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Table T14-0026
21st Century Worker Tax Cut Act: Allow Deduction for Dual-Earner Families and Expand Childless Earned Income Tax Credit
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Level, 2015 !

Summary Table
Expanded Cash Income Tax Units with Tax Increase or Cut * Percent Change Share of Total Average Average Federal Tax Rate®
Level (thousands of 2013 With Tax Cut With Tax Increase in After-Tax Federal Tax Federal Tax
2 4 Change (% Under the
dollars) Pct of Tax Units Avg Tax Cut Pct of Tax Units Ave Tax Income Change Change (3) Points) Proposal
Increase
Less than 10 26.5 -511 0.0 0 2.3 11.2 -136 -2.2 2.2
10-20 21.6 -726 0.0 0 1.0 25.8 -157 -1.0 1.4
20-30 9.1 -513 0.0 0 0.2 6.8 -47 -0.2 4.7
30-40 5.4 -495 0.0 0 0.1 3.2 -27 -0.1 7.8
40-50 5.1 -520 0.0 0 0.1 2.5 -26 -0.1 10.3
50-75 6.9 -554 0.0 0 0.1 7.0 -38 -0.1 13.7
75-100 124 -589 0.0 0 0.1 8.6 -73 -0.1 15.9
100-200 18.2 -876 0.0 0 0.1 34.2 -160 -0.1 18.2
200-500 0.2 -571 0.0 0 0.0 0.1 -1 0.0 22.6
500-1,000 * *x 0.0 0 0.0 0.0 0 0.0 28.4
More than 1,000 0.0 0 0.0 0 0.0 0.0 0 0.0 35.3
All 12.3 -667 0.0 0 0.1 100.0 -82 -0.1 19.6

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-3).

Number of AMT Taxpayers (millions). Baseline: 4.5 Proposal: 4.5

* Less than 0.05

** Insufficient data

(1) Baseline is current law. Proposal would allow an above-the-line deduction equal to 20 percent of the lesser of $60,000 or the earned income of the spouse with the lower amount

of earned income in the taxable year. The deduction would only be available to married taxpayers filing jointly with at least one qualifying child under the age of 12. The

deduction would phase out for taxpayers with AGI in excess of $110,000 over a $20,000 range. The phase-out of the earned income tax credit (EITC) would also be calculated based on
earned income less the amount of the above-the-line deduction. In addition, the proposal would expand eligibilty for the EITC to individuals between the ages of 21 and 24 who are

not full time students and have no qualifying children for EITC purposes.The phase-in and phase-out rates for calculating the EITC for taxpayers with no qualifying children would

also increase to 15.3 percent. The maximum credit for taxpayers with no qualifying children would be reached at $8,820 of earned income and begin to phase out for earned income or
AGI above $10,425. For a description of TPC's current law baseline, see:

http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm

(2) Includes both filing and non-filing units but excludes those that are dependents of other tax units. Tax units with negative adjusted gross income are excluded from their respective income class but
are included in the totals. For a description of expanded cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes tax units with a change in federal tax burden of $10 or more in absolute value.

(4) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.
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Table T14-0026
21st Century Worker Tax Cut Act: Allow Deduction for Dual-Earner Families and Expand Childless Earned Income Tax Credit
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Level, 2015’

