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Table T14-0036
Extend ARRA CTC and EITC Provisions; and
Implement the President's Proposal to Expand the EITC
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Level, 2020’

Summary Table
Expanded Cash Income Tax Units with Tax Increase or Cut ® Percent Change  Share of Total Average Average Federal Tax Rate®
Level (thousands of 2013 With Tax Cut With Tax Increase in After-Tax Federal Tax Federal Tax
2 a Change (% Under the
dollars) Pct of Tax Units Avg Tax Cut Pct of Tax Units Avg Tax Income Change Change (3) Points) Proposal
Increase
Less than 10 47.2 -556 0.0 0 4.1 11.9 -262 -3.9 1.8
10-20 46.7 -802 0.0 0 2.2 36.6 -375 -2.1 1.7
20-30 25.2 -886 0.0 0 0.8 21.0 -223 -0.8 4.7
30-40 18.3 -955 0.0 0 0.5 12.5 -174 -0.4 6.9
40-50 16.3 -831 0.0 0 0.3 7.8 -135 -0.3 9.2
50-75 8.6 -766 0.0 0 0.1 7.8 -66 -0.1 135
75-100 1.7 -721 0.0 0 0.0 0.9 -12 0.0 16.0
100-200 0.2 -886 0.0 0 0.0 0.2 -1 0.0 18.2
200-500 0.0 0 0.0 0 0.0 0.0 0 0.0 22.2
500-1,000 0.0 0 0.0 0 0.0 0.0 0 0.0 27.6
More than 1,000 0.0 0 0.0 0 0.0 0.0 0 0.0 34.1
All 16.2 -792 0.0 0 0.1 100.0 -128 -0.1 20.1

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-4).
Number of AMT Taxpayers (millions). Baseline: 5.8 Proposal: 5.8
* Less than 0.05

** |nsufficient data

(1) Calendar year. Baseline is current law. Proposal would (a) incorporate the President's EITC Proposal dated March 2014 (available at
http://www.whitehouse.gov/sites/default/files/docs/eitc_report.pdf); (b) extend ARRA Child Tax Credit and Earned Income Tax Credit provisions after 2017. In particular: (a) for childless EITC, increase
phase-in rate to 15.3 percent, increase phase-out start to $11,500, lower the age of eligibility to 21; full-time students under age 24 would remain ineligible for the childless worker EITC; (b) extend the
$3000 unindexed refundability threshold for the child tax credit; increase the EITC phase-in rate for families with three or more children to 45 percent; and increase the addition to the EITC plateau for
married couples filing jointly from $3,000 (indexed after 2008) to $5000 (indexed after 2009). For a description of TPC's current law baseline, see:
http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm

(2) Includes both filing and non-filing units but excludes those that are dependents of other tax units. Tax units with negative adjusted gross income are excluded from their respective income class but
are included in the totals. For a description of expanded cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes tax units with a change in federal tax burden of $10 or more in absolute value.

(4) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.



http://www.taxpolicycenter.org/
http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm
http://www.taxpolicycenter.org/TaxModel/income.cfm
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Table T14-0036
Extend ARRA CTC and EITC Provisions; and
Implement the President's Proposal to Expand the EITC
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Level, 2020 '

