Table 1. Tax Incentive Matrix for Urban and Rural EZs/ECs/RCs

2 Round I
Supplemental
Efs (Los Angeles 4 Round | 40 Renewal
Type of Benefit Round | EZs and Cleveland) Enhanced ECs Round | ECs Round Il EZs Round Il EZs  Communities
Grants/Loan Guarantees
5100 millian S5EG grant X
33 mimon 5585 grant X X
HUD EDI grant/Saction 108 Loan Guarantos ¥
HUD £2 grant 'S
Wage Credits
EZ Employment Waga Gradit X X Ly b
Renswal Community Employmant Cradit e
Waork Opporturity Tax Cradit X X X X X X X
Waltara o Wark Wage Craadit X X X X K X X
Indian Employmant Tax Cradit X X X ¥ X ¥ X
Deductions
ncrazsed Sactlon 179 Daduction X X X ¥ X
Commarcial Revitalization Deduction X
Environmantal Cleanup Cost Deduction X X X X X X X
Depreciation of Proparty Lsad on
Indian Azsanations X X X X X X X
Bond Financing
Enterprise Zong Faclllyy Bonds X X X
Quaiad Fone Acagamy Bonds [QZABE) X X X X K X X

Capital Galns

Zoro Parcent Capital Gaing Aate far RC
Azsots and DC Emtarprize Zong Assals ¥

Monrecognition of Galn on S of
Empawerment Zong Assets b b X X

Partlal Exclusion of Galn on Sale of
Empawerment Zong Stock b b X X

Other Incentives

Mew Markets Tax Credit b b X X X
Low-Income Housing Tax Cradits X X X X X X X

1. Cleveland only

2. Los Angeles received 3450 million; Cleveland received §177 million.
3. Subject o annual appropriation.

4. After December 31, 2001.

5. Alzp applicable to District of Columbia Enterprise Zone.



Business Awareness and Utilization of EZ Tax Incentives

Percent of businesses aware/utilized EZ tax incentives
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Source: Hebert et al, Interim Assessment of the EZ/EC Program, 2001
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Empowerment Zone Outcomes

Percent of EZ tracts that fared better than their matched pair
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Red bars-- % of EZ tracts that fared worse on 4 or 5 revitalization outcomes
Blue bars--% of EZ tracts that fared better on 4 or 5 revitalization outcomes
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