Summary of Effects of AMT Reform Plan 5 under Alternative Income Tax Financing Options and Baselines, 2005-2014"
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- Number of AMT Taxpayers
Number of Zero-Tax Returns, 2010 I pay Marginal Income Tax Rates Which Preserve Revenue Neutrality
. . . . (thousands) (millions)
Income Tax Financing Option and Baseline Cash Income > Cash Income >
$200K $1,000K 2005 2010 2014 2005 2010 2014
Current Law Baseline 32.6 2.7 11.6 29.2 20.7 100 150 25.0 280 330 350 10.0 150 250 280 330 350 - 150 28.0 31.0 36.0 39.6
Proportional Rate Increase 425 4.4 0.3 0.4 0.2 103 155 259 290 341 36.2 108 162 270 303 357 378 - 155 288 319 371 40.8
Proportional Rate Increase for Tax Rates Above 25% 425 4.4 0.3 0.4 0.2 10.0 150 25.0 308 363 385 10.0 15.0 25.0 343 404 428 - 150 28.0 334 388 42.6
Distributionally Neutral Rate Increase 425 4.4 0.3 0.4 0.2 101 152 262 314 373 342 101 161 280 334 417 330 - 157 286 335 364 39.4
Extend Tax Cuts Legislated to Expire’ 40.7 43 15.6 29.5 39.8 100 150 250 280 330 350 100 150 250 280 330 350 100 150 250 280 310 35.0
Proportional Rate Increase 56.7 6.2 0.3 0.4 0.4 104 156 261 292 344 365 109 163 271 304 358 380 112 167 279 312 346 39.0
Proportional Rate Increase for Tax Rates Above 25% 56.7 6.2 0.3 0.4 0.4 10.0 150 25.0 315 372 394 10.0 15.0 25.0 346 408 432 135 202 336 366 405 45.7
Distributionally Neutral Rate Increase 56.7 6.2 0.3 0.4 0.4 101 154 270 310 380 340 101 162 281 336 422 329 101 172 290 348 411 32.8
Repeal Tax Cuts from 2001-2003 349 2.8 5.6 12.2 20.7 - 150 280 310 36.0 396 - 150 280 310 36.0 39.6 - 150 28.0 31.0 36.0 39.6
Proportional Rate Increase 449 4.3 0.2 0.2 0.2 - 152 283 314 364 401 - 153 28,6 316 36.7 404 - 155 288 319 371 40.8
Proportional Rate Increase for Tax Rates Above 25% 45.0 4.3 0.2 0.2 0.2 - 150 28.0 322 374 412 - 150 28.0 327 380 418 - 150 28.0 334 388 42.6
Distributionally Neutral Rate Increase 44.9 4.3 0.2 0.2 0.2 - 152 283 316 373 396 - 154 284 324 371 395 - 157 286 335 364 39.4

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0304-3) and authors' calculations.
(1) Calendar years. See Table 9 footnotes for a description of reform option 5.
(2) AMT taxpayers include those with AMT liability from Form 6251 and those with lost credits.
(3) Includes all 2010 sunset provisions in EGTRRA and all non-AMT provisions in JGTRRA.