Detail Table
Expanded Cash Income Percent of Tax Units > Percent Change Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
Level (th is of 2013 in After-Tax Federal Tax
2 " With Tax 2 Change (% Under the Change (% Under the
dollars) With Tax Cut Income Change Dollars Percent B B
Increase Points) Proposal Points) Proposal
Less than 10 47.2 0.0 4.1 119 -262 -68.4 -0.1 0.0 -3.9 1.8
10-20 46.7 0.0 2.2 36.6 -375 -55.9 -0.2 0.2 -2.1 1.7
20-30 25.2 0.0 0.8 21.0 -223 -14.1 -0.1 0.7 -0.8 4.7
30-40 18.3 0.0 0.5 12,5 -174 -5.9 -0.1 11 -0.4 6.9
40-50 16.3 0.0 0.3 7.8 -135 -2.8 0.0 1.6 -0.3 9.2
50-75 8.6 0.0 0.1 7.8 -66 -0.7 0.0 6.5 -0.1 135
75-100 1.7 0.0 0.0 0.9 -12 -0.1 0.0 7.0 0.0 16.0
100-200 0.2 0.0 0.0 0.2 -1 0.0 0.1 24.1 0.0 18.2
200-500 0.0 0.0 0.0 0.0 0 0.0 0.1 233 0.0 22.2
500-1,000 0.0 0.0 0.0 0.0 0 0.0 0.0 7.7 0.0 27.6
More than 1,000 0.0 0.0 0.0 0.0 0 0.0 0.2 27.5 0.0 341
All 16.2 0.0 0.1 100.0 -128 -0.6 0.0 100.0 -0.1 20.1
Baseline Distribution of Income and Federal Taxes
by Expanded Cash Income Level, 2020 '
Expanded Cash Income Tax Units Pre-Tax Income Federal Tax Burden After-Tax Income * Average
Level (th is of 2013 Federal Tax
dollars) 2 (t::uT::;s) Pe;«;etr;tl of Average (dollars) Per:;r;tl of Average (dollars) Pe:ft: of Average (dollars) Pe:ft: of Rate ®
Less than 10 9,804 5.8 6,756 0.4 384 0.1 6,373 0.4 57
10-20 21,082 12,5 17,734 2.0 670 0.4 17,064 2.4 38
20-30 20,323 12.0 28,877 31 1,583 0.8 27,294 3.6 55
30-40 15,507 9.2 40,459 33 2,977 1.2 37,482 3.8 7.4
40-50 12,405 7.3 52,074 34 4,916 16 47,158 3.8 9.4
50-75 25,458 15.1 71,975 9.6 9,798 6.5 62,177 10.4 13.6
75-100 16,696 9.9 100,755 8.8 16,154 7.0 84,601 9.3 16.0
100-200 31,530 18.7 161,014 26.6 29,224 239 131,790 27.3 18.2
200-500 12,334 7.3 326,105 21.1 72,237 23.2 253,868 20.6 222
500-1,000 1,389 0.8 773,969 5.6 213,408 7.7 560,561 5.1 27.6
More than 1,000 845 0.5 3,653,976 16.2 1,247,361 27.4 2,406,615 13.4 34.1
Al 169,104 100.0 112,776 100.0 22,761 100.0 90,015 100.0 20.2

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-4).
Number of AMT Taxpayers (millions). Baseline: 5.8 Proposal: 5.8
* Less than 0.05

(1) Calendar year. Baseline is current law. Proposal would (a) incorporate the President's EITC Proposal dated March 2014 (available at http://www.whitehouse.gov/sites/default/files/docs/eitc_report.pdf); (b)
extend ARRA Child Tax Credit and Earned Income Tax Credit provisions after 2017. In particular: (a) for childless EITC, increase phase-in rate to 15.3 percent, increase phase-out start to $11,500, lower the age of
eligibility to 21; full-time students under age 24 would remain ineligible for the childless worker EITC; (b) extend the $3000 unindexed refundability threshold for the child tax credit; increase the EITC phase-in
rate for families with three or more children to 45 percent; and increase the addition to the EITC plateau for married couples filing jointly from $3,000 (indexed after 2008) to $5000 (indexed after 2009). For a
description of TPC's current law baseline, see:

included in the totals. For a description of expanded cash income, see
http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes tax units with a change in federal tax burden of $10 or more in absolute value.
(4) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.
(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.


http://www.taxpolicycenter.org/
http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm
http://www.taxpolicycenter.org/TaxModel/income.cfm
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Table T14-0036
Extend ARRA CTC and EITC Provisions; and
Implement the President's Proposal to Expand the EITC
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Level, 2020 '
Detail Table - Single Tax Units

Expanded Cash Income Percent of Tax Units * Percent Change  Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
Level (th ds of 2013 in After-Tax Federal Tax
2 . With Tax 2 Change (% Under the Change (% Under the
dollars) With Tax Cut Income Change Dollars Percent . .