Detail Table
Expanded Cash Income Percent of Tax Units > Percent Change Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
Level (th is of 2013 in After-Tax Federal Tax
2 " With Tax 2 Change (% Under the Change (% Under the
dollars) With Tax Cut Income Change Dollars Percent B B
Increase Points) Proposal Points) Proposal
Less than 10 26.5 0.0 23 11.2 -136 -50.2 -0.1 0.1 -2.2 2.2
10-20 21.6 0.0 1.0 25.8 -157 -41.8 -0.1 0.2 -1.0 1.4
20-30 9.1 0.0 0.2 6.8 -47 -3.7 0.0 0.8 -0.2 4.7
30-40 54 0.0 0.1 32 -27 -0.9 0.0 1.6 -0.1 7.8
40-50 5.1 0.0 0.1 25 -26 -0.5 0.0 2.2 -0.1 10.3
50-75 6.9 0.0 0.1 7.0 -38 -0.4 0.0 7.6 -0.1 13.7
75-100 12.4 0.0 0.1 8.6 -73 -0.5 0.0 8.0 -0.1 15.9
100-200 18.2 0.0 0.1 342 -160 -0.6 0.0 26.2 -0.1 18.2
200-500 0.2 0.0 0.0 0.1 -1 0.0 0.1 20.5 0.0 22.6
500-1,000 * 0.0 0.0 0.0 0 0.0 0.0 7.5 0.0 28.4
More than 1,000 0.0 0.0 0.0 0.0 0 0.0 0.1 253 0.0 353
All 12.3 0.0 0.1 100.0 -82 -0.5 0.0 100.0 -0.1 19.6
Baseline Distribution of Income and Federal Taxes
by Expanded Cash Income Level, 2015’
Expanded Cash Income Tax Units Pre-Tax Income Federal Tax Burden After-Tax Income * Average
Level (th is of 2013 Federal Tax
dollars) (t::uT::;s) Pe:ft:tl of Average (dollars) Pe;coetr;tl of Average (dollars) Pe:::l of Average (dollars) Pe:::l of Rate ®
Less than 10 11,178 6.8 6,076 0.5 270 0.1 5,806 0.6 4.4
10-20 22,170 13.5 15,744 2.4 375 0.3 15,369 29 24
20-30 19,574 12.0 25,753 3.4 1,262 0.9 24,490 4.1 4.9
30-40 15,956 9.7 36,289 4.0 2,860 1.6 33,429 4.5 7.9
40-50 13,025 8.0 46,641 4.2 4,836 2.2 41,805 4.6 10.4
50-75 24,877 15.2 64,010 10.9 8,785 7.6 55,224 11.7 13.7
75-100 15,960 9.7 89,951 9.8 14,369 8.0 75,582 10.3 16.0
100-200 28,866 17.6 142,712 28.1 26,188 26.2 116,524 28.6 18.4
200-500 8,770 5.4 296,335 17.8 67,084 20.4 229,251 17.1 22,6
500-1,000 1,076 0.7 700,375 5.2 198,974 7.4 501,401 4.6 28.4
More than 1,000 629 0.4 3,264,593 14.0 1,153,221 25.2 2,111,372 11.3 353
Al 163,798 100.0 89,403 100.0 17,604 100.0 71,799 100.0 19.7

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-3).

Number of AMT Taxpayers (millions). Baseline: 4.5 Proposal: 4.5

* Less than 0.05

(1) Baseline is current law. Proposal would allow an above-the-line deduction equal to 20 percent of the lesser of $60,000 or the earned income of the spouse with the lower amount

of earned income in the taxable year. The deduction would only be available to married taxpayers filing jointly with at least one qualifying child under the age of 12. The

deduction would phase out for taxpayers with AGI in excess of $110,000 over a $20,000 range. The phase-out of the earned income tax credit (EITC) would also be calculated based on
earned income less the amount of the above-the-line deduction. In addition, the proposal would expand eligibilty for the EITC to individuals between the ages of 21 and 24 who are

not full time students and have no qualifying children for EITC purposes.The phase-in and phase-out rates for calculating the EITC for taxpayers with no qualifying children would

also increase to 15.3 percent. The maximum credit for taxpayers with no qualifying children would be reached at $8,820 of earned income and begin to phase out for earned income or
AGI above $10,425. For a description of TPC's current law baseline, see:

http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm

(2) Includes both filing and non-filing units but excludes those that are dependents of other tax units. Tax units with negative adjusted gross income are excluded from their respective income class but are
included in the totals. For a description of expanded cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes tax units with a change in federal tax burden of $10 or more in absolute value.

