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Table T14-0046
H.R.4935: The Child Tax Credit Improvement Act of 2014
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Percentile, 2023 '
Summary Table

Tax Units with Tax Increase or Cut * Average Federal Tax Rate®

Percent Change Share of Total Average
Expanded Cash Income R
23 With Tax Cut With Tax Increase in After-Tax Federal Tax Federal Tax
Percentile™ Avg Tax Income® Change Change ($) Change (% Under the
Pct of Tax Units Avg Tax Cut Pct of Tax Units Points) Proposal
Increase
Lowest Quintile 2.9 -193 0.0 0 0.0 1.3 -6 0.0 4.4
Second Quintile 17.7 -280 0.0 0 0.1 9.5 -50 -0.1 8.4
Middle Quintile 24.0 -378 0.0 0 0.1 16.2 -91 -0.1 14.7
Fourth Quintile 31.1 -830 0.0 0 0.2 37.1 -258 -0.2 17.0
Top Quintile 17.2 -1,618 0.0 0 0.1 35.6 -279 -0.1 25.7
All 17.2 -662 0.0 0 0.1 100.0 -114 -0.1 20.1
Addendum
80-90 30.1 -1,704 0.0 0 0.3 33.2 -512 -0.2 19.2
90-95 7.8 -952 0.0 0 0.0 2.3 -75 0.0 21.3
95-99 0.2 -495 0.0 0 0.0 0.0 -1 0.0 24.3
Top 1 Percent * ** 0.0 0 0.0 0.0 0 0.0 33.3
Top 0.1 Percent 0.0 0 0.0 0 0.0 0.0 0 0.0 35.3

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-4).
Number of AMT Taxpayers (millions). Baseline: 6.1 Proposal: 6.1
* Less than 0.05

** Insufficient data

(1) Calendar year. Baseline is current law. Proposal would make the following changes to the child tax credit: (a) index the $1,000 per child amount for inflation after 2014, rounded to the nearest
multiple of $50; (b) increase the income level at which the credit begins to phase-out from $110,000 to $150,000 for married couples filing a joint return; and (c) index the income level at which the
credit begins to phase out for inflation after 2014, rounded to the nearest multiple of $1,000. Proposal would be effective 01/01/15. For 2023, the per child amount would be $1,200 and the credit
would begin to phase out at $182,000 for married couples and $91,000 for others. For a description of TPC's current law baseline, see:
http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm

(2) Includes both filing and non-filing units but excludes those that are dependents of other tax units. Tax units with negative adjusted gross income are excluded from their respective income class
but are included in the totals. For a description of expanded cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The breaks are (in 2013
dollars): 20% $26,827; 40% $54,460; 60% $95,241; 80% $156,821; 90% $230,152; 95% $304,802; 99% $779,814; 99.9% $4,723,866.

(4) Includes tax units with a change in federal tax burden of $10 or more in absolute value.

(5) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.



http://www.taxpolicycenter.org/
http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm
http://www.taxpolicycenter.org/TaxModel/income.cfm
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Table T14-0046
H.R.4935: The Child Tax Credit Improvement Act of 2014
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Percentile, 2023 '

