capital gains (except agriculture, timber, iron ore, and coal)
71 Capital gains exclusion of small corporation stock
72 Step-up basis of capital gains at death
73 Carryover basis of capital gains on gifts
Ordinary income treatment of loss from small business corporation
74 stock sale
Accelerated depreciation of buildings other than rental housing
75 (normal tax method)
Accelerated depreciation of machinery and equipment (normal tax
76 method)
77 Expensing of certain small investments (normal tax method)
78 Graduated corporation income tax rate (normal tax method)
79 Exclusion of interest on small issue bonds
80 Deduction for U.S. production activities
81 Special rules for certain film and TV production

450

350
350

10

110
60
10

880
40
10
30

1,290
19,200
20

210
60
1,450

930
410
62,160

19,110
1,120
35,990
28,600
6,470
3,880
9,610

30

50
26,170
200
26,820
410

50
-910

20,220
5,390
3,160

390
6,220

480

370
370

10

130
70
10

870
40
10
90

1,370
19,970
20

220
60
1,540

990
430
72,060

15,020
1,130
39,750
29,720
6,370
4,060
10,630

160

50
25,990
230
29,510
540

50
-280

40,520
4,720
3,450

420
5,150
110

500

380
380

10
10

130
70
10

900
40
20

100

1,450
20,770
20

230
60
1,620

1,040
450
79,860

12,810
1,160
43,900
33,210
6,230
4,250
11,470

110

50
26,760
260
32,460
640

50
90

52,230
4,360
3,590

440

10,670

90

30

130
80

10
1,050
40

20

90

580

410
420

50

40

140
80
10

750
40
20
40

600

430
440

30

70

140
80
10

590
40
20
20

620

430
470

150
90
10

780
50
20
20

22,600
20

240
60
1,710

1,140
500
87,820

12,910
1,180
48,490
36,860
6,060
4,460
12,660

40

50
31,280
300
35,700
750

50
550

61,940
350
3,940
480
12,190
70

250
60
1,800

1,210
530
94,490

12,830
1,200
59,900
40,630
5,880
4,710
13,820

40

50
22,340
320
36,480
790

50
360

73,480
868
4,180
510
13,110
-40

260
60
1,890

1,240
540
100,980

12,720
1,310
78,860
44,785
5,700
4,950
14,710

40

50
17,580
350
34,560
1,270

50
950

81,090
1,110
4,300

530

20,320

270
50
1,990

1,280
550
108,280

22,930
1,430
87,100
49,364
5,510
5,220
15,920

40

50
23,410
470
38,010
6,370

50
1,580

88,460
1,460
4,390

540

22,270

210

690
400
50
4,070
210
100
270

8,220
129,810
110

1,250
290
12,000

5,910
2,570
471,430

74,200
6,280
318,250
204,849
29,380
23,590
68,580

270

250
121,370
1,700
177,210
9,820

250
3,530

353,600
8,148
20,400
2,500
78,560
-30



Transportation
82 Deferral of tax on shipping companies
83 Exclusion of reimbursed employee parking expenses
84 Exclusion for employer-provided transit passes

85 Tax credit for certain expenditures for maintaining railroad tracks
Exclusion of interest on bonds for Financing of Highway Projects
86 and rail-truck transfer facilities
Community and regional development
Investment credit for rehabilitation of structures (other than
87 historic)
88 Exclusion of interest for airport, dock, and similar bonds
89 Exemption of certain mutuals’ and cooperatives’ income
90 Empowerment zones and renewal communities
91 New markets tax credit
92 Expensing of environmental remediation costs
93 Credit to holders of Gulf Tax Credit Bonds
Education, training, employment, and social services
Education:
Exclusion of scholarship and fellowship income (normal tax
94 method)
95 HOPE tax credit
96 Lifetime Learning tax credit
97 Education Individual Retirement Accounts
98 Deductibility of student-loan interest
99 Deduction for higher education expenses
100 State prepaid tuition plans
101 Exclusion of interest on student-loan bonds
Exclusion of interest on bonds for private nonprofit educational
102 facilities
103 Credit for holders of zone academy bonds
Exclusion of interest on savings bonds redeemed to finance
104 educational expenses
105 Parental personal exemption for students age 19 or over
106 Deductibility of charitable contributions (education)
107 Exclusion of employer-provided educational assistance
108 Special deduction for teacher expenses
109 Discharge of student loan indebtedness
Training, employment, and social services:
110 Work opportunity tax credit
111 Welfare-to-work tax credit
112 Employer provided child care exclusion
113 Employer-provided child care credit
114 Assistance for adopted foster children
115 Adoption credit and exclusion
116 Exclusion of employee meals and lodging (other than military)
117 Child credit [2]
118 Credit for child and dependent care expenses
119 Credit for disabled access expenditures
Deductibility of charitable contributions, other than education and
120 health
121 Exclusion of certain foster care payments
122 Exclusion of parsonage allowances
Employee retention credit for employers affected by Hurricane
123 Katrina, Rita, and Wilma

20
2,590
480

70

1,380
3,710
2,330

780
1,830
430
280

1,080
110

10
3,760
3,420

560
160
20

160

70

610

10

310
360
850
41,790
3,060
30

29,670

440
460

20
2,730
550

140

25

40
860
60
1,210
610

1,450
3,650
2,340
90
800
1,840
540
300

1,160
130

20
2,500
3,680

590
150
20

210
80

810

10

320
540
890
42,090
2,740
30

32,550
440
480

20
2,880
630

150

50

40
910
70
1,340
830
40

10

20
3,030
710
110

75

20
3,180
790

50

95

40
1,060
70
1,740
790

10

20
3,330
880

30

95

40
1,080
70
1,130
670
-10
10

20
3,420
960

10

100

40
1,120
70
420
520
-10
10

100
15,840
3,970
350

415

190

70

920

10

350
560
930
42,120
1,820
30

34,500
450
510

20

130

40

960

20

370
570
970
42,070
1,750
40

36,790
450
540

110

10
1,010
20

400
580
1,010
41,830
1,660
40

39,410
450
580

1,500

530

120
5,020
80
2,020
2,850
5,080
199,620
8,360
190

198,120
2,280
2,880

40



Health
Exclusion of employer contributions for medical insurance
124 premiums and medical care
125 Self-employed medical insurance premiums
126 Medical Savings Accounts/Health Savings Accounts
127 Deductibility of medical expenses
128 Exclusion of interest on hospital construction bonds
129 Deductibility of charitable contributions (health)
130 Tax credit for orphan drug research
131 Special Blue Cross/Blue Shield deduction
Tax credit for health insurance purchased by certain displaced and
132 retired individuals
Income security
133 Exclusion of railroad retirement system benefits
134 Exclusion of workers' compensation benefits
135 Exclusion of public assistance benefits (normal tax method)
136 Exclusion of special benefits for disabled coal miners
137 Exclusion of military disability pensions
Net exclusion of pension contributions and earnings:
138 Employer plans
139 401(k) plans
140 Individual Retirement Accounts
141 Low and moderate income savers credit
142 Keogh plans
Exclusion of other employee benefits:
143 Premiums on group term life insurance
144 Premiums on accident and disability insurance

145 Income of trusts to finance supplementary unemployment benefits
146 Special ESOP rules
147 Additional deduction for the blind
148 Additional deduction for the elderly
149 Tax credit for the elderly and disabled
150 Deductibility of casualty losses
151 Earned income tax credit [3]
Additional exemption for housing Hurricane Katrina displaced
152 individuals
Social Security
Exclusion of social security benefits
153 Social Security benefits for retired workers
154 Social Security benefits for disabled
155 Social Security benefits for dependents and survivors

118,420 132,730

3,790
1,050
6,110
1,880
3,350

210

710

20

390
5,770
430
50
100

50,630
37,440
3,100
1,310
9,400

2,020
280

20
1,650
40
1,850
20
250
4,925

19,110
3,600
3,940

4,240
1,830
4,410
2,010
3,670

230

780

20

390
6,000
450
50
110

50,360
37,330
4,230
1,380
9,990

2,070
290

20
1,760
30
1,740
20
980
5,050

110
19,350

3,810
3,980

146,780
4,630
2,650
5,310
2,110
3,890

260
850

30

380
6,180
470
50
110

52,470
39,800
5,970
830
10,670

2,180
300

20
1,890
30
1,740
20
640
5,150

20
19,590

4,110
4,040

161,120
5,080
3,510
6,490
2,300
4,150

290
920

30

360
6,390
490
40
120

48,100
43,100
7,180

176,290 191,980

5,570
3,960
7,720
2,450
4,450

320

760

30

370
6,630
510
40
120

45,760
48,810
8,300

6,050
3,910
9,220
2,520
4,770

360

830

30

370
6,860
530
40
130

44,760
53,870
8,840

212,820
6,730
3,860

12,260
2,600
5,110

410
920

30

350
7,090
550
40
130

36,910
47,290
8,060

11,630

2,250
310

20
2,030
40
1,880
10
300
5,445

12,670

2,310
320

20
2,170
40
1,930
10
320
5,640

13,800

2,380
330

20
2,330
40
1,980
10
330
5,810

15,040

2,490
340

20
2,490
50
2,940
10
360
6,070

20,250
4,330
4,070

20,700
4,570
4,100

21,000
4,960
4,180

23,330
5,530
4,360

888,990
28,060
17,890
41,000
11,980
22,370

1,640
4,280

150

1,830
33,150
2,550
210
610

228,000
232,870
38,350
830
63,810

11,610
1,600

100
10,910
200
10,470
60
1,950
28,115

20
104,870

23,500
20,750



Veterans benefits and services

156 Exclusion of veterans death benefits and disability compensation
157 Exclusion of veterans pensions
158 Exclusion of Gl bill benefits
159 Exclusion of interest on veterans housing bonds
General purpose fiscal assistance
160 Exclusion of interest on public purpose State and local bonds
Deductibility of nonbusiness state and local taxes other than on
161 owner-occupied homes
Tax credit for corporations receiving income from doing business
162 in US possessions
Interest
163 Deferral of interest on US savings bonds
Addendum: Aid to State and local governments
Deductibility of:
Property taxes on owner-occupied homes
Nonbusiness State and local taxes other than on owner-occupied
homes
Exclusion of interest on State and local bonds for:
Public purposes
Energy facilities
Water, sewage, and hazardous waste disposal facilities
Small-issues
Owner-occupied mortgage subsidies
Rental housing
Airports, docks, and similar facilities
Student loans
Private nonprofit educational facilities
Hospital construction
Veterans' housing
Credit for holders of zone academy bonds