(4) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.
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Table T14-0026
21st Century Worker Tax Cut Act: Allow Deduction for Dual-Earner Families and Expand Childless Earned Income Tax Credit
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Level, 2015’
Detail Table - Single Tax Units

Expanded Cash Income Percent of Tax Units > Percent Change Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
Level (tt is of 2013 in After-Tax Federal Tax
2 . With Tax 2 Change (% Under the Change (% Under the
dollars) With Tax Cut Income Change Dollars Percent ) )

Increase Points) Proposal Points) Proposal

Less than 10 30.1 0.0 2.8 26.5 -155 -39.0 -0.2 0.3 -2.6 4.0

10-20 25.6 0.0 13 56.6 -187 -22.4 -0.4 16 -1.2 4.1

20-30 10.3 0.0 0.2 11.5 -51 -2.3 -0.1 4.0 -0.2 8.6

30-40 3.6 0.0 0.1 33 -20 -0.5 0.0 5.6 -0.1 11.7

40-50 1.2 0.0 0.0 0.7 -6 -0.1 0.1 6.5 0.0 14.6

50-75 0.3 0.0 0.0 0.5 -2 0.0 0.2 18.4 0.0 18.0

75-100 0.1 0.0 0.0 0.1 -1 0.0 0.1 139 0.0 20.5

100-200 * 0.0 0.0 0.0 0 0.0 0.2 20.9 0.0 229

200-500 0.0 0.0 0.0 0.0 0 0.0 0.1 10.5 0.0 25.7

500-1,000 0.0 0.0 0.0 0.0 0 0.0 0.0 38 0.0 30.3

More than 1,000 0.0 0.0 0.0 0.0 0 0.0 0.1 141 0.0 37.7

Al 11.7 0.0 0.2 100.0 -72 -0.8 0.0 100.0 -0.2 18.6

Baseline Distribution of Income and Federal Taxes
by Expanded Cash Income Level, 2015’

Expanded Cash Income Tax Units Pre-Tax Income Federal Tax Burden After-Tax Income * Average
Level (th ds of 2013 Federal Tax
dollars) 2 (tl:‘:u“s‘::drs) Pe:;:'; of Average (dollars) Pe:::tr;tl of Average (dollars) Per:;:tl of Average (dollars) Per:;:tl of Rate °
Less than 10 9,172 123 6,047 16 398 0.6 5,649 1.8 6.6
10-20 16,267 218 15,651 7.2 834 2.0 14,817 8.4 53
20-30 12,067 16.2 25,560 8.7 2,237 4.1 23,324 9.8 8.8
30-40 8,699 11.7 36,250 8.9 4,248 5.6 32,002 9.7 11.7
40-50 6,316 8.5 46,495 8.3 6,803 6.5 39,692 8.7 14.6
50-75 10,551 14.2 63,958 19.0 11,509 183 52,449 19.2 18.0
75-100 4,998 6.7 89,284 12.6 18,313 13.8 70,971 123 20.5
100-200 4,453 6.0 135,426 17.0 30,952 20.8 104,474 16.2 229
200-500 913 1.2 293,103 7.5 75,441 10.4 217,662 6.9 25.7
500-1,000 121 0.2 691,787 24 209,796 3.8 481,990 2.0 303
More than 1,000 74 0.1 3,325,129 7.0 1,252,565 14.0 2,072,564 5.4 37.7
All 74,471 100.0 47,608 100.0 8,920 100.0 38,688 100.0 18.7

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-3).