Detail Table
Expanded Cash Income Percent of Tax Units® Pei:‘c:rf\ttecrh:al;ge S:a;e ofl':otal Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
Percentile”* . With Tax 5 eceral Tax Change (% Under the Change (% Under the
With Tax Cut Income’ Change Dollars Percent . .
Increase Points) Proposal Points) Proposal
Lowest Quintile 2.9 0.0 0.0 13 -6 -0.6 0.0 0.9 0.0 4.4
Second Quintile 17.7 0.0 0.1 9.5 -50 -1.2 0.0 35 -0.1 8.4
Middle Quintile 24.0 0.0 0.1 16.2 -91 -0.7 0.0 10.6 -0.1 14.7
Fourth Quintile 311 0.0 0.2 371 -258 -1.0 -0.1 16.6 -0.2 17.0
Top Quintile 17.2 0.0 0.1 35.6 -279 -0.2 0.1 68.3 -0.1 25.7
All 17.2 0.0 0.1 100.0 -114 -0.4 0.0 100.0 -0.1 20.1
Addendum
80-90 30.1 0.0 0.3 33.2 -512 -11 -0.1 12.9 -0.2 19.2
90-95 7.8 0.0 0.0 23 -75 -0.1 0.0 9.6 0.0 213
95-99 0.2 0.0 0.0 0.0 -1 0.0 0.1 145 0.0 243
Top 1 Percent * 0.0 0.0 0.0 0 0.0 0.1 313 0.0 333
Top 0.1 Percent 0.0 0.0 0.0 0.0 0 0.0 0.1 14.8 0.0 353
Baseline Distribution of Income and Federal Taxes
by Expanded Cash Income Percentile, 2023 *
i - . 5 Average
Expanded Cash Income Tax Units Pre-Tax Income Federal Tax Burden After-Tax Income Federa|g-|-ax
Percentile™® Number Percent of Percent of Percent of Percent of 6
Average (dollars, Average (dollars, Average (dollars
(thousands) Total ge ( ) Total ge ( ) Total ge ( ) Total Rate
Lowest Quintile 44,500 25.8 19,943 4.0 884 0.9 19,059 4.9 4.4
Second Quintile 37,598 21.8 48,962 8.4 4,178 35 44,783 9.6 8.5
Middle Quintile 35,272 204 90,176 14.5 13,311 10.6 76,864 15.5 14.8
Fourth Quintile 28,346 16.4 152,357 19.7 26,137 16.7 126,220 20.4 17.2
Top Quintile 25,147 14.6 466,904 53.5 120,228 68.1 346,676 49.8 25.8
All 172,542 100.0 127,159 100.0 25,730 100.0 101,429 100.0 20.2
Addendum
80-90 12,783 7.4 232,985 13.6 45,239 13.0 187,745 13.7 19.4
90-95 6,110 35 326,077 9.1 69,584 9.6 256,493 9.0 213
95-99 4,968 29 528,443 12.0 128,534 14.4 399,909 11.4 243
Top 1 Percent 1,286 0.8 3,222,717 18.9 1,073,901 311 2,148,816 15.8 333
Top 0.1 Percent 130 0.1 14,263,796 8.5 5,029,683 14.7 9,234,113 6.9 353

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-4).
Number of AMT Taxpayers (millions). Baseline: 6.1 Proposal: 6.1
* Less than 0.05

(1) Calendar year. Baseline is current law. Proposal would make the following changes to the child tax credit: (a) index the $1,000 per child amount for inflation after 2014, rounded to the nearest multiple of $50;
(b) increase the income level at which the credit begins to phase-out from $110,000 to $150,000 for married couples filing a joint return; and (c) index the income level at which the credit begins to phase out for
inflation after 2014, rounded to the nearest multiple of $1,000. Proposal would be effective 01/01/15. For 2023, the per child amount would be $1,200 and the credit would begin to phase out at $182,000 for
married couples and $91,000 for others. For a description of TPC's current law baseline, see:

http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm

(2) Includes both filing and non-filing units but excludes those that are dependents of other tax units. Tax units with negative adjusted gross income are excluded from their respective income class but are
included in the totals. For a description of expanded cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The breaks are (in 2013 dollars): 20%
$26,827; 40% $54,460; 60% $95,241; 80% $156,821; 90% $230,152; 95% $304,802; 99% $779,814; 99.9% $4,723,866.

(4) Includes tax units with a change in federal tax burden of $10 or more in absolute value.

(5) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.


http://www.taxpolicycenter.org/
http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm
http://www.taxpolicycenter.org/TaxModel/income.cfm
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Table T14-0046
H.R.4935: The Child Tax Credit Improvement Act of 2014
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Percentile Adjusted for Family Size, 2023 '
Detail Table

Expanded Cash Income Percent of Tax Units® Pe.rcent Change Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
Percentile®® N With Tax in After-Tax Federal Tax Change (% Under the Change (% Under the
With Tax Cut Income® Change Dollars Percent N .
Increase Points) Proposal Points) Proposal
Lowest Quintile 6.4 0.0 0.1 29 -16 -5.9 0.0 0.2 -0.1 1.4
Second Quintile 22.0 0.0 0.2 132 -72 2.1 -0.1 2.7 -0.2 7.7
Middle Quintile 27.2 0.0 0.2 21.2 -123 -1.2 -0.1 8.0 -0.2 12.8
Fourth Quintile 244 0.0 0.3 50.7 -305 -1.4 -0.2 16.4 -0.2 16.6
Top Quintile 6.5 0.0 0.0 11.6 -72 -0.1 0.3 725 0.0 25.4
All 17.2 0.0 0.1 100.0 -114 -0.4 0.0 100.0 -0.1 20.1
Addendum
80-90 12.5 0.0 0.1 11.4 -140 -0.4 0.0 14.1 -0.1 19.4
90-95 0.7 0.0 0.0 0.1 -4 0.0 0.1 10.4 0.0 21.0
95-99 * 0.0 0.0 0.0 0 0.0 0.1 16.0 0.0 24.0
Top 1 Percent 0.0 0.0 0.0 0.0 0 0.0 0.1 321 0.0 33.2
Top 0.1 Percent 0.0 0.0 0.0 0.0 0 0.0 0.1 15.5 0.0 353