Increase Points) Proposal Points) Proposal

Less than 10 47.0 0.0 4.2 27.6 -259 -49.3 -0.3 03 -3.9 4.0

10-20 39.7 0.0 1.7 54.7 -274 -22.9 -0.5 1.7 -1.6 5.2

20-30 121 0.0 0.3 11.7 -72 -2.9 -0.1 3.6 -03 8.5

30-40 4.6 0.0 0.1 35 -32 -0.8 0.0 4.1 -0.1 10.3

40-50 19 0.0 0.0 11 -14 -0.2 0.0 4.6 0.0 123

50-75 0.5 0.0 0.0 0.5 -4 0.0 0.2 16.6 0.0 17.1

75-100 0.2 0.0 0.0 0.1 -1 0.0 0.1 143 0.0 19.6

100-200 * 0.0 0.0 0.0 0 0.0 0.2 22.0 0.0 215

200-500 0.0 0.0 0.0 0.0 0 0.0 0.1 12.0 0.0 249

500-1,000 0.0 0.0 0.0 0.0 0 0.0 0.0 4.4 0.0 30.3

More than 1,000 0.0 0.0 0.0 0.0 0 0.0 0.2 16.2 0.0 36.5

All 16.0 0.0 0.2 100.0 -101 -0.9 0.0 100.0 -0.2 18.6

Baseline Distribution of Income and Federal Taxes
by Expanded Cash Income Level, 2020 '

Expanded Cash Income Tax Units Pre-Tax Income Federal Tax Burden After-Tax Income * Average
Level (tt is of 2013 . Tereentof Tereentof Federal Tax
dollars) 2 (t::ur:::t;s) PerTc;r;tl of Average (dollars) PerTc;:tl ° Average (dollars) e:;al ° Average (dollars) Tiial ° Rate ®
Less than 10 8,019 10.8 6,732 1.2 526 0.5 6,206 14 7.8
10-20 15,032 203 17,684 6.0 1,194 22 16,490 6.9 6.8
20-30 12,254 16.5 28,666 7.9 2,501 3.7 26,165 8.9 8.7
30-40 8,107 10.9 40,411 7.4 4,185 4.1 36,227 8.2 10.4
40-50 5,933 8.0 51,975 7.0 6,381 4.6 45,595 7.5 123
50-75 11,110 15.0 71,989 18.1 12,306 16.5 59,683 185 17.1
75-100 5,984 8.1 100,021 135 19,589 141 80,432 134 19.6
100-200 5,498 7.4 152,495 19.0 32,799 21.8 119,695 183 215
200-500 1,218 16 325,888 9.0 81,066 119 244,822 8.3 249
500-1,000 154 0.2 767,030 2.7 232,578 43 534,453 23 303
More than 1,000 100 0.1 3,662,636 83 1,335,747 16.1 2,326,888 6.5 36.5
Al 74,208 100.0 59,584 100.0 11,173 100.0 48,411 100.0 18.8

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-4).
* Less than 0.05

(1) Calendar year. Baseline is current law. Proposal would (a) incorporate the President's EITC Proposal dated March 2014 (available at http://www.whitehouse.gov/sites/default/files/docs/eitc_report.pdf); (b)
extend ARRA Child Tax Credit and Earned Income Tax Credit provisions after 2017. In particular: (a) for childless EITC, increase phase-in rate to 15.3 percent, increase phase-out start to $11,500, lower the age of
eligibility to 21; full-time students under age 24 would remain ineligible for the childless worker EITC; (b) extend the $3000 unindexed refundability threshold for the child tax credit; increase the EITC phase-in
rate for families with three or more children to 45 percent; and increase the addition to the EITC plateau for married couples filing jointly from $3,000 (indexed after 2008) to $5000 (indexed after 2009). For a
description of TPC's current law baseline, see:

http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm

(2) Includes both filing and non-filing units but excludes those that are dependents of other tax units. Tax units with negative adjusted gross income are excluded from their respective income class but are
included in the totals. For a description of expanded cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes tax units with a change in federal tax burden of $10 or more in absolute value.

(4) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.


http://www.taxpolicycenter.org/
http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm
http://www.taxpolicycenter.org/TaxModel/income.cfm
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Table T14-0036
Extend ARRA CTC and EITC Provisions; and
Implement the President's Proposal to Expand the EITC
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Level, 2020 '
Detail Table - Married Tax Units Filing Jointly

Expanded Cash Income Percent of Tax Units * Percent Change  Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
Level (th ds of 2013 in After-Tax Federal Tax
2 . With Tax 2 Change (% Under the Change (% Under the
dollars) With Tax Cut Income Change Dollars Percent . .