3,320
130
150

40

26,360
36,460
800

1,350

19,110
36,460

26,360
80
450
390
930
410
800
280
1,080
1,880
40
110

3,600
140
170

40

28,180
30,310
400

1,340

15,020
30,310

28,180
90
480
420
990
430
860
300
1,160
2,010
40
130

3,770
140
210

50

29,640
27,210
40

1,350

12,810
27,210

29,640
90
500
440
1,040
450
910
320
1,220
2,110
50
140

3,900
140
240

50

32,330

27,730

4,050
140
280

50

34,410

28,260

4,140
150
330

50

35,440

29,000

4,350
150
400

50

36,510

49,510

12,910
27,730

32,330
100
550
480

1,140
500
990
350

1,330

2,300

50
150

12,830
28,260

34,410
100
580
510

1,210
530
1,060
370
1,410
2,450
50
150

12,720
29,000

35,440
110
600
530

1,240
540
1,080
380
1,450
2,520
50
150

22,930
49,510

36,510
110
620
540

1,280
550
1,120
390
1,500
2,600
50
150

20,210
720
1,460
250

168,330
161,710
40

6,920

74,200
161,710

168,330
510
2,850
2,500
5,910
2,570
5,160
1,810
6,910
11,980
250
740

[1] In addition, the alcohol fuel credit results in a reduction in excise tax receipts (in millions of dollars) as follows: 2005 $1,500; 2006 $2,110; 2007

$2,400; 2008 $2,740; 2009 $3,080; 2010 $3,410 and 2011 $870.

[2] The figures in the table indicate the effect of the child tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as follows:
2005 $14,620; 2006 $14,110; 2007 $13,540; 2008 $12,950; 2009 $12,760 and 2010 $12,330:2011 $12,110

[3] The figures in the table indicate the effect of the earned income tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as

follows: 2005 $34,559;2006 $35,098; 2007 $35,645; 2008 $36,955; 2009 $38,048; 2010 $38,823; and 2011 $40,278.

Note: Provisions with estimates denoted normal tax method have no revenue loss under the reference tax law method

Source: Office of Management and Budget, Analytical Perspectives, Budget of the United States Government Fiscal Year 2007.
Available at http://www.gpoaccess.gov/usbudget/fy07/pdf/spec.pdf (last accessed July 6, 2007).



ESTIMATES OF TOTAL INCOME TAX EXPENDITURES: 2004-2010
Total from corporations and individuals (in millions of dollars)

2006-
2004 2005 2006 2007 2008 2009 2010 2010
National Defense
1 Exclusion of benefits and allowances to armed forces personnel 2,460 2,490 2,520 2,540 2,560 2,590 2,620 12,830
International affairs:
2 Exclusion of income earned abroad by US citizens 2,680 2,750 2,810 2,940 3,100 3,270 3,450 15,570
3 Exclusion of certain allowances for Federal employees abroad 850 900 950 1,000 1,050 1,100 1,160 5,260
4 Extraterritorial income exclusion 5,500 5,170 4,270 1,820 220 40 20 6,370
5 Inventory property sales source rules exception 1,500 1,620 1,770 1,950 2,200 2,430 2,630 10,980
Deferral of income from controlled foreign corporations (normal
6 tax method) 7,240 7,000 7,440 7,960 8510 9,100 9,730 42,740
7 Deferred taxes for financial firms on certain income earned 2,130 2,190 2,260 960 3,220
General science, space, and technology
Expensing of research and experimentation expenditures (normal
8 tax method) -2,330 4,110 7,920 6,990 6,260 5,360 4,800 31,330
9 Credit for increasing research activities 4,680 5,130 2,140 910 390 180 50 3,670
Energy
10 Expensing of exploration and development costs, fuels 260 400 370 280 240 190 140 1,220
11 Excess of percentage over cost depletion, fuels 1,320 1,280 1,350 1,420 1,470 1,510 1,550 7,300
12 Alternative fuel production credit 1,040 1,040 1,040 1,040 420 2,500
Exception from passive loss limitation for working interests in oil
13 and gas properties 20 20 20 20 20 20 20 100
14 Capital gains treatment of royalties on coal 70 70 80 80 100 70 60 390
15 Exclusion of interest on energy facility bonds 100 100 110 110 120 120 130 590
16 Enhanced oil recovery credit 330 340 340 350 360 370 390 1,810
17 New technology credit 330 470 620 700 800 820 690 3,630
18 Alcohol fuel credits 1 30 30 30 30 40 40 40 180
19 Tax credit and deduction for clean-fuel burning vehicles 70 70 50 -20 -70 -80 -60 -180
20 Exclusion of conservation subsidies provided by public utilities 100 100 100 100 90 90 90 470
Natural resources and environment
21 Expensing of exploration and development costs, nonfuel minerals 230 230 250 250 250 270 270 1,290
22 Excess of percentage over cost depletion, nonfuel minerals 10 10
Exclusion of interest on bonds for water, sewage, and hazardous
23 waste facilities 500 530 570 600 630 650 680 3,130
24 Capital gains treatment of certain timber income 70 70 80 80 100 70 60 390
25 Expensing of multiperiod timber growing costs 340 350 370 380 400 410 430 1,990
26 Tax incentives for preservation of historic structures 300 320 330 340 360 380 400 1,810
Expensing of capital costs with respect to complying with EPA
27 sulfur regulations 10 10 20 40 10 90
Exclusion of gain or loss on sale or exchange of certain brownfield
28 sites -10 -30 -40 -40 -120
Agriculture
29 Expensing of certain capital outlays 100 110 130 130 130 140 140 670
30 Expensing of certain multiperiod production costs 50 60 70 70 80 80 80 380
31 Treatment of loans forgiven for solvent farmers 10 10 10 10 10 10 10 50
32 Capital gains treatment of certain income 670 730 760 820 990 720 580 3,870
33 Income averaging for farmers 40 40 40 40 40 40 40 200
34 Deferral of gain on sale of farm refiners 10 10 10 20 20 20 20 90
35 Bio-Diesel tax credit 30 30 10 40



Commerce and housing

Financial institutions and insurance:
36 Exemption of credit union income
37 Excess bad debt reserves of financial institutions
38 Exclusion of interest on life insurance savings

Special alternative tax on small property and casualty insurance
39 companies

Tax exemption of certain insurance companies owned by tax-
40 exempt organizations
41 Small life insurance company deduction

Housing:

42 Exclusion of interest on owner-occupied mortgage subsidy bonds

43 Exclusion of interest on rental housing bonds

44 Deductibility of mortgage interest on owner-occupied homes
Deductibility of State and local property tax on owner-occupied

45 homes

46 Deferral of income from post 1987 installment sales

47 Capital gains exclusion on home sales

48 Exclusion of net imputed rental income on owner-occupied homes
49 Exception from passive loss rules for $25,000 of rental loss
50 Credit for low-income housing investments

51 Accelerated depreciation on rental housing (normal tax method)
Commerce:
52 Cancellation of indebtedness
53 Exceptions from imputed interest rules
54 Capital gains (except agriculture, timber, iron ore, and coal)
55 Capital gains exclusion of small corporation stock
56 Step-up basis of capital gains at death
57 Carryover basis of capital gains on gifts
Ordinary income treatment of loss from small business corporation
58 stock sale
Accelerated depreciation of buildings other than rental housing
59 (normal tax method)
Accelerated depreciation of machinery and equipment (normal tax
60 method)
61 Expensing of certain small investments (normal tax method)
62 Amortization of start-up costs (normal tax method)
63 Graduated corporation income tax rate (normal tax method)
64 Exclusion of interest on small issue bonds
65 Deduction for U.S. production activities
66 Special rules for certain film and TV production
Transportation
67 Deferral of tax on shipping companies
68 Exclusion of reimbursed employee parking expenses
69 Exclusion for employer-provided transit passes

70 Tax credit for certain expenditures for maintaining railroad tracks
Community and regional development
Investment credit for rehabilitation of structures (other than
71 historic)
72 Exclusion of interest for airport, dock, and similar bonds
73 Exemption of certain mutuals’ and cooperatives’ income
Empowerment zones, Enterprise communities, and Renewal
74 communities
75 New markets tax credit
76 Expensing of environmental remediation costs
Deferral of capital gains with respect of dispositions of
77 transmission property