Baseline Distribution of Income and Federal Taxes
by Expanded Cash Income Percentile Adjusted for Family Size, 2023 '

Expanded Cash Income Tax Units Pre-Tax Income Federal Tax Burden After-Tax Income ° Fe/:::g.reax
1a23

Percentile (t::uz‘::;s) Pe:;:: of Average (dollars) Pe:{;’; of Average (dollars) Pe:;r;: of Average (dollars) Pe:;e:; of Rate ®
Lowest Quintile 36,160 21.0 18,975 31 272 0.2 18,703 3.9 14
Second Quintile 36,291 21.0 43,302 7.2 3,395 28 39,906 8.3 7.8
Middle Quintile 33,999 19.7 81,191 12.6 10,546 8.1 70,645 13.7 13.0
Fourth Quintile 32,725 19.0 132,960 19.8 22,413 16.5 110,547 20.7 16.9
Top Quintile 31,689 18.4 397,610 57.4 101,144 72.2 296,466 53.7 25.4
All 172,542 100.0 127,159 100.0 25,730 100.0 101,429 100.0 20.2

Addendum

80-90 16,056 9.3 199,688 14.6 38,880 14.1 160,808 14.8 19.5
90-95 7,679 4.5 283,721 9.9 59,554 10.3 224,167 9.8 21.0
95-99 6,472 3.8 454,467 13.4 108,989 15.9 345,478 12.8 24.0
Top 1 Percent 1,482 0.9 2,883,797 19.5 956,970 32,0 1,926,827 16.3 332
Top 0.1 Percent 152 0.1 12,799,934 8.9 4,511,854 15.4 8,288,080 7.2 353

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-4).
Number of AMT Taxpayers (millions). Baseline: 6.1 Proposal: 6.1
* Less than 0.05

(1) Calendar year. Baseline is current law. Proposal would make the following changes to the child tax credit: (a) index the $1,000 per child amount for inflation after 2014, rounded to the nearest multiple of
$50; (b) increase the income level at which the credit begins to phase-out from $110,000 to $150,000 for married couples filing a joint return; and (c) index the income level at which the credit begins to phase
out for inflation after 2014, rounded to the nearest multiple of $1,000. Proposal would be effective 01/01/15. For 2023, the per child amount would be $1,200 and the credit would begin to phase out at
$182,000 for married couples and $91,000 for others. For a description of TPC's current law baseline, see:

http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm

(2) Includes both filing and non-filing units but excludes those that are dependents of other tax units. Tax units with negative adjusted gross income are excluded from their respective income class but are
included in the totals. For a description of expanded cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The incomes used are adjusted for
family size by dividing by the square root of the number of people in the tax unit. The resulting percentile breaks are (in 2013 dollars): 20% $18,678; 40% $35,821; 60% $60,717; 80% $95,966; 90% $135,210;
95% $184,371; 99% $473,923; 99.9% $2,793,265.

(4) Includes tax units with a change in federal tax burden of $10 or more in absolute value.

(5) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.


http://www.taxpolicycenter.org/
http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm
http://www.taxpolicycenter.org/TaxModel/income.cfm
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Table T14-0046
H.R.4935: The Child Tax Credit Improvement Act of 2014
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Percentile Adjusted for Family Size, 2023 '
Detail Table - Single Tax Units

Expanded Cash Income Percent of Tax Units® Pe.rcent Change Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
Percentile”* . With Tax n After-Tsax Federal Tax Change (% Under the Change (% Under the
With Tax Cut Income’ Change Dollars Percent . .
Increase Points) Proposal Points) Proposal
Lowest Quintile 0.9 0.0 0.0 25.8 -2 -0.2 0.0 2.2 0.0 6.9
Second Quintile 1.0 0.0 0.0 26.5 -2 -0.1 0.0 5.8 0.0 8.8
Middle Quintile 0.9 0.0 0.0 28.6 -3 0.0 0.0 119 0.0 13.1
Fourth Quintile 0.4 0.0 0.0 19.1 -3 0.0 0.0 211 0.0 18.2
Top Quintile 0.0 0.0 0.0 0.0 0 0.0 0.0 58.7 0.0 25.5
All 0.7 0.0 0.0 100.0 -2 0.0 0.0 100.0 0.0 18.7
Addendum

