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Percentage of Households Whose Payroll Taxes Exceed Their Income Taxes

by Household Income Quintile, Selected Years 1979 to 200¢€

Income Category 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990
Households That Pay Either Payroll or Income Taxes
Including the Employee and Employer Shares of Payroll Taxes
Lowest Quintile 975 967 961 955 957 937 957 958 974 976 976 97.3
Second Quintile 89.6 878 875 885 835 897 891 897 908 90.3 90  90.7
Middle Quintile 654 566 603 691 753 781 783 788 805 786 796 791
Fourth Quintile 30 248 291 388 501 558 598 613 697 716 69.8 72
Highest Quintile 7.9 6.6 8.6 13 186 234 259 27 277 306 29 319
All Quintiles 53 492 511 559 612 646 66.2 67 70 707 701 713
Including Only the Employee Share of Payroll Taxes
Lowest Quintile 936 90.7 898 907 921 896 926 932 958 963 96.1 954
Second Quintile 455 411 397 474 52 519 543 573 674 693 678 67.6
Middle Quintile 145 124 133 161 191 213 22 237 277 299 274 284
Fourth Quintile 4.5 4.1 4.4 6 6.9 8.6 8.8 9.3 9.8 107 104 11.2
Highest Quintile 1.7 1.9 2 2.9 2.9 3.8 4.1 3.6 2.8 2.6 2.7 3.2
All Quintiles 262 246 242 266 285 299 308 318 34.8 36 352 357
Households That Pay Payroll Taxes
Including the Employee and Employer Shares of Payroll Taxes
Lowest Quintile 99.1 99 987 984 986 981 985 99 993 993 99.3 99.2
Second Quintile 946 929 935 946 944 949 951 955 96.1 96 96 96.2
Middle Quintile 716 625 676 785 8.2 871 893 893 913 903 90.6 90.8
Fourth Quintile 326 273 325 44 558 626 67.3 69 781 803 786 81.2
Highest Quintile 8.8 7.4 98 146 207 26 286 297 304 335 321 352
All Quintiles 57.2 534 56.1 617 67 706 726 734 763 773 769 782
Including Only the Employee Share of Payroll Taxes
Lowest Quintile 951 927 922 935 948 938 953 962 976 979 978 97.2
Second Quintile 48.1 434 424 507 554 549 579 61 713 736 722 716
Middle Quintile 158 137 149 183 215 238 25 269 314 343 312 325
Fourth Quintile 4.9 4.5 5 6.8 7.7 9.6 99 105 11 12 117 126
Highest Quintile 1.9 21 2.3 3.2 3.2 4.2 45 4 31 2.9 3 35
All Quintiles 282 266 26,6 293 312 327 337 348 379 393 385 391

Notes at end of table.
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Percentage of Households Whose Payroll Taxes Exceed Their Income Taxes
by Household Income Quintile, Selected Years 1979 to 2006--continued

Income Category 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2005 2006
Households That Pay Either Payroll or Income Taxes
Including the Employee and Employer Shares of Payroll Taxes
Lowest Quintile 973 974 976 981 979 98 978 97.7 98 97.7 98.8 99
Second Quintile 91.3 916 916 93 926 924 926 921 92 918 946 95.2
Middle Quintile 783 805 81 802 814 807 798 789 782 783 852 846
Fourth Quintile 734 746 748 753 751 74 738 749 736 735 76.8 75.8
Highest Quintile 336 362 36.3 36 343 327 301 30 277 263 419 403
All Quintiles 719 732 734 736 735 727 719 72 711 706 774 76.9
Including Only the Employee Share of Payroll Taxes
Lowest Quintile 957 959 962 969 96.6 96.3 96.2 96 964 961 984 98.6
Second Quintile 705 745 75 769 737 738 724 75 742 742 882 884
Middle Quintile 294 338 349 342 344 342 317 407 415 414 635 627
Fourth Quintile 114 127 13 131 139 133 128 16.3 16.7 17 346 337
Highest Quintile 3.8 3.4 3.3 3.2 3.1 3.1 2.9 3 3 2.8 8 7.7
All Quintiles 36,6 384 387 388 388 387 379 414 417 413 546 544
Households That Pay Payroll Taxes
Including the Employee and Employer Shares of Payroll Taxes
Lowest Quintile 99.3 992 993 994 994 993 993 993 994 993 99.7 997
Second Quintile 96.2 962 963 968 965 966 967 966 967 968 984 985
Middle Quintile 90.5 92 912 916 924 916 909 912 911 909 943 943
Fourth Quintile 83 842 835 839 839 831 825 829 812 808 865 855
Highest Quintile 373 397 398 394 379 364 337 335 309 293 465 449
All Quintiles 79 80 79.7 799 799 792 784 787 777 772 837 833
Including Only the Employee Share of Payroll Taxes
Lowest Quintile 976 977 979 981 981 976 97.7 976 977 976 99.2 994
Second Quintile 742 782 787 799 768 771 755 787 78 782 917 914
Middle Quintile 34 38.7 393 39 391 388 361 471 484 48 704 69.8
Fourth Quintile 129 143 146 146 156 149 143 18 185 187 38.9 38
Highest Quintile 4.2 3.7 3.7 35 3.4 34 3.2 3.3 34 31 8.9 8.6
All Quintiles 40.2 419 42 421 422 422 414 452 455 452 589 58.8
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Percentage of Households Whose Payroll Taxes Exceed Their Income Taxes
by Household Income Quintile, Selected Years 1979 to 2006--continued

Sources: Congressional Budget Office, Effective Federal Tax Rates: 1979 to 2000 (August 2003), Effective Federal Tax
Rates: 1979 to 2005 (December 2007), and Effective Federal Tax Rates: 1979 to 2006 (April 2009).

Notes: A household consists of the people who share a housing unit, regardless of their relationships.

The income measure is comprehensive household income, which comprises pretax cash income plus income from other
sources. Pretax cash income is the sum of wages, salaries, self-employment income, rents, taxable and nontaxable interest,
dividends, realized capital gains, cash transfer payments, and retirement benefits plus taxes paid by businesses (corporate
income taxes; the employer's share of Social Security, Medicare, and federal unemployment insurance payroll taxes); and
employees' contributions to 401(k) retirement plans. Other sources of income include all in-kind benefits (Medicare,
Medicaid, employer-paid health insurance premiums, food stamps, school lunches and breakfasts, housing assistance, and
energy assistance).

Income categories are defined by ranking all people by their comprehensive household income adjusted for household size--
that is, divided by the square root of the household's size. Quintiles, or fifths, contain equal numbers of people. Quintiles, or
fifths, contain equal numbers of people. Households with negative income (business or investment losses larger than other
income) are excluded from the lowest income category but are included in totals.

Individual income taxes are distributed directly to households paying those taxes. Social insurance, or payroll, taxes are
distributed to households paying those taxes directly or paying them indirectly through their employers.



