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Table T12-0120
Health Reform Act's Additional 0.9 Percent HI Tax on Earnings and 3.8 Percent Unearned Income Medicare Contribution
Baseline: Current Policy
Distribution of Federal Tax Change by Cash Income Level, 2022 !
Summary Table

Cash Income Level Tax Units with Tax Increase or Cut > Percent Share of Average Average Federal Tax Rate’
Change in Total &
(thousands of 2011 With Tax Cut With Tax Increase Aft Federal Tax .
2 er-Tax Federal Tax Change (% Under the
dollars) Pct of Tax Pct of Tax Avg Tax 4 Change ($) )
. Avg Tax Cut . Income Change Points) Proposal
Units Units Increase

Less than 10 0.0 0 0.0 0 0.0 0.0 0 0.0 2.3

10-20 0.0 0 0.0 0 0.0 0.0 0 0.0 2.1

20-30 0.0 0 0.0 0 0.0 0.0 0 0.0 6.2

30-40 0.0 0 0.0 0 0.0 0.0 0 0.0 11.0

40-50 0.0 0 0.0 0 0.0 0.0 0 0.0 14.9

50-75 0.0 0 0.0 0 0.0 0.0 0 0.0 17.4

75-100 0.0 0 * ok 0.0 0.0 0 0.0 19.9

100-200 0.0 0 3.2 313 0.0 0.6 10 0.0 22.6

200-500 0.0 0 66.8 1,998 -0.5 20.1 1,334 0.4 26.4

500-1,000 0.0 0 86.3 9,177 -1.2 15.4 7,916 0.9 27.5

More than 1,000 0.0 0 92.6 57,125 -2.2 63.9 52,905 1.5 32.7

All 0.0 0 4.6 6,833 -04 100.0 316 0.3 22.1

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0411-3).

Number of AMT Taxpayers (millions). Baseline: 9.3 Proposal: 9.3

* Less than 0.05

** Insufficient data

(1) Calendar year. Baseline is current policy without the proposal. Proposal is the additional 0.9 percent HI tax on earnings and 3.8 percent unearned income Medicare
contribution enacted by the health reform legislation. For a description of TPC's current law and current policy baselines, see

http://www.taxpolicycenter.org/T11-0270

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see
http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(4) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.
(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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Table T12-0120
Health Reform Act's Additional 0.9 Percent HI Tax on Earnings and 3.8 Percent Unearned Income Medicare Contribution
Baseline: Current Policy
Distribution of Federal Tax Change by Cash Income Level, 2022 !

Detail Table
Cash Income Level Percent of Tax Units 3 Percent Change  Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
(thousands of 2011 - in After-Tax Federal Tax
) ] With Tax 4 Change (% Under the Change (% Under the
dollars) With Tax Cut Income Change Dollars Percent . .
Increase Points) Proposal Points) Proposal
Less than 10 0.0 0.0 0.0 0.0 0 0.0 0.0 0.1 0.0 2.3
10-20 0.0 0.0 0.0 0.0 0 0.0 0.0 0.3 0.0 2.1
20-30 0.0 0.0 0.0 0.0 0 0.0 0.0 1.0 0.0 6.2
30-40 0.0 0.0 0.0 0.0 0 0.0 0.0 2.1 0.0 11.0
40-50 0.0 0.0 0.0 0.0 0 0.0 0.0 3.0 0.0 14.9
50-75 0.0 0.0 0.0 0.0 0 0.0 -0.1 8.6 0.0 17.4
75-100 0.0 * 0.0 0.0 0 0.0 -0.1 8.8 0.0 19.9
100-200 0.0 3.2 0.0 0.6 10 0.0 -0.4 30.4 0.0 22.6
200-500 0.0 66.8 -0.5 20.1 1,334 1.4 0.0 20.2 0.4 26.4
500-1,000 0.0 86.3 -1.2 15.4 7,916 3.3 0.1 6.7 0.9 27.5
More than 1,000 0.0 92.6 -2.2 63.9 52,905 4.9 0.6 18.8 1.5 32.7
All 0.0 4.6 -0.4 100.0 316 1.4 0.0 100.0 0.3 22.1
Baseline Distribution of Income and Federal Taxes
by Cash Income Level, 2022 *
Cash Income Level Tax Units 3 Pre-Tax Income Federal Tax Burden After-Tax Income * Average
(thousands of 2011 T 5 o 5 o 5 o 5 o Federal Tax
dollars) 2 (thouur:a:;s) e;(:r;l ° Average (dollars) e:-cc:etr;l ° Average (dollars) e.rrc;etr;l ° Average (dollars) e;(;;r;l ° Rate’®
Less than 10 14,020 7.8 6,574 0.5 154 0.1 6,420 0.6 2.3
10-20 25,094 14.0 19,337 2.6 408 0.3 18,929 3.3 2.1
20-30 21,319 11.9 31,014 3.6 1,927 1.0 29,087 4.3 6.2
30-40 17,728 9.9 43,138 4.1 4,748 2.1 38,390 4.7 11.0
40-50 14,740 8.2 56,579 4.5 8,419 3.1 48,160 4.9 14.9
50-75 25,827 14.5 78,008 10.9 13,601 8.7 64,407 115 17.4
75-100 17,037 9.5 106,363 9.8 21,164 8.9 85,199 10.0 19.9
100-200 31,100 17.4 177,153 29.7 40,044 30.8 137,109 29.4 22.6
200-500 8,504 4.8 368,495 16.9 96,045 20.2 272,450 16.0 26.1
500-1,000 1,095 0.6 908,585 5.4 242,172 6.6 666,413 5.0 26.7
More than 1,000 682 0.4 3,452,797 12.7 1,075,395 18.1 2,377,402 11.2 31.2
All 178,798 100.0 103,787 100.0 22,603 100.0 81,184 100.0 21.8