80-90 0.0 0.0 0.0 0.0 0 0.0 0.0 149 0.0 20.5
90-95 0.0 0.0 0.0 0.0 0 0.0 0.0 7.7 0.0 21.2
95-99 0.0 0.0 0.0 0.0 0 0.0 0.0 13.6 0.0 241
Top 1 Percent 0.0 0.0 0.0 0.0 0 0.0 0.0 224 0.0 349
Top 0.1 Percent 0.0 0.0 0.0 0.0 0 0.0 0.0 11.5 0.0 374

Baseline Distribution of Income and Federal Taxes
by Expanded Cash Income Percentile Adjusted for Family Size, 2023 '

Expanded Cash Income Tax Units Pre-Tax Income Federal Tax Burden After-Tax Income F:::.:g:ax
23

Percentile (t:;l:ur:::;s) PerTc:tr;tl of Average (dollars) Pe_rrc;:tl of Average (dollars) Pe-rrcoetr;tl of Average (dollars) Pe_rrc;:tl of Rate ®
Lowest Quintile 20,234 274 14,557 5.9 1,004 2.2 13,554 6.8 6.9
Second Quintile 18,704 253 32,828 12.4 2,903 5.9 29,926 13.9 8.8
Middle Quintile 14,241 19.3 59,609 17.1 7,788 12.0 51,821 18.3 13.1
Fourth Quintile 11,410 15.4 94,226 21.7 17,164 211 77,062 21.8 18.2
Top Quintile 8,509 115 251,068 43.1 64,019 58.7 187,049 395 255
All 73,898 100.0 67,132 100.0 12,564 100.0 54,568 100.0 18.7

Addendum

80-90 4,827 6.5 140,001 13.6 28,651 14.9 111,350 133 20.5
90-95 1,749 24 193,289 6.8 40,990 7.7 152,299 6.6 212
95-99 1,636 22 321,231 10.6 77,396 13.6 243,836 9.9 241
Top 1 Percent 296 0.4 2,015,244 12.0 702,696 22.4 1,312,548 9.6 349
Top 0.1 Percent 30 0.0 9,446,746 5.7 3,533,200 115 5,913,546 4.4 374

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-4).
* Less than 0.05

(1) Calendar year. Baseline is current law. Proposal would make the following changes to the child tax credit: (a) index the $1,000 per child amount for inflation after 2014, rounded to the nearest multiple of
$50; (b) increase the income level at which the credit begins to phase-out from $110,000 to $150,000 for married couples filing a joint return; and (c) index the income level at which the credit begins to phase
out for inflation after 2014, rounded to the nearest multiple of $1,000. Proposal would be effective 01/01/15. For 2023, the per child amount would be $1,200 and the credit would begin to phase out at
$182,000 for married couples and $91,000 for others. For a description of TPC's current law baseline, see:

http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm

(2) Includes both filing and non-filing units but excludes those that are dependents of other tax units. Tax units with negative adjusted gross income are excluded from their respective income class but are
included in the totals. For a description of expanded cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The incomes used are adjusted for
family size by dividing by the square root of the number of people in the tax unit. The resulting percentile breaks are (in 2013 dollars): 20% $18,678; 40% $35,821; 60% $60,717; 80% $95,966; 90% $135,210;
95% $184,371; 99% $473,923; 99.9% $2,793,265.

(4) Includes tax units with a change in federal tax burden of $10 or more in absolute value.

(5) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.


http://www.taxpolicycenter.org/
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Table T14-0046
H.R.4935: The Child Tax Credit Improvement Act of 2014
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Percentile Adjusted for Family Size, 2023 '
Detail Table - Married Tax Units Filing Jointly

Expanded Cash Income Percent of Tax Units® Pe.rcent Change Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
Percentile”* . With Tax n After-Tsax Federal Tax Change (% Under the Change (% Under the
With Tax Cut Income’ Change Dollars Percent . .
Increase Points) Proposal Points) Proposal
Lowest Quintile 13.8 0.0 0.2 13 -39 -29.6 0.0 0.0 -0.2 0.4
Second Quintile 38.5 0.0 0.3 8.6 -149 -3.2 0.0 13 -0.3 7.7
Middle Quintile 42.9 0.0 0.2 17.8 -210 -1.6 -0.1 5.5 -0.2 124
Fourth Quintile 39.0 0.0 0.4 57.7 -521 -2.0 -0.2 141 -0.3 15.8
Top Quintile 9.4 0.0 0.0 14.2 -105 -0.1 0.3 79.0 0.0 253
All 28.1 0.0 0.1 100.0 -234 -0.5 0.0 100.0 -0.1 215
Addendum