1,270
20,830
10

180
80

1,020
360
61,450

19,930
1,100
29,730

24,590
5,030
3,660

750

30

50
25,150
160
24,200
210

50
-3,250

44,690
1,520
80
2,450
450

20
2,470
410

40
850
60

1,080
290
80

1,330
-20
22,750

10

190
80

1,110
390
68,870

16,590
1,120
32,840

28,600
4,900
3,850

-156

30

50
27,200
210
26,140
240

50
-4,180

-11,000
4,820
50
3,190
490
3,270
90

20
2,590
480

70
40
930
60
1,120
430
70

-490

1,390
-10
24,070

10

210
80

1,180
410
76,030

14,830
1,140
36,270

29,720
4,750
4,010

-993

30

50
28,370
250
28,760
290

50
-4,790

-37,830
1,650

3,730
510
5,420
110

20
2,730
550

140
40
980
60
1,210
610
20

-620

1,440
-10
26,180

10

220
80

1,230
420
81,990

14,110
1,160
40,050

33,210
4,580
4,190

-1,846

40

50
30,450
300
31,630
290

50
-6,940

-30,920
-490
-40
3,820
540
8,750
90

20
2,880
630
150

40
1,030

1,340
830
-10

-530

1,510
-10
28,770

10

230
80

1,320
460
88,990

13,400
1,190
44,240

36,860
4,410
4,390

-2,697
40

50
36,840
350
34,790
310

50
-10,360

-27,950

20
3,030
710

110

40
1,100

1,480
870
-10

-230

1,570
30,980
10

250
80

1,350
470
95,770

13,000
1,200
54,660

40,630
4,240
4,610

-3,961

40

50
26,900
390
35,560
430

50
14,740

26,190
140
-140
4,020
590
11,670
-40

20
3,180
790
50

40
1,130

1,740
790

100

1,640
33,610
10

260
80

1,390
480
102,760

12,800
1,320
71,960

44,786
4,080
4,850

-5,901

40

50
21,630
430
33,680
850

50
-21,240

-25,760
230
-170
4,140
610
15,860
-90

20
3,330
880

30

40
1,170
70
1,130
670
-10

360

7,550
-30
143,610

50

1,170
400

6,470
2,240
445,540

68,140
6,010
247,180

185,206
22,060
22,050

-15,398

190
250
144,190
1,720
164,420
2,170

250
-58,060

-148,650
1,500
-440
19,630
2,830
52,930
140

100
15,150
3,560
480
200
5,410
340
6,900
3,770

-920



Education, training, employment, and social services
Education:
Exclusion of scholarship and fellowship income (normal tax
78 method)
79 HOPE tax credit
80 Lifetime Learning tax credit
81 Education Individual Retirement Accounts
82 Deductibility of student-loan interest
83 Deduction for higher education expenses
84 State prepaid tuition plans
85 Exclusion of interest on student-loan bonds
Exclusion of interest on bonds for private nonprofit educational
86 facilities
87 Credit for holders of zone academy bonds
Exclusion of interest on savings bonds redeemed to finance
88 educational expenses
89 Parental personal exemption for students age 19 or over
90 Deductibility of charitable contributions (education)
91 Exclusion of employer-provided educational assistance
92 Special deduction for teacher expenses
93 Discharge of student loan indebtedness
Training, employment, and social services:
94 Work opportunity tax credit
95 Welfare-to-work tax credit
96 Employer provided child care exclusion
97 Employer-provided child care credit
98 Assistance for adopted foster children
99 Adoption credit and exclusion
100 Exclusion of employee meals and lodging (other than military)
101 Child credit 2
102 Credit for child and dependent care expenses
103 Credit for disabled access expenditures

Deductibility of charitable contributions, other than education and

104 health
105 Exclusion of certain foster care payments
106 Exclusion of parsonage allowances
Health
Exclusion of employer contributions for medical insurance
107 premiums and medical care
108 Self-employed medical insurance premiums
109 Medical Savings Accounts/Health Savings Accounts
110 Deductibility of medical expenses
111 Exclusion of interest on hospital construction bonds
112 Deductibility of charitable contributions (health)
113 Tax credit for orphan drug research
114 Special Blue Cross/Blue Shield deduction

Tax credit for health insurance purchased by certain displaced and

115 retired individuals 3

1,320
3,320
2,190
110
760
1,280
210
290

970
90

10
3,200
3,690

530
150

280
60
600

290
450
810
22,400
2,990
30

27,370
440
430

102,250
3,330
620
7,380
1,870
3,090
180

400

50

1,400
3,410
2,130
140
780
1,830
490
310

1,050
110

10
2,670
3,420

560
160
20

250
60
620

310
500
850
32,710
3,140
40

29,670
440
460

112,160
3,780
1,050
8,590
2,020
3,350

210
390

60

1,460
3,220
2,080
190
800
1,840
650
340

1,120
130

20
2,110
3,680

590
150
20

280

80

810

10

350
540
890
32,810
2,810
40

32,550
440
480

125,690
4,330
1,830
9,140
2,160
3,670

230
360

40

1,530
3,320
2,310
240
810

740
350

1,180
130

20
1,840
4,030

620

20

190

60

930

10

380
560
930
32,900
1,900
40

34,500
450
510

139,060
4,800
2,650
9,970
2,260
3,890

260
390

40

1,600
3,350
2,340
300
820

830
370

1,250
140

20
1,630
4,260

650

20

60

20

970

10

420
570
970
32,860
1,800
40

36,790
450
540

152,560
5,260
3,510

11,100
2,400
4,150

290
340

40

1,680
3,420
2,380
370
830

920
380

1,290
140

20
1,450
4,550

690

20

30

10
1,010
10
460
580
1,010
32,790
1,710
50

39,410
460
580

166,190
5,760
3,960

11,890
2,470
4,450

330
370

50

1,750
3,580
2,450
440
840

1,010
390

1,330
140

20
1,340
4,870

720

20
10

1,060
10

500
600
1,060
32,670
1,630
50

42,210
470
610

176,740
6,250
3,910

12,670
2,550
4,770

360
430

50

8,020
16,890
11,560

1,540

4,100

1,840

4,150

1,830

6,170
680

100
8,370
21,390
3,270
150
100

570
170
4,780
50
2,110
2,850
4,860
164,030
9,850
220

185,460
2,270
2,720

760,240
26,400
15,860
54,770
11,840
20,930

1,470
1,890

220



Income security
116 Exclusion of railroad retirement system benefits
117 Exclusion of workers’ compensation benefits
118 Exclusion of public assistance benefits (normal tax method)
119 Exclusion of special benefits for disabled coal miners
120 Exclusion of military disability pensions
Net exclusion of pension contributions and earnings:
121 Employer plans
122 401(k) plans
123 Individual Retirement Accounts
124 Low and moderate income savers credit
125 Keogh plans
Exclusion of other employee benefits:
126 Premiums on group term life insurance
127 Premiums on accident and disability insurance
128 Small business retirement plan credit

129 Income of trusts to finance supplementary unemployment benefits
130 Special ESOP rules
131 Additional deduction for the blind
132 Additional deduction for the elderly
133 Tax credit for the elderly and disabled
134 Deductibility of casualty losses
135 Earned income tax credit 4
Social Security
Exclusion of social security benefits
136 Social Security benefits for retired workers
137 Social Security benefits for disabled
138 Social Security benefits for dependents and survivors
Veterans benefits and services

139 Exclusion of veterans death benefits and disability compensation
140 Exclusion of veterans pensions
141 Exclusion of Gl bill benefits
142 Exclusion of interest on veterans housing bonds
General purpose fiscal assistance
143 Exclusion of interest on public purpose State and local bonds
Deductibility of nonbusiness state and local taxes other than on
144 owner-occupied homes
Tax credit for corporations receiving income from doing business
145 in US possessions
Interest
146 Deferral of interest on US savings bonds
Addendum: Aid to State and local governments
Deductibility of:
Property taxes on owner-occupied homes
Nonbusiness State and local taxes other than on owner-occupied
homes
Exclusion of interest on State and local bonds for:
Public purposes
Energy facilities
Water, sewage, and hazardous waste disposal facilities
Small-issues
Owner-occupied mortgage subsidies
Rental housing
Airports, docks, and similar facilities
Student loans
Private nonprofit educational facilities

Hospital construction
Veterans' housing

Credit for holders of zone academy bonds

400
5,490
410
60
100

46,970
47,730
7,450
970
8,830

2,070
260
80

20
1,920
30
1,700
20
550
4,890

19,200
3,580
4,140

3,300
110
130

50

26,150
45,290
1,000

50

19,930
45,290

26,150
100
500
450

1,020
360
850
290
970

1,870

50

90

400
5,730
430
50
100

50,330
45,870
7,340
1,100
9,380

2,090
280
100

20
2,060
40
1,810
20
250
4,980

19,480
3,740
4,120

3,560
120
150

50

26,530
39,090
900

50

16,590
39,090

26,530
100
530
490

1,110
390
930
310

1,050

2,020

50

110

400
5,940
450
50
110

51,050
48,140
7,310
1,170
9,980

2,110
290
120

20
2,220
40
1,960
20
270
5,420

19,770
3,870
3,990

3,750
120
160

50

26,610
34,620
500

50

14,830
34,620

26,610
110
570
510

1,180
410
980
340

1,120

2,160

50

130

400
6,100
470
50
110

52,570
51,800
6,990
700
10,650

2,110
300
140

20
2,400
40
1,940
20
280
5,170

20,470
4,110
4,030

4,030
120
170

60

26,350
32,890
50

50

14,110
32,890

26,350
110
600
540

1,230
420
1,030
350
1,180

2,260

60

130

400
6,300
490
40
110

47,530
56,140
6,680

11,610

2,150
310
150

20
2,580
40
1,900
10
290
5,290

20,900
4,290
3,880

4,190
120
180

60

27,140

31,850

60

13,400
31,850

27,140
120
630
580

1,320
460
1,100
370
1,250

2,400

60

140

400
6,520
510
40
120

45,310
60,930
6,220

12,650

2,180
320
150

20
2,780
40
1,930
10
300
5,480

21,260
4,500
3,920

4,360
130
190

60

27,950

31,760

70

13,000
31,760

27,950
120
650
590

1,350
470
1,130
380
1,290

2,470

60

140

400
6,730
480
40
120

44,570
66,400
5,650

13,780

2,200
330
140

20
3,000
40
1,950
10
320
5,600

23,720
4,910
4,060

4,520
140
200

60

28,790

32,120

70

12,800
32,120

28,790
130
680
610

1,390
480
1,170
390
1,330

2,550

60

140

2,000
31,590
2,400
220
570

241,030
283,410
32,850
1,870
58,670

10,750
1,550
700

100
12,980
200
9,680
70
1,460
26,960

106,120
21,680
19,880

20,850
630
900
290

136,840
163,240
550

300

68,140
163,240

136,840
590
3,130
2,830
6,470
2,240
5,410
1,830
6,170

11,840

290

680

[1] In addition, the partial exemption from the excise tax and excise credits for alcohol fuels result in a reduction in excise tax receipts (in millions of
dollars) as follows: 2004 $1,450; 2005 $1,490; 2006 $1,550; 2007 $1,590; 2008 $1,620; 2009 $1,650; and 2010 $1,680.