* Less than 0.05

(1) Baseline is current law. Proposal would allow an above-the-line deduction equal to 20 percent of the lesser of $60,000 or the earned income of the spouse with the lower amount

of earned income in the taxable year. The deduction would only be available to married taxpayers filing jointly with at least one qualifying child under the age of 12. The

deduction would phase out for taxpayers with AGI in excess of $110,000 over a $20,000 range. The phase-out of the earned income tax credit (EITC) would also be calculated based on
earned income less the amount of the above-the-line deduction. In addition, the proposal would expand eligibilty for the EITC to individuals between the ages of 21 and 24 who are

not full time students and have no qualifying children for EITC purposes.The phase-in and phase-out rates for calculating the EITC for taxpayers with no qualifying children would

also increase to 15.3 percent. The maximum credit for taxpayers with no qualifying children would be reached at $8,820 of earned income and begin to phase out for earned income or
AGI above $10,425. For a description of TPC's current law baseline, see:

http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm

(2) Includes both filing and non-filing units but excludes those that are dependents of other tax units. Tax units with negative adjusted gross income are excluded from their respective income class but are
included in the totals. For a description of expanded cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes tax units with a change in federal tax burden of $10 or more in absolute value.

(4) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.
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Table T14-0026
21st Century Worker Tax Cut Act: Allow Deduction for Dual-Earner Families and Expand Childless Earned Income Tax Credit
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Level, 2015’
Detail Table - Married Tax Units Filing Jointly

Expanded Cash Income Percent of Tax Units > Percent Change Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
Level (tt is of 2013 in After-Tax Federal Tax
2 . With Tax 2 Change (% Under the Change (% Under the
dollars) With Tax Cut Income Change Dollars Percent ) )

Increase Points) Proposal Points) Proposal

Less than 10 11.6 0.0 0.8 0.5 -42 -33.7 0.0 0.0 -0.8 1.5

10-20 129 0.0 0.6 23 -94 -124.7 0.0 0.0 -0.6 -0.1

20-30 124 0.0 0.3 2.6 -64 -13.1 0.0 0.1 -03 1.6

30-40 14.7 0.0 0.2 2.7 -64 -5.1 0.0 0.2 -0.2 33

40-50 15.8 0.0 0.2 39 -82 -3.2 0.0 0.5 -0.2 5.4

50-75 18.3 0.0 0.2 12,0 -101 -1.7 0.0 2.7 -0.2 9.3

75-100 233 0.0 0.2 15.2 -137 -1.2 0.0 5.0 -0.2 13.1

100-200 234 0.0 0.2 60.4 -205 -0.8 -0.1 279 -0.1 17.2

200-500 0.2 0.0 0.0 0.1 -1 0.0 0.1 249 0.0 22.2

500-1,000 * 0.0 0.0 0.0 0 0.0 0.0 9.1 0.0 28.1

More than 1,000 0.0 0.0 0.0 0.0 0 0.0 0.1 295 0.0 35.0

Al 17.2 0.0 0.1 100.0 -123 -0.4 0.0 100.0 -0.1 209

Baseline Distribution of Income and Federal Taxes
by Expanded Cash Income Level, 2015’

Expanded Cash Income Tax Units Pre-Tax Income Federal Tax Burden After-Tax Income * Average
Level (th ds of 2013 Federal Tax
dollars) 2 (tl:‘:u“s‘::drs) Pe:;:'; of Average (dollars) Pe:::tr;tl of Average (dollars) Per:;:tl of Average (dollars) Per:;:tl of Rate °
Less than 10 850 1.4 5,409 0.1 124 0.0 5,285 0.1 23
10-20 1,869 3.0 16,299 0.3 75 0.0 16,224 0.4 0.5
20-30 3,039 4.9 26,098 0.8 491 0.1 25,607 1.0 19
30-40 3,256 5.2 36,414 1.2 1,270 0.2 35,144 15 35
40-50 3,586 5.8 46,902 1.8 2,597 0.5 44,305 21 5.5
50-75 9,047 145 64,385 6.1 6,089 2.7 58,296 7.0 9.5
75-100 8,453 136 90,693 8.0 11,983 5.0 78,710 8.8 13.2
100-200 22,471 36.1 145,046 34.0 25,147 28.0 119,899 35.6 17.3
200-500 7,599 12.2 296,744 235 65,781 248 230,962 232 222
500-1,000 925 15 701,317 6.8 197,276 9.1 504,041 6.2 28.1
More than 1,000 529 0.9 3,202,772 17.7 1,121,475 294 2,081,297 145 35.0
All 62,259 100.0 154,113 100.0 32,397 100.0 121,717 100.0 21.0

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-3).