80-90 19.2 0.0 0.1 14.0 -217 -0.5 0.0 14.2 -0.1 19.0
90-95 0.9 0.0 0.0 0.2 -5 0.0 0.1 11.6 0.0 20.8
95-99 * 0.0 0.0 0.0 0 0.0 0.1 17.4 0.0 239
Top 1 Percent * 0.0 0.0 0.0 0 0.0 0.2 35.8 0.0 329
Top 0.1 Percent 0.0 0.0 0.0 0.0 0 0.0 0.1 16.8 0.0 35.0

Baseline Distribution of Income and Federal Taxes
by Expanded Cash Income Percentile Adjusted for Family Size, 2023 '

Expanded Cash Income Tax Units Pre-Tax Income Federal Tax Burden After-Tax Income F:::.:g:ax
23

Percentile (t:;l:ur:::;s) PerTc:tr;tl of Average (dollars) Pe_rrc;:tl of Average (dollars) Pe-rrcoetr;tl of Average (dollars) Pe_rrc;:tl of Rate ®
Lowest Quintile 5,436 8.0 26,576 1.0 132 0.0 26,444 1.2 0.5
Second Quintile 9,236 13.5 58,765 37 4,700 1.4 54,065 43 8.0
Middle Quintile 13,569 19.9 103,303 9.4 13,022 5.5 90,281 10.5 12.6
Fourth Quintile 17,691 259 160,423 19.1 25,891 143 134,532 20.4 16.1
Top Quintile 21,701 318 458,255 67.0 116,091 78.6 342,164 63.7 253
All 68,289 100.0 217,501 100.0 46,923 100.0 170,579 100.0 216

Addendum

80-90 10,343 15.2 230,259 16.0 43,844 14.2 186,415 16.6 19.0
90-95 5,634 83 314,419 11.9 65,468 115 248,950 12.0 20.8
95-99 4,605 6.7 505,519 15.7 120,747 17.4 384,771 15.2 239
Top 1 Percent 1,119 1.6 3,094,371 23.3 1,019,267 35.6 2,075,103 19.9 329
Top 0.1 Percent 111 0.2 13,726,125 10.3 4,801,501 16.7 8,924,624 8.5 35.0

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-4).
* Less than 0.05

(1) Calendar year. Baseline is current law. Proposal would make the following changes to the child tax credit: (a) index the $1,000 per child amount for inflation after 2014, rounded to the nearest multiple of
$50; (b) increase the income level at which the credit begins to phase-out from $110,000 to $150,000 for married couples filing a joint return; and (c) index the income level at which the credit begins to phase
out for inflation after 2014, rounded to the nearest multiple of $1,000. Proposal would be effective 01/01/15. For 2023, the per child amount would be $1,200 and the credit would begin to phase out at
$182,000 for married couples and $91,000 for others. For a description of TPC's current law baseline, see:

http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm

(2) Includes both filing and non-filing units but excludes those that are dependents of other tax units. Tax units with negative adjusted gross income are excluded from their respective income class but are
included in the totals. For a description of expanded cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The incomes used are adjusted for
family size by dividing by the square root of the number of people in the tax unit. The resulting percentile breaks are (in 2013 dollars): 20% $18,678; 40% $35,821; 60% $60,717; 80% $95,966; 90% $135,210;
95% $184,371; 99% $473,923; 99.9% $2,793,265.

(4) Includes tax units with a change in federal tax burden of $10 or more in absolute value.