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0411-3).

Number of AMT Taxpayers (millions). Baseline: 9.3 Proposal: 9.3

* Less than 0.05

(1) Calendar year. Baseline is current policy without the proposal. Proposal is the additional 0.9 percent HI tax on earnings and 3.8 percent unearned income Medicare contribution enacted by the health reform
legislation. For a description of TPC's current law and current policy baselines, see

http://www.taxpolicycenter.org/T11-0270

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see
http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(4) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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Table T12-0120
Health Reform Act's Additional 0.9 Percent HI Tax on Earnings and 3.8 Percent Unearned Income Medicare Contribution
Baseline: Current Policy
Distribution of Federal Tax Change by Cash Income Level, 2022 !
Detail Table - Single Tax Units

Cash Income Level Percent of Tax Units 3 Percent Change Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
(thousands of 2011 in After-Tax Federal Tax
2 . With Tax 4 Change (% Under the Change (% Under the
dollars) With Tax Cut Income Change Dollars Percent . .

Increase Points) Proposal Points) Proposal

Less than 10 0.0 0.0 0.0 0.0 0 0.0 0.0 0.4 0.0 6.5

10-20 0.0 0.0 0.0 0.0 0 0.0 0.0 1.9 0.0 5.8

20-30 0.0 0.0 0.0 0.0 0 0.0 0.0 3.6 0.0 8.5

30-40 0.0 0.0 0.0 0.0 0 0.0 -0.1 55 0.0 13.2

40-50 0.0 0.0 0.0 0.0 0 0.0 -0.1 7.2 0.0 17.0

50-75 0.0 0.0 0.0 0.0 0 0.0 -0.2 17.6 0.0 21.6

75-100 0.0 0.0 0.0 0.0 0 0.0 -0.1 13.8 0.0 23.9

100-200 0.0 11.2 0.0 1.9 35 0.1 -0.2 22.8 0.0 25.6

200-500 0.0 81.1 -0.8 24.7 2,147 2.1 0.1 11.5 0.6 28.0

500-1,000 0.0 82.1 -1.5 14.8 9,346 3.8 0.1 3.9 1.1 28.9

More than 1,000 0.0 90.9 -2.7 58.6 63,327 5.1 0.5 11.6 1.8 36.2

All 0.0 2.1 -0.3 100.0 118 1.0 0.0 100.0 0.2 20.9

Baseline Distribution of Income and Federal Taxes
by Cash Income Level, 2022 !