* Less than 0.05

(1) Baseline is current law. Proposal would allow an above-the-line deduction equal to 20 percent of the lesser of $60,000 or the earned income of the spouse with the lower amount

of earned income in the taxable year. The deduction would only be available to married taxpayers filing jointly with at least one qualifying child under the age of 12. The

deduction would phase out for taxpayers with AGI in excess of $110,000 over a $20,000 range. The phase-out of the earned income tax credit (EITC) would also be calculated based on
earned income less the amount of the above-the-line deduction. In addition, the proposal would expand eligibilty for the EITC to individuals between the ages of 21 and 24 who are

not full time students and have no qualifying children for EITC purposes.The phase-in and phase-out rates for calculating the EITC for taxpayers with no qualifying children would

also increase to 15.3 percent. The maximum credit for taxpayers with no qualifying children would be reached at $8,820 of earned income and begin to phase out for earned income or
AGI above $10,425. For a description of TPC's current law baseline, see:

http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm

(2) Includes both filing and non-filing units but excludes those that are dependents of other tax units. Tax units with negative adjusted gross income are excluded from their respective income class but are
included in the totals. For a description of expanded cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes tax units with a change in federal tax burden of $10 or more in absolute value.

(4) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.
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Table T14-0026
21st Century Worker Tax Cut Act: Allow Deduction for Dual-Earner Families and Expand Childless Earned Income Tax Credit
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Level, 2015’
Detail Table - Head of Household Tax Units

Expanded Cash Income Percent of Tax Units > Percent Change Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
Level (tt is of 2013 in After-Tax Federal Tax
2 . With Tax 2 Change (% Under the Change (% Under the
dollars) With Tax Cut Income Change Dollars Percent ) )

Increase Points) Proposal Points) Proposal

Less than 10 10.2 0.0 0.7 11.7 -54 6.9 0.0 -0.7 -0.8 -12.2

10-20 9.9 0.0 0.4 543 -68 4.5 -0.2 -4.5 -0.4 -9.9

20-30 4.1 0.0 0.1 213 -25 21 -0.1 -3.7 -0.1 -4.6

30-40 2.0 0.0 0.0 8.9 -12 -1.7 0.0 19 0.0 19

40-50 0.6 0.0 0.0 21 -4 -0.1 0.0 6.1 0.0 6.3

50-75 0.2 0.0 0.0 1.2 -1 0.0 0.1 26.0 0.0 119

75-100 0.0 0.0 0.0 0.0 0 0.0 0.1 214 0.0 15.6

100-200 0.0 0.0 0.0 0.0 0 0.0 0.1 303 0.0 194

200-500 0.0 0.0 0.0 0.0 0 0.0 0.0 10.0 0.0 241

500-1,000 0.0 0.0 0.0 0.0 0 0.0 0.0 2.8 0.0 28.6

More than 1,000 0.0 0.0 0.0 0.0 0 0.0 0.0 10.3 0.0 346

Al 3.2 0.0 0.0 100.0 -20 -0.4 0.0 100.0 0.0 10.9

Baseline Distribution of Income and Federal Taxes
by Expanded Cash Income Level, 2015’