(5) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.


http://www.taxpolicycenter.org/
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Table T14-0046
H.R.4935: The Child Tax Credit Improvement Act of 2014
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Percentile Adjusted for Family Size, 2023 '
Detail Table - Head of Household Tax Units

Expanded Cash Income Percent of Tax Units® Percent Change Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
in After-Tax
Percentile™® . With Tax 5 Federal Tax Change (% Under the Change (% Under the
With Tax Cut Income’ Change Dollars Percent . .
Increase Points) Proposal Points) Proposal
Lowest Quintile 134 0.0 0.1 9.7 -32 2.7 -0.3 -6.0 -0.1 -5.1
Second Quintile 54.5 0.0 0.3 35.0 -151 -5.3 -0.4 10.1 -0.3 53
Middle Quintile 59.7 0.0 0.3 35.4 -221 -1.9 -0.1 29.5 -0.3 13.4
Fourth Quintile 334 0.0 0.2 19.2 -227 -1.0 0.2 30.5 -0.2 17.7
Top Quintile 1.5 0.0 0.0 0.3 -9 0.0 0.6 35.8 0.0 253
All 35.9 0.0 0.2 100.0 -122 -1.6 0.0 100.0 -0.2 11.9
Addendum

80-90 23 0.0 0.0 0.3 -15 0.0 0.2 10.7 0.0 20.8
90-95 0.0 0.0 0.0 0.0 0 0.0 0.1 4.8 0.0 23.0
95-99 * 0.0 0.0 0.0 0 0.0 0.1 7.1 0.0 244
Top 1 Percent * 0.0 0.0 0.0 0 0.0 0.2 13.2 0.0 32.8
Top 0.1 Percent 0.0 0.0 0.0 0.0 0 0.0 0.1 6.1 0.0 35.0

Baseline Distribution of Income and Federal Taxes
by Expanded Cash Income Percentile Adjusted for Family Size, 2023 '

Expanded Cash Income Tax Units Pre-Tax Income Federal Tax Burden After-Tax Income F:::.:g:ax
23

Percentile (t:;l:ur:::;s) PerTc:tr;tl of Average (dollars) Pe_rrc;:tl of Average (dollars) Pe-rrcoetr;tl of Average (dollars) Pe_rrc;:tl of Rate ®
Lowest Quintile 10,087 37.7 23,866 14.0 -1,178 -5.7 25,044 16.8 -4.9
Second Quintile 7,600 284 50,782 225 2,854 10.5 47,928 24.1 5.6
Middle Quintile 5,258 19.6 85,209 26.1 11,640 29.6 73,570 25.6 13.7
Fourth Quintile 2,767 10.3 127,009 20.5 22,721 30.4 104,288 19.1 17.9
Top Quintile 923 35 312,466 16.8 78,995 35.2 233,471 14.3 253
All 26,775 100.0 64,080 100.0 7,735 100.0 56,345 100.0 121

Addendum

80-90 577 22 180,975 6.1 37,689 10.5 143,287 5.5 20.8
90-95 161 0.6 261,097 25 60,094 4.7 201,003 2.2 23.0
95-99 153 0.6 391,241 35 95,254 7.0 295,987 3.0 244
Top 1 Percent 32 0.1 2,574,380 4.8 844,101 13.0 1,730,279 37 328
Top 0.1 Percent 3 0.0 13,287,094 2.1 4,644,955 6.0 8,642,139 15 35.0

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-4).
* Less than 0.05

(1) Calendar year. Baseline is current law. Proposal would make the following changes to the child tax credit: (a) index the $1,000 per child amount for inflation after 2014, rounded to the nearest multiple of
$50; (b) increase the income level at which the credit begins to phase-out from $110,000 to $150,000 for married couples filing a joint return; and (c) index the income level at which the credit begins to phase
out for inflation after 2014, rounded to the nearest multiple of $1,000. Proposal would be effective 01/01/15. For 2023, the per child amount would be $1,200 and the credit would begin to phase out at
$182,000 for married couples and $91,000 for others. For a description of TPC's current law baseline, see:

http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm

(2) Includes both filing and non-filing units but excludes those that are dependents of other tax units. Tax units with negative adjusted gross income are excluded from their respective income class but are
included in the totals. For a description of expanded cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The incomes used are adjusted for
family size by dividing by the square root of the number of people in the tax unit. The resulting percentile breaks are (in 2013 dollars): 20% $18,678; 40% $35,821; 60% $60,717; 80% $95,966; 90% $135,210;
95% $184,371; 99% $473,923; 99.9% $2,793,265.

(4) Includes tax units with a change in federal tax burden of $10 or more in absolute value.