Cash Income Level Tax Units * Pre-Tax Income Federal Tax Burden After-Tax Income * Average

(thousands of 2011 ST 5 : 5 : 5 : 5 : Federal Tax

dollars) 2 (th:un:a::ls) e;i';tl ° Average (dollars) e;_coi';tl ° Average (dollars) e-rrt:etr;tl ° Average (dollars) erTc:tr;tI ° Rate’

Less than 10 10,578 12.6 6,489 1.4 421 0.4 6,067 1.6 6.5

10-20 17,526 20.8 19,219 6.8 1,108 1.9 18,111 8.1 5.8

20-30 14,174 16.8 30,914 8.9 2,628 3.7 28,286 10.3 8.5

30-40 9,993 11.9 43,064 8.7 5,689 5.6 37,375 9.6 13.2

40-50 7,767 9.2 56,450 8.9 9,613 7.3 46,837 9.3 17.0

50-75 10,816 12.8 77,556 17.0 16,729 17.7 60,827 16.9 21.6

75-100 5,652 6.7 105,210 12.1 25,089 13.9 80,122 11.6 239

100-200 5,400 6.4 170,176 18.7 43,480 23.0 126,696 17.5 25.6

200-500 1,142 1.4 370,240 8.6 101,541 11.4 268,699 7.9 27.4

500-1,000 157 0.2 889,461 2.8 247,978 3.8 641,482 2.6 27.9

More than 1,000 92 0.1 3,599,112 6.7 1,238,218 11.1 2,360,895 5.6 34.4

All 84,243 100.0 58,478 100.0 12,120 100.0 46,358 100.0 20.7

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0411-3).

* Less than 0.05

(1) Calendar year. Baseline is current policy without the proposal. Proposal is the additional 0.9 percent HI tax on earnings and 3.8 percent unearned income Medicare contribution enacted by the health reform
legislation. For a description of TPC's current law and current policy baselines, see

http://www.taxpolicycenter.org/T11-0270

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(4) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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Table T12-0120
Health Reform Act's Additional 0.9 Percent HI Tax on Earnings and 3.8 Percent Unearned Income Medicare Contribution
Baseline: Current Policy
Distribution of Federal Tax Change by Cash Income Level, 2022 !
Detail Table - Married Tax Units Filing Jointly

Cash Income Level Percent of Tax Units 3 Percent Change Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
(thousands of 2011 in After-Tax Federal Tax
2 . With Tax 4 Change (% Under the Change (% Under the
dollars) With Tax Cut Income Change Dollars Percent . .

Increase Points) Proposal Points) Proposal

Less than 10 0.0 0.0 0.0 0.0 0 0.1 0.0 0.0 0.0 2.2

10-20 0.0 0.0 0.0 0.0 0 0.0 0.0 0.0 0.0 -1.8

20-30 0.0 0.0 0.0 0.0 0 0.0 0.0 0.1 0.0 2.7

30-40 0.0 0.0 0.0 0.0 0 0.0 0.0 0.3 0.0 6.9

40-50 0.0 0.0 0.0 0.0 0 0.0 0.0 0.7 0.0 10.0

50-75 0.0 0.0 0.0 0.0 0 0.0 -0.1 3.6 0.0 12.8

75-100 0.0 0.0 0.0 0.0 0 0.0 -0.1 5.8 0.0 17.0

100-200 0.0 0.1 0.0 0.0 0 0.0 -0.6 34.0 0.0 21.8

200-500 0.0 63.8 -04 19.1 1,170 1.2 -0.1 24.9 0.3 26.1

500-1,000 0.0 86.8 -1.1 15.8 7,611 3.2 0.1 8.2 0.8 27.3

More than 1,000 0.0 92.6 2.1 65.0 50,096 4.8 0.7 22.4 1.5 32.0

All 0.0 9.4 -0.5 100.0 695 1.6 0.0 100.0 0.4 23.5

Baseline Distribution of Income and Federal Taxes
by Cash Income Level, 2022 !