[2]The figures in the table indicate the effect of the child tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as follows:

2004 $8,857; 2005 $13,516; 2006 $13,180; 2007 $12,549; 2008 $12,040; 2009 $11,693 and 2010 $11,364



[3] In addition to the receipts shown, there are outlays of $70 million in 2004, $90 million in 2005, $100 million in 2006, $120 million in 2007, $130 million
in 2008, and $140 million in 2009 and $150 million in 2010 projected.

[4] The figures in the table indicate the effect of the earned income tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as
follows: 2004 $33,134;2005 $33,790; 2006 $34,132; 2007 $34,481; 2008 $34,723; 2009 $35,517; and 2010 $36,099.
Note: Provisions with estimates denoted normal tax method have no revenue loss under the reference tax law method

Source: Office of Management and Budget, Analytical Perspectives, Budget of the United States Government Fiscal Year 2006



ESTIMATES OF TOTAL INCOME TAX EXPENDITURES: 2003-2009
Total from corporations and individuals (in millions of dollars)

2003 2004 2005 2006 2007 2008 2009 2005-09
National Defense
Exclusion of benefits and allowances to armed forces
1 personnel 2210 2,240 2,260 2290 2,310 2330 2350 11,540
International affairs:
2 Exclusion of income earned abroad by U.S. citizens 2,620 2,680 2,750 2,810 2,940 3,100 3,270 14,870
3 Exclusion of certain allowances for Federal employees abroad 770 800 840 880 920 1,030 1,010 4,680
4 Extraterritorial income exclusion 5,150 5,510 5,890 6,290 6,730 7,200 7,700 33,810
5 Inventory property sales source rules exception 1,540 1,620 1,700 1,790 1,880 1,980 2,080 9,430
Deferral of income from controlled foreign corporations
6 (normal tax method) 7,450 7,900 8400 8930 9,550 10,210 10,920 48,010
Deferred taxes for financial firms on certain income earned
7 overseas 2,050 2,130 2,190 2,260 960 0 0 5,410
General science, space, and technology:
Expensing of research and experimentation expenditures
8 (normal tax method) -1,980 -2,350 4,500 8290 7,110 6,360 5570 31,830
9 Credit for increasing research activities 4,960 4,400 2,550 1,090 460 150 60 4,310
Energy:
10 Expensing of exploration and development costs, fuels 210 270 170 80 70 60 40 420
1" Excess of percentage over cost depletion, fuels 640 620 580 590 610 610 610 3,000
12 Alternative fuel production credit 1,280 890 890 890 890 350 0 3,020
Exception from passive loss limitation for working interests in
13 oil and gas properties 20 20 20 20 20 20 20 100
14 Capital gains treatment of royalties on coal 100 110 120 120 130 130 140 640
15 Exclusion of interest on energy facility bonds 90 100 110 110 120 130 130 600
16 Enhanced oil recovery credit 400 400 410 420 430 440 450 2,150
17 New technology credit 280 350 370 370 370 370 370 1,850
18 Alcohol fuel credits [1] 30 30 30 30 30 30 30 150
19 Tax credit and deduction for clean-fuel burning vehicles 70 60 10 -20 -70 -60 -70 -210
Exclusion from income of conservation subsidies provided by
20  public utilities 80 80 80 80 80 80 80 400
Natural resources and environment:
Expensing of exploration and development costs, nonfuel
21 minerals 10 10 10 10 10 10 10 50
22 Excess of percentage over cost depletion, nonfuel minerals 250 250 260 260 270 280 280 1,350
Exclusion of interest on bonds for water, sewage, and
23 hazardous waste facilities 450 490 530 570 590 630 650 2,970
24 Capital gains treatment of certain timber income 100 110 120 120 130 130 140 640
25 Expensing of multiperiod timber growing costs 340 340 350 370 380 400 410 1,910
26 Tax incentives for preservation of historic structures 270 290 300 320 330 340 370 1,660
Agriculture:
27 Expensing of certain capital outlays 120 130 130 130 140 150 160 710
28 Expensing of certain multiperiod production costs 90 90 90 100 100 100 100 490
29 Treatment of loans forgiven for solvent farmers 10 10 10 10 10 10 10 50
30 Capital gains treatment of certain income 1,050 1,100 1,160 1,220 1,280 1,350 1,420 6,430
31 Income averaging for farmers 70 80 80 80 80 90 90 420
32 Deferral of gain on sale of farm refiners 10 10 10 10 20 20 20 80



33
34
35
36
37

38

39

Py
42
43
44
46
47
48

49

54

55

56

57
58

Commerce and housing:

Financial institutions and insurance:
Exemption of credit union income
Excess bad debt reserves of financial institutions
Exclusion of interest on life insurance savings
Special alternative tax on small property and casualty
insurance companies
Tax exemption of certain insurance companies owned by
tax-exempt organizations

Small life insurance company deduction

Housing:
Exclusion of interest on owner-occupied mortgage subsidy
bonds
Exclusion of interest on rental housing bonds
Deductibility of mortgage interest on owner-occupied
homes
Deductibility of State and local property tax on owner-
occupied homes
Deferral of income from post 1987 installment sales
Capital gains exclusion on home sales
Exception from passive loss rules for $25,000 of rental loss
Credit for low-income housing investments
Accelerated depreciation on rental housing (normal tax
method)

Commerce:
Cancellation of indebtedness

Exceptions from imputed interest rules

Capital gains (except agriculture, timber, iron ore, and coal)
[2]

Capital gains exclusion of small corporation stock
Step-up basis of capital gains at death

Carryover basis of capital gains on gifts

Ordinary income treatment of loss from small business
corporation stock sale

Accelerated depreciation of buildings other than rental
housing (normal tax method)

Accelerated depreciation of machinery and equipment
(normal tax method)

Expensing of certain small investments (normal tax method)
Amortization of start-up costs (normal tax method)
Graduated corporation income tax rate (normal tax
method)
Exclusion of interest on small issue bonds
Transportation:
Deferral of tax on shipping companies
Exclusion of reimbursed employee parking expenses
Exclusion for employer-provided transit passes
Community and regional development:
Investment credit for rehabilitation of structures (other than
historic)
Exclusion of interest for airport, dock, and similar bonds
Exemption of certain mutuals’ and cooperatives’ income
Empowerment zones, Enterprise communities, and Renewal
communities
New markets tax credit
Expensing of environmental remediation costs

1,300
40
18,900
120
190

90

910
280

61,160

22,090
1,080
20,260
5,710
6,210

1,220
20

50
25,730
130
14,880
590
40
2,290
48,520

1,030
110

3,030
390

20
2,130
320

30
770
60

1,070
190
80

1,360
30
20,500
120
210

90

990
310

62,590
21,740
1,100
20,860
4,570
6,550
620

30

50
27,300
160
16,280
390

50
-3,190
46,800

1,590
120

3,090
430

20
2,240
380

1,430
20
22,130
130
220

90

1,080
350

69,740

19,410
1,120
21,490
4,390
6,860

-170
30

50
30,190
210
18,240
450

50
-4,060
-10,920

4,850
130

3,910
470

20
2,360
450

30
910
70

1,120
430
-10

1,500
20
24,010
130
240

90

1,150
370

74,800
16,110
1,140
22,140
4,210
7.180
-1,110
30

50
32,930
250
20,240
540

50
-4,690
-37,940

1,650
150

4,650
490

20
2,490
520

970
70

1,210
610
-10

1,570
10
26,050
140
250

90

1,200
380

78,420

14,580
1,160
22,800
4,020
7470

2,330
40

50
36,410
300
22,240
550

50
6,810
-31,040

-490
160

4,800
520

20
2,610
590

30
1,020
70

1,320
830
-10

1,650
0
28,260
140
260

90

1,280
400

83,030

13,640
1,190
23,480
3,840
7,830

-3,560
40

50
48,930
350
24,190
580

50
-10,170
-28,770

-30
160

4,890
550

20
2,740
660

30
1,080
70

1,470
870
-10

1,730
0
30,660
140
280

90

1,320
410

87,920

13,110
1,200
24,190
3,660
8,210

-4,900
40

50
29,210
390
26,010
620

50
-14,430
-27,590

130
160

5,040
570

20
2,880
730

30
1,110
70

1,730
790
-10

7,880
50
131,110

680

1,250

450

6,030
1,910

393,910

76,850
5,810
114,100
20,120
37,550

-12,070
180

250
177,670
1,500
110,920
2,740
250
-40,160
-136,260

6,110
760

23,290
2,600

100
13,080
2,950

150
5,090
350

6,850
3,530
-50



70
Al
72
73
74
75
76
77

78
79

80
81
82
83
84

85
86
87
88
89
90

91
92
93
94

95
96
97

98

99
100
101
102
103
104
105

106

107
108
109
110
m

12
113
14
115
116

17
118
19

120
121
122
123
124
126

training, ploy , and social services:

Education:
Exclusion of scholarship and fellowship income (normal tax
method) 1,260
HOPE tax credit 3,290
Lifetime Learning tax credit 1,910
Education Individual Retirement Accounts 70
Deductibility of student-loan interest 730
Deduction for higher education expenses 1,730
State prepaid tuition plans 50
Exclusion of interest on student-loan bonds 260
Exclusion of interest on bonds for private nonprofit
educational facilities 780
Credit for holders of zone academy bonds 80
Exclusion of interest on savings bonds redeemed to finance
educational expenses 10
Parental personal exemption for students age 19 or over 3,140
Deductibility of charitable contributions (education) 3,670
Exclusion of employer-provided educational assistance 500
Special deduction for teacher expenses 140
Training, employment, and social services:
Work opportunity tax credit 430
Welfare-to-work tax credit 60
Employer provided child care exclusion 590
Employer-provided child care credit 90
Assistance for adopted foster children 250
Adoption credit and exclusion 220
Exclusion of employee meals and lodging (other than
military) 780
Child credit [3] 37,970
Credit for child and dependent care expenses 2,720
Credit for disabled access expenditures 50
Deductibility of charitable contributions, other than
education and health 30,020
Exclusion of certain foster care payments 430
Exclusion of parsonage allowances 380
Health:
Exclusion of employer contributions for medical insurance
premiums and medical care 101,920
Deductibility of self-employed medical insurance programs 2,550
Medical Savings Accounts/Health Savings Accounts -30
Deductibility of medical expenses 6,240
Exclusion of interest on hospital construction bonds 1,620
Deductibility of charitable contributions (health) 3,390
Tax credit for orphan drug research 160
Special Blue Cross/Blue Shield deduction 350
Tax credit for health insurance purchased by certain displaced
and retired individuals [4] 0

Income security:

Exclusion of railroad retirement system benefits 400
Exclusion of workers’ compensation benefits 6,100
Exclusion of public assistance benefits (normal tax method) 400
Exclusion of special benefits for disabled coal miners 60
Exclusion of military disability pensions 100
Net exclusion of pension contributions and earnings:
Employer plans 59,480
401(k) plans 51,560
Individual Retirement Accounts 20,060
Low and moderate income savers credit 880
Keogh plans 6,020
Exclusion of other employee benefits:
Premiums on group term life insurance 1,800
Premiums on accident and disability insurance 230
Small business retirement plan credit 40
Income of trusts to finance supplementary unemployment
benefits 30
Special ESOP rules 1,780
Additional deduction for the blind 40
Additional deduction for the elderly 1,840
Tax credit for the elderly and disabled 20
Earned income tax credit [5] 5,099

1,260
3,420
2,250
110
760
1,810
150
280

850
90

10
3,130
3,390

530
140

370

60

620
130,290
450
810

810
24,340
2,950
50

27,370
430
400

106,720
3,740
-140
6,880
1,780
3,090
180
320

50

400
6,460
410
60
110

59,380
56,740
19,810
960
8,730

1,830
240
80

1,340
3,510
2,180
140
780
2,580
320
310

930
110

10
2,550
3,660

260
0

170

40
770
140
330
500

850
29,860
2,690
60

29,670
440
420

112,990
3,780
-570
7,900
1,930
3,350
200

310

60

400
6,850
430
50
110

61,740
58,910
20,090
1,100
9,260

1,860
250
100

1,400
3,290
2,120
190
800
2,610
430
320

990
130

10
2,000
4,000

590
0

70
30
870
150
380
540

890
24,810
2,210
60

32,550
450
450

120,940
4,090
-960
8,480
2,060
3,670
220
280

60

400
7.270
450
50
110

66,370
61,340
20,610
1,210
9,860

1,890
260
130

1,410
3,330
2,320
240
820

510
340

1,030
130

20
1,760
4,230

620
0

30
20
920
160
430
560

930
24,680
2,030
60

34,500
460
480

129,820
4,370
-1,380
9.180
2,160
3,890
250

310

70

400
7,710
470

110

62,650
65,750
20,150

730
10,530

1,920
270
140

1,420
3,320
2,320
300
830

590
360

1,100
140

20
1,580
4,510

660

oo

960
170
480
570

970
24,480
1,900
60

36,790
470
510

139,620
4,750
-1,920
10,200
2,290
4,150
280
260

70

400
8,190
490
120
58,360
71,080
19,710
11,480
1,950

280
150

1,420
3,310
2,300
370
840

660
380

1,130
140

20
1,430
4,830

690

1,010
180
540
580

1,000
25,430
1,780
60

39,410
570
540

150,300
5,150
-2,180
10,990
2,360
4,450
310
290

80

400
8,690
510
40
120

60,440
75,440
19,490

12,500
1,990

290
150

6,990
16,760
11,240

1,240

4,070

5,190

2,510

1,710

5,180
650

80
9,320
21,230
2,820
0

270
90
4,530
800
2,160
2,750

4,640
129,260
10,610
300

172,920
2,390
2,400

653,670
22,140
-7,010
46,750
10,800
19,510
1,260
1,450

340

2,000
38,710
2,350
230
570

309,560
332,520
100,050
3,040
53,630

9,610
1,350
670

150
12,040
200
9,520
50
27,381



Social Security:
Exclusion of social security benefits:

127 Social Security benefits for retired workers
128 Social Security benefits for disabled
129 Social Security benefits for dependents and survivors

Veterans benefits and services:
130 Exclusion of veterans death benefits and disability
131 Exclusion of veterans pensions
132 Exclusion of GI bill benefits
133 Exclusion of interest on veterans housing bonds
General purpose fiscal assistance:
134 Exclusion of interest on public purpose State and local bonds
135 Deductibility of nonbusiness state and local taxes other than
136 Tax credit for corporations receiving income from doing
Deferral of interest on U.S. savings bonds
Interest
137 Deferral of interest on U.S. savings bonds

Addendum: Aid to State and local governments:

Deductibility of:
Property taxes on owner-occupied homes

Nonbusiness State and local taxes other than on owner-
occupied homes
Exclusion of interest on State and local bonds for:
Public purposes
Energy facilities
Water, sewage, and hazardous waste disposal facilities
Small-issues
Owner-occupied mortgage subsidies
Rental housing
Airports, docks, and similar facilities
Student loans
Private nonprofit educational facilities
Hospital construction
Veterans' housing
Credit for holders of zone academy bonds

18,600
3,230
4,060

3,320
100
110

40

25,480
49,770
1,200
590

30

22,090

49,770

25,480
90
450
390
910
280
770
260
780
1,620
40
80

19,620
3,570
4,380

3,300
100
120

50

25,980
49,470
1,150
670

40

21,740

49,470

25,980
100
490
430
990
310
840
280
850

1,780
50
90

19,040
3,720
4,310

3,600
100
130

50

26,370
46,180
1,100
750

40

19,410

46,180

26,370
110
530
470

1,080
350
910
310
930

1,930

110

19,370
3,840
4,160

3,930
110
130

50

26,440
39,100
800
840

40

16,110

39,100

26,440
110
570
490

1,150
370
970
320
990

2,060

50
130

20,390
4,080
4,190

4,170
110
160

60

26,150
35,930

920

40

14,580

35,930

26,150
120
590
520

1,200
380
1,020
340
1,030
2,160
60
130

19,710
4,280
4,030

4,300
110
170

60

26,940
34,710

1,050

40

13,640

34,710

26,940
130
630
550

1,280
400
1,080
360
1,100
2,290

140

19,910
4,500
4,040

4,560
120
170

60

27,750
34,370

50

13,110

34,370

27,750
130
650
570

1,320
410
1,110
380
1,130
2,360

140

98,420
20,420
20,730

20,560
550
760
280

133,650
190,290
1,900
3,560

210

76,850

190,290

133,650
600
2,970
2,600
6,030
1,910
5,090
1,710
5,180
10,800
280
650

[1] In addition, the partial exemption from the excise tax for alcohol fuels results in a reduction in excise tax receipts (in millions of dollars) as follows:
2003 $1,100; 2004 $1,260; 2005 $1,370; 2006 $1,430; 2007 $1,470; 2008 $1,510; and 2009 $1,550.

[2] If corporate equity were to be included the revenue loss estimates would be $48,540 is 2003, $51,510 in 2004, $56,970 in 2005, $62,140 in 2006,
$68,690 in 2007, $92,320 in 2008, and $55,110 in 2009. Similarly, if the reduced tax rate on dividends were to be included, the revenue loss estimates

would be $1,810 in 2003, $16,720 in 2004, $13,280 is 2005, $13,880 in 2006, $14,480 in 2007, $15,970 in 2008, and $8,540 in 2009.

[3] The figures in the table indicate the effect of the child tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as follows:
2003 $6,435; 2004 $7,447; 2005 $11,486; 2006 $8,440; 2007 $8,237; 2008 $7,956; and 2009 $7,909.

[4] In addition to the receipts shown outlays of $60 million in 2004, $90 million in 2005, $100 million in 2006, $120 million in 2007, $130 million in 2008,

and $140 million in 2009 are projected

[5] The figures in the table indicate the effect of the earned income tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is
as follows: 2003 $31,961; 2004 $33,551; 2005 $34,148; 2006 $34,488; 2007 $34,338; 2008 $34,359; and 2009 $35,161.

Note: Provisions with estimates denoted normal tax method have no revenue loss under the reference tax law method. All estimates have been
rounded to the nearest $10 million. Provisions with estimates that rounded to zero in each year are not included in the table.

Source: Office of Management and Budget, Analytical Perspectives, Budget of the United States Government Fiscal Year 2005.