Increase Points) Proposal Points) Proposal

Less than 10 28.7 0.0 23 16 -138 -125.8 0.0 0.0 -2.3 -0.5

10-20 44.2 0.0 2.5 12.5 -452 -203.0 0.0 0.0 -2.5 -1.3

20-30 42.2 0.0 14 21.2 -407 -43.5 -0.1 0.1 -1.4 1.8

30-40 40.3 0.0 0.9 19.7 -360 -19.3 0.0 0.2 -0.9 37

40-50 38.9 0.0 0.6 17.1 -297 -8.7 0.0 0.4 -0.6 6.0

50-75 20.0 0.0 0.2 21.8 -145 -2.1 0.0 22 -0.2 9.6

75-100 33 0.0 0.0 32 -24 -0.2 0.0 39 0.0 13.2

100-200 0.2 0.0 0.0 0.7 -2 0.0 0.1 245 0.0 17.2

200-500 0.0 0.0 0.0 0.0 0 0.0 0.1 279 0.0 21.8

500-1,000 0.0 0.0 0.0 0.0 0 0.0 0.0 9.2 0.0 27.2

More than 1,000 0.0 0.0 0.0 0.0 0 0.0 0.1 316 0.0 339

All 10.7 0.0 0.1 100.0 -90 -0.2 0.0 100.0 -0.1 215

Baseline Distribution of Income and Federal Taxes
by Expanded Cash Income Level, 2020 '

Expanded Cash Income Tax Units Pre-Tax Income Federal Tax Burden After-Tax Income * Average
Level (tt is of 2013 . Tereentof Tereentof Federal Tax
dollars) 2 (t::ur:::t;s) PerTc;r;tl of Average (dollars) PerTc;:tl ° Average (dollars) e:;al ° Average (dollars) Tiial ° Rate ®
Less than 10 680 1.0 6,045 0.0 110 0.0 5,935 0.0 1.8
10-20 1,624 25 18,176 0.2 223 0.0 17,953 0.3 1.2
20-30 3,076 4.7 29,477 0.7 934 0.1 28,543 0.9 3.2
30-40 3,216 4.9 40,706 1.0 1,867 0.2 38,839 13 4.6
40-50 3,383 51 52,367 1.4 3,412 0.4 48,955 17 6.5
50-75 8,849 134 72,359 5.0 7,101 23 65,258 5.8 9.8
75-100 7,896 12,0 101,479 6.3 13,407 3.9 88,071 6.9 13.2
100-200 23,740 36.1 164,199 30.5 28,294 244 135,905 322 17.2
200-500 10,786 16.4 326,236 27.6 70,958 27.8 255,278 27.5 218
500-1,000 1,196 1.8 774,892 73 210,914 9.2 563,978 6.7 27.2
More than 1,000 712 11 3,599,446 20.1 1,218,678 315 2,380,768 16.9 339
Al 65,832 100.0 194,017 100.0 41,808 100.0 152,209 100.0 216

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-4).
* Less than 0.05

(1) Calendar year. Baseline is current law. Proposal would (a) incorporate the President's EITC Proposal dated March 2014 (available at http://www.whitehouse.gov/sites/default/files/docs/eitc_report.pdf); (b)
extend ARRA Child Tax Credit and Earned Income Tax Credit provisions after 2017. In particular: (a) for childless EITC, increase phase-in rate to 15.3 percent, increase phase-out start to $11,500, lower the age of
eligibility to 21; full-time students under age 24 would remain ineligible for the childless worker EITC; (b) extend the $3000 unindexed refundability threshold for the child tax credit; increase the EITC phase-in
rate for families with three or more children to 45 percent; and increase the addition to the EITC plateau for married couples filing jointly from $3,000 (indexed after 2008) to $5000 (indexed after 2009). For a
description of TPC's current law baseline, see:

http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm

(2) Includes both filing and non-filing units but excludes those that are dependents of other tax units. Tax units with negative adjusted gross income are excluded from their respective income class but are
included in the totals. For a description of expanded cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes tax units with a change in federal tax burden of $10 or more in absolute value.

(4) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.


http://www.taxpolicycenter.org/
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Table T14-0036
Extend ARRA CTC and EITC Provisions; and
Implement the President's Proposal to Expand the EITC
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Level, 2020 '
Detail Table - Head of Household Tax Units

Expanded Cash Income Percent of Tax Units 3 Percent Change Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
Level (th ds of 2013 in After-Tax Federal Tax
2 . With Tax 2 Change (% Under the Change (% Under the
dollars) With Tax Cut Income Change Dollars Percent . .