Expanded Cash Income Tax Units Pre-Tax Income Federal Tax Burden After-Tax Income * Average
Level (th ds of 2013 Federal Tax
dollars) 2 (tl:‘:u“s‘::drs) Pe:;:'; of Average (dollars) Pe:::tr;tl of Average (dollars) Per:;:tl of Average (dollars) Per:;:tl of Rate °
Less than 10 1,041 43 6,861 0.6 -784 -0.6 7,645 0.7 -11.4
10-20 3,834 16.0 15,876 5.0 -1,498 -4.3 17,374 6.1 9.4
20-30 4,122 17.2 26,043 8.7 -1,185 -3.7 27,228 10.3 -4.6
30-40 3,620 15.1 36,244 10.7 700 1.9 35,544 11.8 19
40-50 2,789 11.6 46,656 10.6 2,934 6.1 43,721 111 6.3
50-75 4,580 19.1 63,472 23.7 7,563 259 55,909 234 119
75-100 2,060 8.6 88,731 149 13,858 213 74,873 141 15.6
100-200 1,581 6.6 132,072 17.0 25,593 30.2 106,479 15.4 19.4
200-500 191 0.8 289,760 4.5 69,938 10.0 219,822 3.8 241
500-1,000 19 0.1 694,174 11 198,732 2.8 495,442 0.8 28.6
More than 1,000 13 0.1 3,073,454 32 1,063,415 10.3 2,010,039 24 34.6
All 24,016 100.0 51,174 100.0 5,576 100.0 45,597 100.0 109

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-3).

* Less than 0.05

(1) Baseline is current law. Proposal would allow an above-the-line deduction equal to 20 percent of the lesser of $60,000 or the earned income of the spouse with the lower amount

of earned income in the taxable year. The deduction would only be available to married taxpayers filing jointly with at least one qualifying child under the age of 12. The

deduction would phase out for taxpayers with AGI in excess of $110,000 over a $20,000 range. The phase-out of the earned income tax credit (EITC) would also be calculated based on
earned income less the amount of the above-the-line deduction. In addition, the proposal would expand eligibilty for the EITC to individuals between the ages of 21 and 24 who are

not full time students and have no qualifying children for EITC purposes.The phase-in and phase-out rates for calculating the EITC for taxpayers with no qualifying children would

also increase to 15.3 percent. The maximum credit for taxpayers with no qualifying children would be reached at $8,820 of earned income and begin to phase out for earned income or
AGI above $10,425. For a description of TPC's current law baseline, see:

http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm

(2) Includes both filing and non-filing units but excludes those that are dependents of other tax units. Tax units with negative adjusted gross income are excluded from their respective income class but are
included in the totals. For a description of expanded cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes tax units with a change in federal tax burden of $10 or more in absolute value.

(4) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.
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Table T14-0026
21st Century Worker Tax Cut Act: Allow Deduction for Dual-Earner Families and Expand Childless Earned Income Tax Credit
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Level, 2015’
Detail Table - Tax Units with Children

Expanded Cash Income Percent of Tax Units > Percent Change Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
Level (th is of 2013 in After-Tax Federal Tax
2 " With Tax 2 Change (% Under the Change (% Under the
dollars) With Tax Cut Income Change Dollars Percent B B

Increase Points) Proposal Points) Proposal

Less than 10 0.5 0.0 0.0 0.0 -2 0.2 0.0 -0.1 0.0 -15.6

10-20 0.5 0.0 0.0 0.3 -4 0.2 0.0 -0.8 0.0 -13.0

20-30 21 0.0 0.0 0.5 -7 0.4 0.0 -0.8 0.0 -6.8

30-40 6.8 0.0 0.1 17 -26 27.2 0.0 -0.1 -0.1 -0.3

40-50 10.5 0.0 0.1 29 -53 -2.6 0.0 0.7 -0.1 4.3

50-75 19.4 0.0 0.2 12.0 -109 -1.7 -0.1 4.4 -0.2 9.9

75-100 34.1 0.0 0.3 16.5 -200 -1.6 -0.1 6.3 -0.2 133

100-200 395 0.0 0.3 65.9 -346 -1.4 -0.2 29.0 -0.2 16.7

200-500 0.4 0.0 0.0 0.1 -2 0.0 0.2 25.0 0.0 21.8

500-1,000 * 0.0 0.0 0.0 0 0.0 0.1 9.0 0.0 27.9

More than 1,000 0.0 0.0 0.0 0.0 0 0.0 0.2 27.2 0.0 35.1

All 18.6 0.0 0.1 100.0 -136 -0.6 0.0 100.0 -0.1 185

Baseline Distribution of Income and Federal Taxes
by Expanded Cash Income Level, 2015’