ESTIMATES OF TOTAL INCOME TAX EXPENDITURES: 2002-2008
Total from corporations and individuals

2002 2003 2004 2005 2006 2007 2008 2004-08
National Defense
Exclusion of benefits and allowances to armed forces
1 personnel 2,190 2,210 2,240 2,260 2,290 2,310 2,330 11,430
International affairs:
2 Exclusion of income earned abroad by U.S. citizens 2,740 2,620 2,680 2,750 2,810 2,940 3,100 14,280
Exclusion of certain allowances for Federal employees
3 abroad 760 800 840 880 930 980 1,030 4,660
4 Extraterritorial income exclusion 4,820 5,150 5,510 5,890 6,290 6,730 7,200 31,620
5  Inventory property sales source rules exception 1,470 1,540 1,620 1,700 1,790 1,880 1,980 8,970
Deferral of income from controlled foreign corporations
6 (normal tax method) 7,000 7,450 7,900 8,400 8,930 9,550 10,210 44,990
Deferred taxes for financial firms on certain income
7  earned overseas 1,950 2,050 2,130 2,190 2,260 960 0 7,540
General science, space, and technology:
Expensing of research and experimentation
8  expenditures (normal tax method) 1,660 2200 2,760 3,390 3,990 4,270 4,380 18,790
9 Credit for increasing research activities 6,870 5,640 4,990 2,910 1,240 520 170 9,830
Energy:
10  Expensing of exploration and development costs, fuels 150 170 150 80 60 40 30 360
11 Excess of percentage over cost depletion, fuels 610 670 650 610 620 640 650 3,170
12 Alternative fuel production credit 1,560 940 520 520 520 520 210 2,290
Exception from passive loss limitation for working
13 interests in oil and gas properties 10 10 10 10 10 10 10 50
14  Capital gains treatment of royalties on coal 100 110 110 120 120 130 140 620
15  Exclusion of interest on energy facility bonds 110 120 130 140 140 150 160 720
16  Enhanced oil recovery credit 330 340 350 360 360 370 390 1,830
17 New technology credit 100 180 250 270 270 270 270 1,330
18  Alcohol fuel credits 1 30 30 30 30 30 30 30 150
19  Tax credit and deduction for clean-fuel burning vehicles 70 90 70 40 -10 -70 -70 -40
Exclusion trom income ot conservation subsidies
20  provided by public utilities 80 80 80 80 80 80 80 400
Natural resources and environment:
Expensing of exploration and development costs,
21 nonfuel minerals 30 30 30 30 30 40 40 170
22  Excess of percentage over cost depletion, nonfuel 260 260 270 280 290 290 300 1,430
Exclusion of interest on bonds for water, sewage, and
23 hazardous waste facilities 450 2480 540 580 610 650 680 3,060
24  Capital gains treatment of certain timber income 100 110 110 120 120 130 140 620
25  Expensing of multiperiod timber growing costs 360 370 380 380 400 410 410 1,980
26  Tax incentives for preservation of historic structures 200 210 230 240 250 260 280 1,260



33
34
35
36
37
38
39
40
a1
42
43
a4

45
46

47

48
49

50
51

53

54

55

56

57
58

59
60

Agriculture:

Expensing of certain capital outlays

Expensing of certain multiperiod production costs

Treatment of loans forgiven for solvent farmers

Capital gains treatment of certain income

Income averaging for farmers

Deferral of gain on sale of farm refiners

C ce and h

Financial institutions and insurance:
Exemption of credit union income
Excess bad debt reserves of financial institutions
Exclusion of interest on life insurance savings
Special alternative tax on small property and casualty
insurance companies
Tax exemption of certain insurance companies owned
by tax-exempt organizations
Small life insurance company deduction

Housing:
Exclusion of interest on owner-occupied mortgage
subsidy bonds
Exclusion of interest on rental housing bonds
Deductibility of mortgage interest on owner-occupied
homes
Deductibility of State and local property tax on owner-
occupied homes
Deferral of income from post 1987 installment sales
Capital gains exclusion on home sales
Exception from passive loss rules for $25,000 of rental
loss
Credit for low-income housing investments
Accelerated depreciation on rental housing (normal
tax method)

Commerce:
Cancellation of indebtedness
Exceptions from imputed interest rules
Capital gains (except agriculture, timber, iron ore, and
coal) (normal tax method)
Capital gains exclusion of small corporation stock
Step-up basis of capital gains at death
Carryover basis of capital gains on gifts
Ordinary income treatment of loss from small business
corporation stock sale
Accelerated depreciation of buildings other than
rental housing (normal tax method)
Accelerated depreciation of machinery and equipment

(normal tax method)
EXpensing Ot certain small Investments (normail tax

method)

Amortization of start-up costs (normal tax method)
Graduated corporation income tax rate (normal tax
method)

Exclusion of interest on small issue bonds

170
130
10
1,010
70

10

1,020
0
17,690
10

210
100

870
180
63,590
21,760
1,050
19,670

5,690
3,290

1,590

0
50

56,060
100
26,890
640

40
-1,800

47,770

-360
110

4,870
330

180
130
10
1,060
70

10

1,090
0
19,130
10

220
100

960
200
65,540
22,320
1,080
20,260

5,270
3,450

1,080

10
50

55,010
130
27,390
640

40
-2,350

31,110

-110
130

5,380
360

170
120
10
1,120
80

10

1,160
0
20,740
10

240
100

1,050
220
68,440
22,160
1,100
20,860

4,920
3,640

310

30
50

53,930
160
28,500
450

50
-1,980

16,670

370
150

5,700
400

170
120
10
1,180
80

10

1,240
0
22,470
10

250
100
1,140
240
71,870
19,750
1,120
21,490

4,600
3,820

-520

50
50

54,550
210
29,630
540

50

-6,520

170
120
10
1,250
80

10

1,320
0
24,390
10

270
100
1,210
250
74,790
16,240
1,140
22,140

4,290
3,990

-1,770

60
50

49,870
250
30,490
640

50

-9,200

170
120
10
1,310
90
10

1,410
0
26,350

10

280
100
1,270
260
78,160
14,580
1,160
22,800

4,020
4,160

-3,310

60
50

49,760
300
31,370
650

50

190
120
10
1,380
90

20

1,510
0
28,310

10

290
100
1,360
280
82,650
13,580
1,190
23,480

3,790
4,360

-4,570

50
50

51,450
350
32,390
630

50

870
600
50
6,240
420
60

6,640
0
122,260

50
1,330
500
6,030
1,250
375,910
86,310
5,710
110,770

21,620
19,970

-9,860

250
250

259,560
1,270
152,380
2,910

250

-12,360 -15,820 -45,880

-39,310 -35,260 -33,260 -31,570 -122,730

1,570
160

5,880
430

1,830
160

6,100
450

1,510
170

6,350
470

1,380
170

6,640
510

6,660
810

30,670
2,260



Transportation:
61  Deferral of tax on shipping companies
62 Exclusion of reimbursed employee parking expenses
63 Exclusion for employer-provided transit passes
Community and regional development:
Investment credit for rehabilitation of structures (other
64 than historic)

65  Exclusion of interest for airport, dock, and similar bonds

66  Exemption of certain mutuals’ and cooperatives’ income
Empowerment zones, Enterprise communities, and
67  Renewal communities
68  New markets tax credit
69  Expensing of environmental remediation costs
Education, training, employment, and social services:

Education:
Exclusion of scholarship and fellowship income
70 (normal tax method)
71 HOPE tax credit
72 Lifetime Learning tax credit
73 Education Individual Retirement Accounts
74 Deductibility of student-loan interest
75 Deduction for higher education expenses
76 State prepaid tuition plans
77 Exclusion of interest on student-loan bonds
Exclusion of interest on bonds for private nonprofit
78 educational facilities
79 Credit for holders of zone academy bonds
Exclusion of interest on savings bonds redeemed to
80 finance educational expenses

Parental personal exemption for students age 19 or
81 over
82 Deductibility of charitable contributions (education)
Exclusion of employer-provided educational
83 assistance
Training, employment, and social services:

84 Work opportunity tax credit

85 Welfare-to-work tax credit

86 Employer provided child care exclusion
87 Employer-provided child care credit

88 Assistance for adopted foster children
89 Adoption credit and exclusion

Exclusion of employee meals and lodging (other than
90 military)
91 Child credit 2

92 Credit for child and dependent care expenses

93 Credit for disabled access expenditures
Deductibility of charitable contributions, other than

94 education and health

95 Exclusion of certain foster care payments

96 Exclusion of parsonage allowances

20
2,070
250

30

690

60

730
90
80

1,270
4,110
2,180
50
450
420
270
240

580
50

10

2,480
4,020

400

380
80
690
40
220
140

740
22,170
2750
50

30860
450
350

20
2,180
320

30

750

60

1,130
190
80

1,260
3,520
2,250
100
640
2,230
340
260

640
80

10

3,310
4,140

490

560
70
720
90
250
220

780
21,440
2,910
50

32,100
430
380

20
2,290
380

30

830

60

1,170
290
20

1,260
2,880
2,980
160
660
2,880
400
290

700
90

10

3,230
4,350

520

430

80
760
130
290
450

810
21,310
3,230
50

33,990
430
400

20
2,410
450

30

890

70

1,280
430
-10

1,340
2,930
2,840
240
680
3,620
470
310

760
100

10

2,690
4,640

550

190

60
810
140
330
500

850
22,480
2,860
60

35,710
440
420

20
2,540
530

30

950

70

1,410
610
-10

1,400
2,730
2,610
330
700
2,940
560
340

810
100

10

2,020
4,820

580

80
40
850
150
380
540

890
24,280
2,380
60

37,360
450
450

20
2,680
600

30

1,000

70

1,580
830
-10

1,410
2,900
2,820
440
720

660
350

850
100

20

1,670
4,970

610

40
20
890
160
430
560

930
23,940
2,190
60

38,780
460
480

20
2,810
670

30

1,060

70

1,750
870
-10

1,420
2,790
2,860
560
720

0

750
370

900
100

20

1,470
5,230

650

20
10
940
170
480
570

970
23,660
2,050
60

41,160
470
510

100
12,730
2,630

150

4,730

340

7,190
3,030

6,830
14,230
14,110

1,730

3,480

9,440

2,840

1,660

4,020
490

70

11,080
24,010

2,910

760
210
4,250
750
1,910
2,620

4,450
115,670
12,710
290

187,000
2,250
2,260



Health:
Exclusion of employer contributions for medical
97  insurance premiums and medical care
98  Self-employed medical insurance premiums
99  Workers' compensation insurance premiums
100  Medical Savings Accounts
101  Deductibility of medical expenses
102  Exclusion of interest on hospital construction bonds
103  Deductibility of charitable contributions (health)
104  Tax credit for orphan drug research
105  Special Blue Cross/Blue Shield deduction
Tax credit for health insurance purchased by certain
106  displaced and retired individuals
Income security:
107  Exclusion of railroad retirement system benefits
108  Exclusion of workers’ compensation benefits
109  method)
110 Exclusion of special benefits for disabled coal miners
111 Exclusion of military disability pensions
Net exclusion of pension contributions and earnings:

112 Employer plans
113 401(k) plans
114 Individual Retirement Accounts
115 Low and moderate income savers credit
116 Keogh plans

Exclusion of other employee benefits:
117 Premiums on group term life insurance
118 Premiums on accident and disability insurance
119 Small business retirement plan credit

Income of trusts to finance supplementary

120 unemployment benefits
121 Special ESOP rules

122 Additional deduction for the blind
123 Additional deduction for the elderly
124 Tax credit for the elderly and disabled
125 Deductibility of casualty losses
126 Earned income tax credit 3
Social Security:
Exclusion of social security benefits:

127 Social Security benefits for retired workers
128 Social Security benefits for disabled
129 Social Security benefits for dependents and survivors

Veterans benefits and services:
Exclusion of veterans death benefits and disability
130  compensation
131  Exclusion of veterans pensions
132 Exclusion of Gl bill benefits
133 Exclusion of interest on veterans housing bonds

99060 ####HE HHHHEE HHEHHE HHHHEE FHEHE HE

1760
5280
20
5710
1200
4240
140
300

0

390
5750
380
70
110

51260
50830
19080
850
7000
0
1780
220
10

20
1630
40
1890
20
280
4450

18340
2910

3730

3160
70
90
40

2,500
5,770
30
6,060
1,320
4,360
160
340

0

400
6,100
400
60
110

63,480
52,920
20,840
2,050
7,282

1,800
230
20

30
1,710
40
1,950
20
400
4,930

18,560
3,210

3,910

3,230
80
90
40

3,690
6,190
30
6,340
1,440
4,580
180
310

60

400
6,460
410
60
120

67,870
55,290
23,130
1,860
7,616

1,830
240
40

30
1,790
40
2,050
20
420
5,090

18,930
3,570

4,140

3,400
80
90
50

3,940
6,630
30
6,490
1,560
4,900
200
300

30

400
6,850
430
50
120

70,540
57,830
22,400
1,670
7,904

1,860
250
50

30
1,890
40
2,120
20
440
5,280

19,210
3,950

4,360

3,590
90
100
50

4,220
7,020
30
6,610
1,660
5,070
220
270

40

400
7,270
450
50
130

73,200
61,490
22,380
1,510
8,166

1,890
260
50

30
1,990
40
2,180
10
460
5,410

20,000
4,360

4,590

3,780
90
100
50

4,520
7,490
30
6,980
1,740
5,220
250
300

50

400
7,710
470
50
130

67,500
65,060
20,540
850
8,402

1,920
270
60

30
2,090
40
2,110
10
500
5,580

21,100
4,870

4,920

3,980
90
110
60

4,980
8,000
20
7,380
1,850
5,490
280
250

60

400
8,190
440
40
140

61,440
68,030
19,800
0
9,196

1,950
280
60

30
2,200
40
2,030
10
540
5,790

21,550
4,390

4,820

4,190
100
110

60

724,520
21,350
35,330

140
33,800
8,250
25,260
1,130
1,430

240

2,000
36,480
2,200
250
640

340,550
307,700
108,250
5,890
41,284

9,450
1,300
260

150
9,960
200
10,490
70
2,360
27,150

100,790
21,140

22,830

18,940
450
510
270



General purpose fiscal assistance:
Exclusion of interest on public purpose State and local

134  bonds 25250 26,780 27,310 27,720 27,810 27,530 28,360 138,730
Deductibility of nonbusiness state and local taxes other
135  than on owner-occupied homes 47430 50,520 50,910 47,770 40,480 37,190 36,080 212,430
Tax credit for corporations receiving income from doing
136  business in U.S. possessions 2240 2,240 2,240 2,200 1,300 0 0 5,740
Interest
137  Deferral of interest on U.S. savings bonds 510 590 670 750 840 920 1,050 4,230

Addendum: Aid to State and local governments:
Deductibility of:

Property taxes on owner-occupied homes 21760 22,320 22,160 19,750 16,240 14,580 13,580 86,310
Nonbusiness State and local taxes other than on
owner-occupied homes 47430 50,520 50,910 47,770 40,480 37,190 36,080 212,430
Exclusion of interest on State and local bonds for:
Public purposes 25250 26,780 27,310 27,720 27,810 27,530 28,360 138,730
Energy facilities 110 120 130 140 140 150 160 720
Water, sewage, and hazardous waste disposal facilities 450 480 540 580 610 650 680 3,060
Small-issues 330 360 400 430 450 470 510 2,260
Owner-occupied mortgage subsidies 870 960 1,050 1,140 1,210 1,270 1,360 6,030
Rental housing 180 200 220 240 250 260 280 1,250
Airports, docks, and similar facilities 690 750 830 890 950 1,000 1,060 4,730
Student loans 240 260 290 310 340 350 370 1,660
Private nonprofit educational facilities 580 640 700 760 810 850 900 4,020
Hospital construction 1200 1,320 1,440 1,560 1,660 1,740 1,850 8,250
Veterans' housing 40 40 50 50 50 60 60 270
Credit for holders of zone academy bonds 50 80 90 100 100 100 100 490

1 In addition, the partial exemption from the excise tax for alcohol fuels results in a reduction in excise tax receipts (in millions of
dollars) as follows: 2002 $1,070; 2003 $1,140; 2004 $1,230; 2005 $1,320; 2006 $1,370; 2007 $1,400; and 2008 $1,430.

2 The figures in the table indicate the effect of the child tax credit on receipts. The effect of the credit on outlays (in millions of dollars)
is as follows: 2002 $5,060; 2003 $5,870; 2004 $5,860; 2005 $5,700; 2006 $7,630; 2007 $7,630; and 2008 $7,500

3 The figures in the table indicate the effect of the earned income tax credit on receipts. The effect of the credit on outlays (in millions
of dollars) is as follows: 2002 $27,830; 2003 $30,610; 2004 $31,380; 2005 $32,090; 2006 $33,450; 2007 $34,480; and 2008 $35,380.
have been rounded to the nearest $10 million. Provisions with estimates that rounded to zero in each year are not included in the
table.

Source: Office of Management and Budget, Analytical Perspectives, Budget of the United States Government Fiscal Year 2004, February, 2003



ESTIMATES OF TOTAL INCOME TAX EXPENDITURES: 2001-2007
Total from corporations and individuals

2001

~

oo

National Defense
Exclusion of benefits and allowances to armed forces
personnel
International affairs:
Exclusion of income earned abroad by U.S. citizens
Exclusion of certain allowances for Federal employees
abroad
Extraterritorial income exclusion
Inventory property sales source rules exception
Deferral of income from controlled foreign corporations
(normal tax method)
Deferred taxes for financial firms on certain income earned
overseas
General science, space, and technology:
Expensing of research and experimentation expenditures
(normal tax method)
Credit for increasing research activities
Eneray:
Expensing of exploration and development costs, fuels
Excess of percentaqe over cost depletion, fuels
Alternative fuel production credit
Exception from passive loss limitation for working interests
in oil and qas properties
Capital gains treatment of royalties on coal
Exclusion of interest on eneray facility bonds
Enhanced oil recovery credit
New technoloay credit
Alcohol fuel credits 1
Tax credit and deduction for clean-fuel burning vehicles
Exclusion from income of conservation subsidies provided
by public utilities
Natural resources and environment:
Expensing of exploration and development costs, nonfuel
minerals
Excess of percentage over cost depletion, nonfuel minerals
Exclusion of interest on bonds for water, sewage, and
hazardous waste facilities
Capital gains treatment of certain timber income
Expensina of multiperiod timber arowina costs
Tax incentives for preservation of historic structures
Agriculture:
Expensing of certain capital outlays
Expensing of certain multiperiod production costs
Treatment of loans forgiven for solvent farmers
Capital qains treatment of certain income
Income averaging for farmers
Deferral of qain on sale of farm refiners

2,160
2,450

760
4,490
1,400

6,600

10
250

400
100

180

2002

2,190
2,540

800
4,820
1,470
7,000

550

10
260

420
100

200

2003

2,210
2,660

840
5,150
1,540

7,450

10
270

440
110

210

2004

2,240
2,690

880
5510
1,620

7,900

2,880
4,020

130

10
290
480
120

220

2005

2,260
2,760

920
5,890
1,700

8,400

3,400
2,330

90
300
130
20
120
130
100
30
-10

70

10
300
530
120

230

2006

2,290
2,810

960
6,290
1,790
8,930

0
3,910
990

100
310
130

20
130
140
760
90
30
-50

70

10
300
580
130

240

2007

2,310
3170
1,020
6,730
1,880

9,550

-50

60

310

630
140

250

2003-2007

11,310
14,090

4,620
29,570
8,530

42,230

0

16,730
12,350

450
1.490
930

100
620
640
3,280
480
150
-40

340

50
1,470

2,660

620
1.950
1,150

850
620

6,130
380
50
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59

60

61

62

64

65

67

68
69

Commerce and housing:

Financial institutions and insurance:
Exemption of credit union income
Excess bad debt reserves of financial institutions
Exclusion of interest on life insurance savinas
Special alternative tax on small property and casualty
insurance companies
Tax exemption of certain insurance companies owned
by tax-exempt organizations
Small life insurance company deduction

Housing:
Exclusion of interest on owner-occupied mortgage
subsidy bonds
Exclusion of interest on rental housing bonds
Deductibility of mortgage interest on owner-occupied

Deductibility of State and local property tax on owner-
occupied homes
Deferral of income from post 1987 installment sales
Capital gains exclusion on home sales
Exception from passive loss rules for $25,000 of rental
Credit for low-income housing investments
Accelerated depreciation on rental housing (normal tax
method)