Increase Points) Proposal Points) Proposal

Less than 10 66.6 0.0 5.0 4.9 -403 65.0 -0.3 -0.6 -5.4 -13.6

10-20 75.7 0.0 3.9 373 -729 65.7 -1.9 -4.5 -4.1 -10.4

20-30 50.3 0.0 1.8 29.2 -517 843 -1.5 -3.1 -1.8 -3.9

30-40 30.5 0.0 0.9 15.7 -337 -30.8 -0.6 1.7 -0.8 19

40-50 214 0.0 0.4 7.2 -213 -6.7 -0.1 4.8 -0.4 5.8

50-75 7.5 0.0 0.1 4.3 -74 -0.9 0.9 23.6 -0.1 12.0

75-100 0.7 0.0 0.0 0.2 -5 0.0 1.0 21.2 0.0 15.7

100-200 * 0.0 0.0 0.0 0 0.0 14 314 0.0 19.3

200-500 0.0 0.0 0.0 0.0 0 0.0 0.5 10.9 0.0 238

500-1,000 0.0 0.0 0.0 0.0 0 0.0 0.1 3.1 0.0 27.4

More than 1,000 0.0 0.0 0.0 0.0 0 0.0 0.5 11.2 0.0 33.6

All 324 0.0 0.6 100.0 -318 -4.6 0.0 100.0 -0.5 11.3

Baseline Distribution of Income and Federal Taxes
by Expanded Cash Income Level, 2020 '

Expanded Cash Income Tax Units Pre-Tax Income Federal Tax Burden After-Tax Income * Average
Level (tt is of 2013 Federal Tax
dollars) 2 (t::ur:::t;s) PerTc;r;tl of Average (dollars) PerTc;:tl of Average (dollars) Pe:;:tl of Average (dollars) Pe:;:tl of Rate ®
Less than 10 991 39 7,512 0.5 -621 -0.3 8,133 0.6 -8.3
10-20 4,177 16.3 17,777 4.9 -1,111 -2.6 18,888 5.9 -6.3
20-30 4,615 18.0 28,996 8.8 -614 -1.6 29,610 10.2 -2.1
30-40 3,798 14.8 40,324 10.1 1,097 23 39,227 11.2 2.7
40-50 2,744 10.7 51,950 9.4 3,209 4.9 48,740 10.0 6.2
50-75 4,726 18.4 71,263 222 8,620 22.7 62,643 222 121
75-100 2,307 9.0 100,068 15.2 15,740 20.3 84,328 14.6 15.7
100-200 1,877 73 148,250 18.4 28,647 30.0 119,603 16.8 19.3
200-500 249 1.0 315,876 5.2 75,047 104 240,829 4.5 238
500-1,000 25 0.1 762,322 13 209,074 29 553,248 1.0 27.4
More than 1,000 16 0.1 3,571,870 3.8 1,199,548 10.7 2,372,322 2.8 336
Al 25,692 100.0 58,990 100.0 6,976 100.0 52,014 100.0 11.8

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-4).
* Less than 0.05

(1) Calendar year. Baseline is current law. Proposal would (a) incorporate the President's EITC Proposal dated March 2014 (available at http://www.whitehouse.gov/sites/default/files/docs/eitc_report.pdf); (b)
extend ARRA Child Tax Credit and Earned Income Tax Credit provisions after 2017. In particular: (a) for childless EITC, increase phase-in rate to 15.3 percent, increase phase-out start to $11,500, lower the age of
eligibility to 21; full-time students under age 24 would remain ineligible for the childless worker EITC; (b) extend the $3000 unindexed refundability threshold for the child tax credit; increase the EITC phase-in
rate for families with three or more children to 45 percent; and increase the addition to the EITC plateau for married couples filing jointly from $3,000 (indexed after 2008) to $5000 (indexed after 2009). For a
description of TPC's current law baseline, see:

http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm

(2) Includes both filing and non-filing units but excludes those that are dependents of other tax units. Tax units with negative adjusted gross income are excluded from their respective income class but are
included in the totals. For a description of expanded cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes tax units with a change in federal tax burden of $10 or more in absolute value.

(4) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.


http://www.taxpolicycenter.org/
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Table T14-0036
Extend ARRA CTC and EITC Provisions; and
Implement the President's Proposal to Expand the EITC
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Level, 2020 '
Detail Table - Tax Units with Children

Expanded Cash Income Percent of Tax Units * Percent Change  Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
Level (th ds of 2013 in After-Tax Federal Tax
2 . With Tax 2 Change (% Under the Change (% Under the
dollars) With Tax Cut Income Change Dollars Percent . .