Cash Income Level Tax Units * Pre-Tax Income Federal Tax Burden After-Tax Income * Average

(thousands of 2011 ST 5 : 5 : 5 : 5 : Federal Tax

dollars) 2 (th:un:a::ls) e;i';tl ° Average (dollars) e;_coi';tl ° Average (dollars) e-rrt:etr;tl ° Average (dollars) erTc:tr;tI ° Rate’

Less than 10 1,001 1.6 5,553 0.1 122 0.0 5,431 0.1 2.2

10-20 1,796 2.9 19,858 0.3 -363 0.0 20,221 0.4 -1.8

20-30 2,390 3.8 31,340 0.6 860 0.1 30,481 0.8 2.7

30-40 2,874 4.6 43,693 1.1 2,996 0.3 40,697 1.3 6.9

40-50 3,256 5.2 56,872 1.6 5,668 0.7 51,204 1.9 10.0

50-75 9,684 15.5 78,736 6.5 10,086 3.6 68,650 7.4 12.8

75-100 8,677 13.9 107,272 8.0 18,240 5.9 89,032 8.6 17.0

100-200 23,755 38.0 179,515 36.5 39,188 34.6 140,327 37.1 21.8

200-500 7,080 11.3 368,098 22.3 94,953 25.0 273,145 215 25.8

500-1,000 904 15 912,057 7.1 241,002 8.1 671,056 6.8 26.4

More than 1,000 564 0.9 3,394,581 16.4 1,034,387 21.7 2,360,194 14.8 30.5

All 62,499 100.0 186,765 100.0 43,095 100.0 143,670 100.0 23.1

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0411-3).

* Less than 0.05

(1) Calendar year. Baseline is current policy without the proposal. Proposal is the additional 0.9 percent HI tax on earnings and 3.8 percent unearned income Medicare contribution enacted by the health reform
legislation. For a description of TPC's current law and current policy baselines, see

http://www.taxpolicycenter.org/T11-0270

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(4) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.



http://www.taxpolicycenter.org/
http://www.taxpolicycenter.org/T11-0270
http://www.taxpolicycenter.org/TaxModel/income.cfm

28-Mar-12 PRELIMINARY RESULTS http://www.taxpolicycenter.org

Table T12-0120
Health Reform Act's Additional 0.9 Percent HI Tax on Earnings and 3.8 Percent Unearned Income Medicare Contribution
Baseline: Current Policy
Distribution of Federal Tax Change by Cash Income Level, 2022 !
Detail Table - Head of Household Tax Units

Cash Income Level Percent of Tax Units 3 Percent Change Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
(thousands of 2011 in After-Tax Federal Tax
2 . With Tax 4 Change (% Under the Change (% Under the
dollars) With Tax Cut Income Change Dollars Percent . .

Increase Points) Proposal Points) Proposal

Less than 10 0.0 0.0 0.0 0.0 0 0.0 0.0 -1.0 0.0 -14.5

10-20 0.0 0.0 0.0 0.0 0 0.0 0.0 -3.5 0.0 -8.5

20-30 0.0 0.0 0.0 0.0 0 0.0 0.0 0.1 0.0 0.2

30-40 0.0 0.0 0.0 0.0 0 0.0 0.0 6.2 0.0 8.3

40-50 0.0 0.0 0.0 0.0 0 0.0 -0.1 9.9 0.0 14.0

50-75 0.0 0.0 0.0 0.0 0 0.0 -0.1 24.3 0.0 17.2

75-100 0.0 0.0 0.0 0.0 0 0.0 -0.1 19.8 0.0 20.7

100-200 0.0 9.3 0.0 2.7 24 0.1 -0.1 26.1 0.0 24.1

200-500 0.0 84.3 -0.6 24.9 1,673 1.7 0.1 8.5 0.5 27.1

500-1,000 0.0 91.1 -1.1 12.9 7,513 3.3 0.1 2.3 0.8 26.5

More than 1,000 0.0 98.6 2.4 59.5 55,763 5.0 0.3 7.1 1.6 34.2

All 0.0 13 -0.1 100.0 50 0.6 0.0 100.0 0.1 15.4

Baseline Distribution of Income and Federal Taxes
by Cash Income Level, 2022 !