Commerce:
Cancellation of indebtedness
Exceptions from imputed interest rules
Capital gains (except agriculture, timber, iron ore, and
coal) (normal tax method)
Capital gains exclusion of small corporation stock
Step-up basis of capital qains at death
Carryover basis of capital gains on gifts
Ordinary income treatment of loss from small business
corporation stock sale
Accelerated depreciation of buildings other than rental
housing (normal tax method)
Accelerated depreciation of machinery and equipment
(normal tax method)
Expensing of certain small investments (normal tax
method)
Amortization of start-up costs (normal tax method)
Graduated corporation income tax rate (normal tax
method)
Exclusion of interest on small issue bonds

Transportation:

Deferral of tax on shippina companies
Exclusion of reimbursed employee parking expenses
Exclusion for emplover-provided transit passes

Community and regional development:

Investment credit for rehabilitation of structures (other than
historic)

Exclusion of interest for airport, dock, and similar bonds
Exemption of certain mutuals’ and cooperatives’ income
Empowerment zones, Enterprise communities, and Renewal
communities

New markets tax credit

Expensing of environmental remediation costs

1,000
60
16,290

10

220
100

800
160

64,510

22,410

1,070
50
17.710
10
230
100

830
170

64,190

22,680
1,050
19,670
4,400
3,330

5,440

30
80

61,810
100

27,610
600

40
4,560
37,130

1,430
160

5,590
310

20
2,090
280

30
640
60

730
90
100

1.150
30
19.250
10
250
100
870

180

66,110

1,130
190
100

1.230 1320
20 10
20,940 22780
10 10
260 280
100 100
960 1,050
200 220
68,070 70,870
23210 20,330
1,100 1,120
20,860 21,490
3780 3530
3630 3810
5790 5800
40 40
80 80
56,990 56,180
16/ 210
29,860 31,050
760 900
50 50
3960 3,800
36790 37,430
1390 1,360
240 250
6580 7,120
360 390
20 20
2300 2420
410 470
30 30
750 820
60 70
1170 1,280
29 430
20 -20

1.420
0

24,790

290
100

1,140
240

73,560

20
2,550
540

30
890
70

1,410
610
-10

1.530
0

26,930

300
100

1,240
260

76,870

14,410

1,580

6,650
60
114,690
50
1,380
500
5,260

1,100

355,480

19,010
28,820

190
400

273,920

21,040
190,150

7,370
1.230

35,240
1.980

100
12,130
2,380

150
4,120
330

6,570
2,350
80



Education, training, employment, and social services:

Education:
70 Exclusion of scholarship and fellowship income (normal
tax method) 1,210 1200 1210 1240 1,330 1,380 1,390 6,550
d HOPE tax credit 4130 4,110 3520 2,880 2,930 2730 2,900 14,960
72 Lifetime Learning tax credit 2,370 2290 2360 3,140 2980 2740 2,960 14,180
73 Education Individual Retirement Accounts 30 50 80 130 220 330 470 1,230
74 Deductibility of student-loan interest 390 450 640 660 680 700 720 3,400
75 Deduction for higher education expenses 0 430 2290 2,960 3,710 3,010 0 11,970
76 State prepaid tuition plans 190 270 340 400 460 530 590 2,320
77 Exclusion of interest on student-loan bonds 230 230 240 260 290 310 350 1,450
78 Exclusion of interest on bonds for private nonprofit
educational facilities 540 550 580 640 700 760 830 3,510
79 Credit for holders of zone academy bonds 30 50 70 80 90 90 90 420
80 Exclusion of interest on savings bonds redeemed to
finance educational expenses 10 20 20 20 20 20 20 100
81 Parental personal exemption for students age 19 or 1010 1070 1,720 1,170 1,230 1,280 1,340 6,140
82 Deductibility of charitable ibuti d i 3,830 3,980 4,200 4,440 4,600 4,840 5030 23,110
83 Exclusion of employer-provided educational assistance 260 410 500 530 560 590 620 2,800
Trainina, employment, and social services:
84 Work opportunity tax credit 300 230 140 60 30 10 0 240
85 Welfare-to-work tax credit 90 70 40 20 10 0 0 70
86 Employer provided child care exclusion 720 740 770 810 930 1,020 1,080 4,610
87 Emplover-provided child care credit 0 40 90 130 150 150 160 680
88 Assistance for adopted foster children 190 220 250 260 270 280 290 1,350
89 Adoption credit and exclusion 130 140 220 450 500 540 560 2,270
90 Exclusion of employee meals and lodging (other than
military) 710 740 780 810 850 890 930 4,260
91 Child credit 2 19,840 19,760 19,680 19,550 20,550 21,530 21,240 102,550
92 Credit for child and dependent care expenses 2,670 2,610 2,670 2960 2,700 2,150 1,920 12,400
93 Credit for disabled access expenditures 50 50 50 50 60 60 60 280
94 Deductibility of charitable contributions, other than
education and health 30,150 30,810 32,080 33,830 35190 36,890 38,290 176,280
95 Exclusion of certain foster care pavments 500 510 520 530 540 570 610 2,770
6 Exclusion of parsonage allowances 350 370 400 420 450 470 490 2,230
Health:
97 Exclusion of employer contributions for medical insurance
premiums and medical care 82,800 90,910 99,260 106,940 115,380 124,050 134,960 580,590
98 Self-emploved medical insurance premiums 1520 1,730 2420 3570 3870 4,170 4,430 18,460
99 Workers’ compensation insurance premiums 4730 4870 5080 5230 5410 5570 5790 27,080
100 Medical Savinas Accounts 20 20 20 20 20 20 20 100
101 Deductibility of medical expenses 4990 5260 5530 5840 6,280 6,600 7,500 31,350
102 Exclusion of interest on hospital construction bonds 1100 1,130 1190 1,310 1440 1,570 1,700 7.210
103 Deductibility of charitable contributions (health) 4,010 4,180 4,420 4,690 4850 5100 5320 24,380
104 Tax credit for orphan drua research 140 150 170 190 220 240 270 1,090
105 Special Blue Cross/Blue Shield deduction 270 300 340 310 300 270 300 1,520
Income security:
106 Exclusion of railroad retirement system benefits 380 390 400 400 400 400 400 2,000
107 Exclusion of workers’ compensation benefits 5560 5810 6,070 6,320 6,600 6,900 7,200 33,090
108 Exclusion of public assistance benefits (normal tax method) 370 380 400 410 430 450 470 2,160
109 Exclusion of special benefits for disabled coal miners 70 70 60 60 60 50 50 280
110 Exclusion of military disability pensions 110 120 120 120 130 130 140 640
Net exclusion of pension contributions and earninas:
m Employer plans 42,070 48,070 53,080 54,500 55,630 58980 63,320 285510
12 401(k) plans 44,080 52,960 59,510 62,770 65290 69,230 73,320 330,120
13 Individual Retirement Accounts 18,680 18,090 18,660 19,050 18,930 19,230 18,330 94,200
114 Low and moderate income savers credit 0 550 1,960 1,940 1,900 1,800 1,280 8,880

115 Keogh plans 6,160 6,520 6,770 7,040 7,250 7,490 7,730 36,280
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129

130
131
132

Exclusion of other emplovee benefits:
Premiums on group term life insurance

Premiums on accident and disability insurance

Small business retirement plan credit
Income of trusts to finance supplementary
unemployment benefits

Special ESOP rules

Additional deduction for the blind
Additional deduction for the elderly

Tax credit for the elderly and disabled
Deductibility of casualty losses

Earned income tax credit 3

Social Security:

Exclusion of social security benefits:
Social Security benefits for retired workers
Social Security benefits for disabled

Social Security benefits for dependents and survivors
Veterans benefits and services:
Exclusion of veterans death benefits and disability

compensation
Exclusion of veterans pensions

Exclusion of Gl bill benefits

Exclusion of interest on veterans housina bonds

General purpose fiscal assistance:
Exclusion of interest on public purpose State and local
Deductibility of nonbusiness state and local taxes other than

on owner-occupied homes

Tax credit for corporations receiving income from doing

business in U.S. possessions

136 Deferral of interest on U.S. savings bonds

23,100
45,520

2,190
290

23,680
46,160

2,240
300

24,270
48,150

2,240
310

18,560
3,630
4,320

3,490
80
100
40

24,880
47,730

2,240
330

18,850
4,020
4,560

3,680
90
100
50

25,500
43,270

2,200
330

19,720
4,470
4,820

3,870
90
110
50

26,140
34,820

1,300
350

20,890
5,020
5,170

4,080
100
110

60

26,800
30,890

0
360

9,300
1.250
540

150
7,850
200
10,310
150
2,020
25,400

96,200
20,380
22930
18,420

440
510
240
127,590
204,860

7,980
1,680

1 The determination of whether a provision is a tax expenditure is made on the basis of a broad concept of “income" that is larger in scope than is
“income" as defined under general U.S. income tax principles. For tax reasons, the tax expenditure estimates include, for example, estimates
related to the exclusion of extraterritorial income, as well as other exclusions, notwithstanding that such exclusions define income under the

general rule of U.S. income taxation.

2 In addition, the partial exemption from the excise tax for alcohol fuels results in a reduction in excise tax receipts (in millions of dollars) as follows:
2001 $990; 2002 $1,020; 2003 $1,050; 2004 $1,080; 2005 $1,080; 2006 $1,100; and 2007 $1,120.

3 The figures in the table indicate the effect of the child tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is as
follows: 2001 $980; 2002 $7,390; 2003 $7,390; 2004 $7,210; 2005 $6,950; 2006 $9,380; and 2007 $9,200.

4 The figures in the table indicate the effect of the earned income tax credit on receipts. The effect of the credit on outlays (in millions of dollars) is

as follows: 2001 $26,120; 2002 $28,280; 2003 $30,630; 2004 $31,080; 2005 $31,720; 2006 $33,130; and 2007 $34,090.

Note: Provisions with estimates denoted normal tax method have no revenue loss under the reference tax law method. All estimates have been
rounded to the nearest $10 million. Provisions with estimates that rounded to zero in each year are not included in the table.

Source: Office of Manaaement and Budaet, Analvtical Perspectives, Budaet of the United States Government Fiscal Year 2003, February 4, 2002
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