Expanded Cash Income Tax Units Pre-Tax Income Federal Tax Burden After-Tax Income * Average
Level (th is of 2013 Federal Tax
dollars) (t::uT::;s) Pe:ft:tl of Average (dollars) Pe;coetr;tl of Average (dollars) Pe:::l of Average (dollars) Pe:::l of Rate ®
Less than 10 1,373 2.7 6,549 0.2 -1,017 -0.1 7,566 0.2 -15.5
10-20 4,412 8.6 15,963 1.2 -2,068 -0.8 18,031 1.7 -13.0
20-30 5,023 9.8 25,966 2.2 -1,768 -0.8 27,734 29 -6.8
30-40 4,528 89 36,268 2.8 -97 0.0 36,365 3.4 -03
40-50 3,818 7.5 46,711 3.0 2,076 0.7 44,636 35 4.4
50-75 7,643 14.9 64,137 8.3 6,449 4.5 57,687 9.1 10.1
75-100 5,719 11.2 90,283 8.7 12,226 6.3 78,057 9.2 135
100-200 13,208 25.8 145,049 322 24,517 29.3 120,533 329 16.9
200-500 4,259 83 296,704 21.3 64,680 24.9 232,024 20.4 218
500-1,000 509 1.0 699,639 6.0 195,131 9.0 504,508 53 279
More than 1,000 275 0.5 3,098,566 14.4 1,086,497 27.0 2,012,069 115 351
Al 51,185 100.0 116,097 100.0 21,631 100.0 94,466 100.0 18.6

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-3).

* Less than 0.05

Note: Tax units with children are those claiming an exemption for children at home or away from home.

(1) Baseline is current law. Proposal would allow an above-the-line deduction equal to 20 percent of the lesser of $60,000 or the earned income of the spouse with the lower amount

of earned income in the taxable year. The deduction would only be available to married taxpayers filing jointly with at least one qualifying child under the age of 12. The

deduction would phase out for taxpayers with AGI in excess of $110,000 over a $20,000 range. The phase-out of the earned income tax credit (EITC) would also be calculated based on
earned income less the amount of the above-the-line deduction. In addition, the proposal would expand eligibilty for the EITC to individuals between the ages of 21 and 24 who are

not full time students and have no qualifying children for EITC purposes.The phase-in and phase-out rates for calculating the EITC for taxpayers with no qualifying children would

also increase to 15.3 percent. The maximum credit for taxpayers with no qualifying children would be reached at $8,820 of earned income and begin to phase out for earned income or
AGI above $10,425. For a description of TPC's current law baseline, see:

http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm

(2) Includes both filing and non-filing units but excludes those that are dependents of other tax units. Tax units with negative adjusted gross income are excluded from their respective income class but are
included in the totals. For a description of expanded cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes tax units with a change in federal tax burden of $10 or more in absolute value.

(4) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.
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Table T14-0026
21st Century Worker Tax Cut Act: Allow Deduction for Dual-Earner Families and Expand Childless Earned Income Tax Credit
Baseline: Current Law
Distribution of Federal Tax Change by Expanded Cash Income Level, 2015’
Detail Table - Elderly Tax Units

Expanded Cash Income Percent of Tax Units > Percent Change Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
Level (th is of 2013 in After-Tax Federal Tax
2 " With Tax 2 Change (% Under the Change (% Under the
dollars) With Tax Cut Income Change Dollars Percent B B