Increase Points) Proposal Points) Proposal

Less than 10 62.0 0.0 4.1 33 -334 36.2 0.0 -0.1 -4.6 -17.3

10-20 75.6 0.0 3.8 26.1 -733 43.6 -0.2 -0.8 -4.1 -13.5

20-30 58.9 0.0 21 26.3 -623 51.9 -0.2 -0.7 -2.2 -6.3

30-40 47.4 0.0 1.2 17.6 -493 -119.3 -0.2 0.0 -1.2 -0.2

40-50 45.4 0.0 0.8 116 -401 -15.5 -0.1 0.6 -0.8 4.2

50-75 26.2 0.0 0.3 11.7 -204 -2.7 -0.1 3.8 -03 10.3

75-100 4.6 0.0 0.0 1.4 -33 -0.2 0.0 5.1 0.0 13.7

100-200 0.3 0.0 0.0 0.3 -3 0.0 0.2 254 0.0 16.9

200-500 0.0 0.0 0.0 0.0 0 0.0 0.3 28.4 0.0 215

500-1,000 0.0 0.0 0.0 0.0 0 0.0 0.1 9.0 0.0 27.0

More than 1,000 0.0 0.0 0.0 0.0 0 0.0 0.3 29.1 0.0 341

All 25.9 0.0 0.2 100.0 -243 -0.9 0.0 100.0 -0.2 19.3

Baseline Distribution of Income and Federal Taxes
by Expanded Cash Income Level, 2020 '

Expanded Cash Income Tax Units Pre-Tax Income Federal Tax Burden After-Tax Income * Average
Level (tt is of 2013 . Tereentof Tereentof Federal Tax
dollars) 2 (t::ur:::t;s) PerTc;r;tl of Average (dollars) PerTc;:tl ° Average (dollars) e:;al ° Average (dollars) Tiial ° Rate ®
Less than 10 1,291 24 7,255 0.1 -923 -0.1 8,179 0.2 -12.7
10-20 4,666 8.7 17,884 11 -1,680 -0.5 19,563 15 9.4
20-30 5,524 10.3 29,007 21 -1,200 -0.5 30,207 2.7 -4.1
30-40 4,669 8.7 40,342 25 414 0.1 39,929 3.0 1.0
40-50 3,788 7.1 52,100 2.6 2,597 0.7 49,503 3.1 5.0
50-75 7,493 139 71,833 7.1 7,572 3.8 64,261 7.9 10.5
75-100 5,437 10.1 101,034 7.2 13,824 5.1 87,210 7.7 13.7
100-200 13,485 25.1 163,489 28.9 27,691 25.2 135,798 29.9 16.9
200-500 5,938 111 326,979 25.5 70,348 28.2 256,630 248 215
500-1,000 638 1.2 771,438 6.5 208,362 9.0 563,076 5.9 27.0
More than 1,000 359 0.7 3,498,516 16.5 1,194,336 28.9 2,304,179 135 34.1
Al 53,738 100.0 141,776 100.0 27,605 100.0 114,172 100.0 19.5

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-4).
* Less than 0.05

(1) Calendar year. Baseline is current law. Proposal would (a) incorporate the President's EITC Proposal dated March 2014 (available at http://www.whitehouse.gov/sites/default/files/docs/eitc_report.pdf); (b)
extend ARRA Child Tax Credit and Earned Income Tax Credit provisions after 2017. In particular: (a) for childless EITC, increase phase-in rate to 15.3 percent, increase phase-out start to $11,500, lower the age of
eligibility to 21; full-time students under age 24 would remain ineligible for the childless worker EITC; (b) extend the $3000 unindexed refundability threshold for the child tax credit; increase the EITC phase-in
rate for families with three or more children to 45 percent; and increase the addition to the EITC plateau for married couples filing jointly from $3,000 (indexed after 2008) to $5000 (indexed after 2009). For a
description of TPC's current law baseline, see:

http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm

(2) Includes both filing and non-filing units but excludes those that are dependents of other tax units. Tax units with negative adjusted gross income are excluded from their respective income class but are
included in the totals. For a description of expanded cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes tax units with a change in federal tax burden of $10 or more in absolute value.