(5) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.
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Table T14-0046
H.R.4935: The Child Tax Credit Improvement Act of 2014
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Percentile Adjusted for Family Size, 2023 '
Detail Table - Tax Units with Children

Expanded Cash Income Percent of Tax Units® Pe.rcent Change Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
Percentile*® . With Tax in After-Tax Federal Tax Change (% Under the Change (% Under the
With Tax Cut Income® Change Dollars Percent . N
Increase Points) Proposal Points) Proposal
Lowest Quintile 16.5 0.0 0.2 2.8 -42 2.7 0.0 -1.2 -0.2 -6.2
Second Quintile 65.5 0.0 0.4 12.8 -215 -5.8 -0.1 2.4 -0.4 6.0
Middle Quintile 79.8 0.0 0.4 21.2 -364 -2.5 -0.1 9.4 -0.3 13.1
Fourth Quintile 73.8 0.0 0.6 51.1 -925 -3.1 -0.4 18.0 -0.5 16.4
Top Quintile 225 0.0 0.1 11.7 -250 -0.2 0.7 713 -0.1 259
All 51.6 0.0 0.3 100.0 -347 -11 0.0 100.0 -0.2 19.4
Addendum
80-90 435 0.0 0.2 11.6 -489 -0.9 0.0 14.1 -0.2 19.6
90-95 2.2 0.0 0.0 0.1 -12 0.0 0.1 10.9 0.0 21.4
95-99 0.1 0.0 0.0 0.0 -1 0.0 0.2 14.6 0.0 249
Top 1 Percent * 0.0 0.0 0.0 0 0.0 0.4 316 0.0 33.8
Top 0.1 Percent 0.0 0.0 0.0 0.0 0 0.0 0.2 14.1 0.0 35.5

Baseline Distribution of Income and Federal Taxes
by Expanded Cash Income Percentile Adjusted for Family Size, 2023 *

Expanded Cash Income Tax Units Pre-Tax Income Federal Tax Burden After-Tax Income ° F:’vee:lg:ax
1a23

Percentile (t::L::::(:s) Pe:;’;tl of Average (dollars) Pe:;r;: of Average (dollars) Pe:;e:; of Average (dollars) Pe:;r;: of Rate °
Lowest Quintile 12,783 229 25,475 3.7 -1,544 -1.1 27,020 4.9 -6.1
Second Quintile 11,562 20.7 58,693 7.7 3,730 25 54,962 9.0 6.4
11,260 20.2 108,192 13.9 14,564 9.5 93,628 14.9 13.5
Fourth Quintile 10,716 19.2 175,109 213 29,577 18.4 145,532 22.1 16.9
Top Quintile 9,078 16.3 518,134 53.5 134,245 70.6 383,889 49.3 259
All 55,806 100.0 157,555 100.0 30,928 100.0 126,626 100.0 19.6

Addendum

80-90 4,587 8.2 267,619 14.0 52,935 14.1 214,683 139 19.8
90-95 2,398 43 364,164 9.9 77,845 10.8 286,318 9.7 21.4
95-99 1,642 29 611,192 11.4 151,954 14.5 459,238 10.7 249
Top 1 Percent 450 0.8 3,551,559 18.2 1,198,616 313 2,352,943 15.0 33.8
Top 0.1 Percent 43 0.1 15,743,917 7.7 5,594,628 139 10,149,289 6.2 355

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-4).
* Less than 0.05
Note: Tax units with children are those claiming an exemption for children at home or away from home.

(1) Calendar year. Baseline is current law. Proposal would make the following changes to the child tax credit: (a) index the $1,000 per child amount for inflation after 2014, rounded to the nearest multiple of
$50; (b) increase the income level at which the credit begins to phase-out from $110,000 to $150,000 for married couples filing a joint return; and (c) index the income level at which the credit begins to
phase out for inflation after 2014, rounded to the nearest multiple of $1,000. Proposal would be effective 01/01/15. For 2023, the per child amount would be $1,200 and the credit would begin to phase out
at $182,000 for married couples and $91,000 for others. For a description of TPC's current law baseline, see:

http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm

(2) Includes both filing and non-filing units but excludes those that are dependents of other tax units. Tax units with negative adjusted gross income are excluded from their respective income class but are
included in the totals. For a description of expanded cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The incomes used are adjusted for
family size by dividing by the square root of the number of people in the tax unit. The resulting percentile breaks are (in 2013 dollars): 20% $18,678; 40% $35,821; 60% $60,717; 80% $95,966; 90% $135,210;
95% $184,371; 99% $473,923; 99.9% $2,793,265.

(4) Includes tax units with a change in federal tax burden of $10 or more in absolute value.

