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PRELIMINARY RESULTS

Table T06-0281
Combined Effect of the 2001-2006 Tax Cuts
Distribution of Federal Tax Change by Cash Income Percentile, 2008"

http://www.taxpolicycenter.org

Cash Income Percent of Tax Units® C:er::g:: n Share of Total ~ Average Federal Tax Change Share of Federal Taxes AverageRziceis ral Tax
Percentile’ With Tax With Tax After-Tax Federal Tax Change (% Under the Change (%  Under the
4 Change Dollars Percent X h
Cut Increase Income Points) Proposal Points) Proposal
Lowest Quintile 14.2 0.3 0.3 0.3 -26 -8.0 0.0 0.4 -0.3 35
Second Quintile 66.6 0.3 2.0 53 -397 -19.7 -0.3 21 -1.8 75
Middle Quintile 87.4 0.1 2.4 10.5 -784 -12.2 -0.3 7.4 -2.0 145
Fourth Quintile 97.0 0.1 2.3 16.9 -1,257 -8.9 0.0 17.0 -1.9 19.0
Top Quintile 95.1 0.1 33 66.9 -4,993 -8.3 0.5 72.9 -2.3 25.8
All 72.0 0.2 2.8 100.0 -1,492 -9.0 0.0 100.0 -2.1 217
Addendum
Top 10 Percent 93.5 0.1 35 52.6 -7,846 -8.3 0.4 57.4 -25 27.2
Top 5 Percent 92.7 0.1 3.9 43.9 -13,108 -8.7 0.1 451 -2.7 28.2
Top 1 Percent 98.8 0.0 5.5 33.8 -50,495 -111 -0.6 26.8 -3.7 29.7
Top 0.5 Percent 99.1 0.0 6.0 28.8 -85,881 -11.5 -0.6 218 -3.9 30.4
Top 0.1 Percent 99.5 0.1 6.4 17.8 -266,151 -115 -0.4 135 -4.1 317
Baseline Distribution of Income and Federal Taxes
by Cash Income Percentile, 2008"
. Average Share of Pre-  Share of Post- Share of
Cash Income Tax Units’ Average Federal Tax ' erage Afte4r T Average Tax Income _Tax Income  Federal Taxes
o Income Tax Income Federal Tax
Percentile Number Percent of (Dollars) Burden (Dollars) Rate® Percent of Percent of Percent of
(thousands) Total (Dollars) Total Total Total
Lowest Quintile 29,579.0 19.6 8,477.0 325.0 8,152 3.8 2.4 3.0 0.4
Second Quintile 30,169.0 20.0 21,597.0 2,009.0 19,588 9.3 6.2 7.4 24
Middle Quintile 30,172.0 20.0 38,857.0 6,434.0 32,423 16.6 111 12.2 7.7
Fourth Quintile 30,178.0 20.0 67,869.0 14,157.0 53,712 20.9 19.4 20.2 17.0
Top Quintile 30,174.0 20.0 213,996.0 60,294.0 153,702 28.2 61.3 57.8 72.3
All 150,867.0 100.0 69,872.0 16,671.0 53,201 23.9 100.0 100.0 100.0
Addendum
Top 10 Percent 15,087.0 10.0 319,874.0 94,890.0 224,984 29.7 45.8 423 56.9
Top 5 Percent 7,543.0 5.0 484,800.0 149,936.0 334,864 30.9 34.7 315 45.0
Top 1 Percent 1,509.0 1.0 1,367,765.0 456,674.0 911,091 33.4 19.6 171 27.4
Top 0.5 Percent 754.0 0.5 2,177,643.0 747,130.0 1,430,514 34.3 15.6 13.4 22.4
Top 0.1 Percent 151.0 0.1 6,480,962.0 2,320,146.0 4,160,816 35.8 9.3 7.8 13.9

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 1006-1).
(1) Calendar year. Baseline is pre-EGTRRA law. Tax cuts include individual income and estate tax provisions in EGTRRA, JCWA, JGTRRA, WFTRA, AJCA, TIPRA, and PPA.
(2) Tax units with negative cash income are excluded from the lowest quintile but are included in the totals. For a description of cash income, see
http://www.taxpolicycenter.org/TaxModel/income.cfm
(3) Includes both filing and non-filing units. Tax units that are dependents of other taxpayers are excluded from the analysis.
(4) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.