(4) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.


http://www.taxpolicycenter.org/
http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm
http://www.taxpolicycenter.org/TaxModel/income.cfm
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Table T14-0036
Extend ARRA CTC and EITC Provisions; and
Implement the President's Proposal to Expand the EITC
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Level, 2020 '
Detail Table - Elderly Tax Units

Expanded Cash Income Percent of Tax Units > Percent Change Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
Level (th is of 2013 in After-Tax Federal Tax
2 " With Tax 2 Change (% Under the Change (% Under the
dollars) With Tax Cut Income Change Dollars Percent B B

Increase Points) Proposal Points) Proposal

Less than 10 0.4 0.0 0.0 0.3 -1 -1.3 0.0 0.0 0.0 13

10-20 0.7 0.0 0.0 5.4 -4 -3.1 0.0 0.1 0.0 0.7

20-30 1.7 0.0 0.0 12.4 -10 -1.8 0.0 0.4 0.0 1.9

30-40 3.8 0.0 0.1 26.5 -25 -1.6 0.0 1.0 -0.1 3.9

40-50 35 0.0 0.0 20.6 -22 -0.7 0.0 1.7 0.0 6.0

50-75 2.8 0.0 0.0 283 -17 -0.3 0.0 6.5 0.0 9.5

75-100 0.8 0.0 0.0 5.5 -5 0.0 0.0 7.5 0.0 12.9

100-200 0.1 0.0 0.0 0.8 -1 0.0 0.0 219 0.0 16.1

200-500 0.0 0.0 0.0 0.0 0 0.0 0.0 20.1 0.0 21.8

500-1,000 0.0 0.0 0.0 0.0 0 0.0 0.0 7.9 0.0 28.1

More than 1,000 0.0 0.0 0.0 0.0 0 0.0 0.0 328 0.0 33.8

All 17 0.0 0.0 100.0 -10 -0.1 0.0 100.0 0.0 176

Baseline Distribution of Income and Federal Taxes
by Expanded Cash Income Level, 2020’

Expanded Cash Income Tax Units Pre-Tax Income Federal Tax Burden After-Tax Income * Average
Level (th is of 2013 Federal Tax
dollars) 2 (t::uT::;s) Pe;«;etr;tl of Average (dollars) Per:;r;tl of Average (dollars) Pe:ft: of Average (dollars) Pe:ft: of Rate ®
Less than 10 1,208 3.0 6,786 0.2 88 0.0 6,697 0.2 13
10-20 5,478 13.4 18,158 2.4 133 0.1 18,025 29 0.7
20-30 5,390 13.2 28,644 37 542 0.4 28,103 4.4 1.9
30-40 4,465 10.9 40,723 43 1,619 1.0 39,104 5.1 4.0
40-50 3,972 9.7 52,065 4.9 3,152 17 48,913 5.6 6.1
50-75 7,020 17.2 71,677 12.0 6,850 6.5 64,827 13.2 9.6
75-100 4,221 10.3 101,191 10.2 13,031 7.5 88,160 10.8 129
100-200 6,390 15.6 157,073 239 25,263 21.9 131,810 24.4 16.1
200-500 2,078 5.1 327,620 16.2 71,414 20.1 256,206 15.4 218
500-1,000 269 0.7 774,607 5.0 217,713 7.9 556,894 43 28.1
More than 1,000 199 0.5 3,595,449 17.1 1,215,041 328 2,380,408 13.7 338
Al 40,912 100.0 102,505 100.0 18,050 100.0 84,455 100.0 17.6

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-4).
* Less than 0.05
Note: Elderly tax units are those with either head or spouse (if filing jointly) age 65 or older.

(1) Calendar year. Baseline is current law. Proposal would (a) incorporate the President's EITC Proposal dated March 2014 (available at http://www.whitehouse.gov/sites/default/files/docs/eitc_report.pdf); (b)
extend ARRA Child Tax Credit and Earned Income Tax Credit provisions after 2017. In particular: (a) for childless EITC, increase phase-in rate to 15.3 percent, increase phase-out start to $11,500, lower the age of
eligibility to 21; full-time students under age 24 would remain ineligible for the childless worker EITC; (b) extend the $3000 unindexed refundability threshold for the child tax credit; increase the EITC phase-in
rate for families with three or more children to 45 percent; and increase the addition to the EITC plateau for married couples filing jointly from $3,000 (indexed after 2008) to $5000 (indexed after 2009). For a
description of TPC's current law baseline, see:

included in the totals. For a description of expanded cash income, see
http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes tax units with a change in federal tax burden of $10 or more in absolute value.
(4) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.
(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.
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