(5) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.
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Table T14-0046
H.R.4935: The Child Tax Credit Improvement Act of 2014
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Percentile Adjusted for Family Size, 2023 '
Detail Table - Elderly Tax Units

Expanded Cash Income Percent of Tax Units® Pe.rcent Change Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
Percentile*® . With Tax in After-Tax Federal Tax Change (% Under the Change (% Under the
With Tax Cut Income® Change Dollars Percent . N
Increase Points) Proposal Points) Proposal
Lowest Quintile * 0.0 0.0 0.2 0 0.0 0.0 0.1 0.0 0.9
Second Quintile 1.0 0.0 0.0 12.4 -3 -0.3 0.0 1.2 0.0 2.8
Middle Quintile 19 0.0 0.0 27.8 -6 -0.1 0.0 6.4 0.0 8.0
Fourth Quintile 12 0.0 0.0 40.7 -11 -0.1 0.0 14.0 0.0 13.3
Top Quintile 0.5 0.0 0.0 18.7 -5 0.0 0.0 78.2 0.0 24.2
All 1.0 0.0 0.0 100.0 -5 0.0 0.0 100.0 0.0 17.8
Addendum
80-90 1.0 0.0 0.0 18.2 -10 0.0 0.0 129 0.0 16.6
90-95 0.2 0.0 0.0 0.5 -1 0.0 0.0 10.3 0.0 19.0
95-99 0.0 0.0 0.0 0.0 0 0.0 0.0 17.0 0.0 22,6
Top 1 Percent 0.0 0.0 0.0 0.0 0 0.0 0.0 38.0 0.0 32,6
Top 0.1 Percent 0.0 0.0 0.0 0.0 0 0.0 0.0 18.0 0.0 348

Baseline Distribution of Income and Federal Taxes
by Expanded Cash Income Percentile Adjusted for Family Size, 2023 *

Expanded Cash Income Tax Units Pre-Tax Income Federal Tax Burden After-Tax Income ° F:’vee:lg:ax
1a23

Percentile (t::L::::(:s) Pe:;’;tl of Average (dollars) Pe:;r;: of Average (dollars) Pe:;e:; of Average (dollars) Pe:;r;: of Rate °
Lowest Quintile 5,833 13.3 17,250 2.0 153 0.1 17,097 24 0.9
Second Quintile 10,414 237 36,841 7.5 1,035 1.2 35,806 8.8 2.8
10,781 245 67,748 14.2 5,408 6.4 62,340 15.9 8.0
Fourth Quintile 8,405 19.1 114,203 18.7 15,242 141 98,961 19.7 13.4
Top Quintile 8,262 18.8 357,289 57.6 86,277 78.2 271,012 53.1 24.2
All 43,929 100.0 116,731 100.0 20,762 100.0 95,969 100.0 17.8

Addendum

80-90 4,122 9.4 171,828 13.8 28,572 129 143,257 14.0 16.6
90-95 2,025 4.6 243,653 9.6 46,234 10.3 197,419 9.5 19.0
95-99 1,704 3.9 403,624 13.4 91,035 17.0 312,589 12.6 22.6
Top 1 Percent 410 0.9 2,590,079 20.7 844,292 38.0 1,745,788 17.0 326
Top 0.1 Percent 42 0.1 11,326,380 9.2 3,935,989 18.0 7,390,391 73 34.8

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-4).
* Less than 0.05
Note: Elderly tax units are those with either head or spouse (if filing jointly) age 65 or older.

(1) Calendar year. Baseline is current law. Proposal would make the following changes to the child tax credit: (a) index the $1,000 per child amount for inflation after 2014, rounded to the nearest multiple of
$50; (b) increase the income level at which the credit begins to phase-out from $110,000 to $150,000 for married couples filing a joint return; and (c) index the income level at which the credit begins to
phase out for inflation after 2014, rounded to the nearest multiple of $1,000. Proposal would be effective 01/01/15. For 2023, the per child amount would be $1,200 and the credit would begin to phase out
at $182,000 for married couples and $91,000 for others. For a description of TPC's current law baseline, see:

http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm

(2) Includes both filing and non-filing units but excludes those that are dependents of other tax units. Tax units with negative adjusted gross income are excluded from their respective income class but are
included in the totals. For a description of expanded cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The incomes used are adjusted for
family size by dividing by the square root of the number of people in the tax unit. The resulting percentile breaks are (in 2013 dollars): 20% $18,678; 40% $35,821; 60% $60,717; 80% $95,966; 90% $135,210;
95% $184,371; 99% $473,923; 99.9% $2,793,265.

(4) Includes tax units with a change in federal tax burden of $10 or more in absolute value.

(5) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.
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