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Table T03-0197
Rollback Top Personal Income Tax Rate to 39.6 Per cent:

Distribution of Income Tax Change by AGI Class, 2005
Relativeto Pre-EGTRRA Tax Law Baseline

Tax Units’ Per cent Change Per cent of
AGI Class (thousagds Number Percentof  Percent with in After-Tax Total Income ~ \verage Tax Average Income Tax Rate’
of 2002 dollars) (thousands) Total Tax Change Income® Tax Change Change () PreEGTRRA Proposal
Lessthan 10 33,993 23.7 7.1 0.2 0.2 -7 -9.8 -10.0
10-20 23,549 164 84.7 19 6.2 -318 -2.4 -4.4
20-30 18,592 13.0 98.5 2.2 8.3 -542 54 3.3
30-40 13,805 9.6 99.3 17 6.8 -594 85 6.9
40-50 10,595 74 99.2 17 6.4 -725 101 8.6
50-75 18,390 12.8 99.0 17 154 -1,010 11.3 9.8
75-100 10,211 7.1 98.6 21 141 -1,661 13.6 11.8
100-200 10,295 7.2 96.0 19 194 -2,272 17.1 155
200-500 2,448 17 93.8 2.0 9.5 -4,700 240 22.4
500-1,000 404 0.3 99.1 2.6 45 -13,394 29.0 27.1
Morethan 1,000 210 0.1 99.0 24 9.1 -52,331 29.9 28.3
All 143,413 100.0 74.0 2.0 100.0 -841 14.9 13.2

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0503-1).

* Lessthan 0.05 percent. ** Lessthan $1 in absolute value.

(1) Cdlendar year. Baselineis pre-EGTRRA law. Includes provisionsin EGTRRA and JGTRRA affecting the following: marginal tax rates; the 10-percent bracket; the child
tax credit; the child and dependent care credit; the AMT; the standard deduction, 15-percent bracket, and EITC for married couples; tax rates on long-term capital gains and
dividends. Excludes pension and IRA provisions, and phaseout of the estate tax.

(2) Tax units with negative AGI are excluded from the lowest income class but are included in the totals.

(3) Includes both filing and non-filing units. Tax units that are dependents of other taxpayers are excluded from the analysis.

(4) After-tax incomeis AGI lessindividual income tax net of refundable credits.

(5) Average income tax, net of refundable credits, as a percentage of average AGlI.