Increase Points) Proposal Points) Proposal

Less than 10 0.3 0.0 0.0 0.4 -1 -0.8 0.0 0.0 0.0 13

10-20 0.3 0.0 0.0 33 -1 -1.5 0.0 0.1 0.0 0.6

20-30 13 0.0 0.0 123 -7 -1.2 0.0 0.6 0.0 2.2

30-40 2.4 0.0 0.0 19.3 -14 -0.9 0.0 1.2 0.0 4.0

40-50 3.2 0.0 0.0 19.8 -17 -0.6 0.0 1.8 0.0 5.9

50-75 2.4 0.0 0.0 222 -11 -0.2 0.0 6.5 0.0 9.0

75-100 13 0.0 0.0 7.6 -6 -0.1 0.0 8.0 0.0 125

100-200 15 0.0 0.0 14.8 -9 0.0 0.0 221 0.0 16.3

200-500 0.0 0.0 0.0 0.0 0 0.0 0.0 20.0 0.0 22.8

500-1,000 0.0 0.0 0.0 0.0 0 0.0 0.0 8.1 0.0 29.1

More than 1,000 0.0 0.0 0.0 0.0 0 0.0 0.0 314 0.0 35.6

All 15 0.0 0.0 100.0 -8 -0.1 0.0 100.0 0.0 171

Baseline Distribution of Income and Federal Taxes
by Expanded Cash Income Level, 2015’

Expanded Cash Income Tax Units Pre-Tax Income Federal Tax Burden After-Tax Income * Average
Level (th is of 2013 Federal Tax
dollars) (t::uT::;s) Pe:ft:tl of Average (dollars) Pe;coetr;tl of Average (dollars) Pe:::l of Average (dollars) Pe:::l of Rate ®
Less than 10 1,600 43 6,404 0.4 83 0.0 6,321 0.4 13
10-20 6,764 18.2 15,959 37 96 0.1 15,863 4.4 0.6
20-30 5,182 14.0 25,430 4.5 571 0.6 24,859 53 22
30-40 4,055 10.9 36,345 5.0 1,484 1.2 34,861 5.8 4.1
40-50 3,258 8.8 46,607 5.2 2,747 1.8 43,859 5.8 5.9
50-75 5,716 15.4 63,444 12.3 5,711 6.5 57,733 135 9.0
75-100 3,604 9.7 90,042 11.0 11,263 8.0 78,778 11.6 12.5
100-200 4,957 133 137,873 23.2 22,454 22.0 115,419 23.4 16.3
200-500 1,493 4.0 296,738 15.0 67,664 20.0 229,075 14.0 22.8
500-1,000 201 0.5 700,400 4.8 203,819 8.1 496,581 4.1 29.1
More than 1,000 134 0.4 3,311,838 15.1 1,180,303 314 2,131,535 11.7 35.6
Al 37,154 100.0 79,405 100.0 13,590 100.0 65,815 100.0 17.1

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0613-3).

* Less than 0.05

Note: Elderly tax units are those with either head or spouse (if filing jointly) age 65 or older.

(1) Baseline is current law. Proposal would allow an above-the-line deduction equal to 20 percent of the lesser of $60,000 or the earned income of the spouse with the lower amount

of earned income in the taxable year. The deduction would only be available to married taxpayers filing jointly with at least one qualifying child under the age of 12. The

deduction would phase out for taxpayers with AGI in excess of $110,000 over a $20,000 range. The phase-out of the earned income tax credit (EITC) would also be calculated based on
earned income less the amount of the above-the-line deduction. In addition, the proposal would expand eligibilty for the EITC to individuals between the ages of 21 and 24 who are

not full time students and have no qualifying children for EITC purposes.The phase-in and phase-out rates for calculating the EITC for taxpayers with no qualifying children would

also increase to 15.3 percent. The maximum credit for taxpayers with no qualifying children would be reached at $8,820 of earned income and begin to phase out for earned income or
AGI above $10,425. For a description of TPC's current law baseline, see:

http://www.taxpolicycenter.org/taxtopics/Baseline-Definitions.cfm

(2) Includes both filing and non-filing units but excludes those that are dependents of other tax units. Tax units with negative adjusted gross income are excluded from their respective income class but are
included in the totals. For a description of expanded cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes tax units with a change in federal tax burden of $10 or more in absolute value.

(4) After-tax income is expanded cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average expanded cash income.
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