Cash Income Level Tax Units * Pre-Tax Income Federal Tax Burden After-Tax Income * Average

(thousands of 2011 ST 5 : 5 : 5 : 5 : Federal Tax

dollars) 2 (th:un:a::ls) e;i';tl ° Average (dollars) e;_coi';tl ° Average (dollars) e-rrt:etr;tl ° Average (dollars) erTc:tr;tI ° Rate’

Less than 10 2,320 7.9 7,449 1.0 -1,081 -1.0 8,530 1.4 -14.5

10-20 5,535 18.9 19,522 6.4 -1,651 -3.5 21,174 8.1 -8.5

20-30 4,474 15.2 31,117 8.2 76 0.1 31,041 9.6 0.2

30-40 4,551 15.5 42,917 11.5 3,576 6.3 39,341 12.4 8.3

40-50 3,267 11.1 56,533 10.9 7,885 9.9 48,648 11.0 14.0

50-75 4,770 16.3 77,508 21.8 13,304 24.5 64,204 21.3 17.2

75-100 2,360 8.0 105,701 14.7 21,908 19.9 83,793 13.7 20.7

100-200 1,690 5.8 167,539 16.7 40,327 26.3 127,212 14.9 24.1

200-500 220 0.8 370,850 4.8 98,802 8.4 272,049 4.2 26.6

500-1,000 25 0.1 895,204 13 229,823 2.3 665,381 1.2 25.7

More than 1,000 16 0.1 3,432,755 3.2 1,118,475 6.8 2,314,280 2.5 32.6

All 29,354 100.0 57,903 100.0 8,838 100.0 49,064 100.0 15.3

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0411-3).

* Less than 0.05

(1) Calendar year. Baseline is current policy without the proposal. Proposal is the additional 0.9 percent HI tax on earnings and 3.8 percent unearned income Medicare contribution enacted by the health reform
legislation. For a description of TPC's current law and current policy baselines, see

http://www.taxpolicycenter.org/T11-0270

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(4) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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Table T12-0120
Health Reform Act's Additional 0.9 Percent HI Tax on Earnings and 3.8 Percent Unearned Income Medicare Contribution
Baseline: Current Policy
Distribution of Federal Tax Change by Cash Income Level, 2022 !
Detail Table - Tax Units with Children

Cash Income Level Percent of Tax Units 3 Percent Change  Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
(thousands of 2011 - in After-Tax Federal Tax
) ] With Tax 4 Change (% Under the Change (% Under the
dollars) With Tax Cut Income Change Dollars Percent . .

Increase Points) Proposal Points) Proposal

Less than 10 0.0 0.0 0.0 0.0 0 0.0 0.0 -0.2 0.0 -19.5

10-20 0.0 0.0 0.0 0.0 0 0.0 0.0 -0.9 0.0 -14.7

20-30 0.0 0.0 0.0 0.0 0 0.0 0.0 -0.3 0.0 -2.9

30-40 0.0 0.0 0.0 0.0 0 0.0 0.0 0.9 0.0 6.6

40-50 0.0 0.0 0.0 0.0 0 0.0 0.0 1.8 0.0 12.8

50-75 0.0 0.0 0.0 0.0 0 0.0 -0.1 5.9 0.0 16.0

75-100 0.0 0.0 0.0 0.0 0 0.0 -0.1 7.3 0.0 18.7

100-200 0.0 13 0.0 0.3 4 0.0 -0.5 33.6 0.0 22.6

200-500 0.0 67.6 -0.4 19.9 1,108 1.1 -0.1 239 0.3 26.8

500-1,000 0.0 94.8 -1.1 15.3 7,182 2.8 0.1 7.6 0.8 28.8

More than 1,000 0.0 98.5 -2.1 64.5 49,721 4.5 0.6 20.3 1.4 33.6

All 0.0 6.7 -0.4 100.0 411 1.4 0.0 100.0 0.3 22.7

Baseline Distribution of Income and Federal Taxes
by Cash Income Level, 2022 !

Cash Income Level Tax Units 3 Pre-Tax Income Federal Tax Burden After-Tax Income * Average

(thousands of 2011 T 5 o 5 o 5 o 5 o Federal Tax

dollars) 2 (thouur:a:;s) e;(:r;l ° Average (dollars) e:-cc:etr;l ° Average (dollars) e.rrc;etr;l ° Average (dollars) e;(;;r;l ° Rate’®

Less than 10 2,538 4.7 6,958 0.2 -1,354 -0.2 8,311 04 -19.5

10-20 5,025 9.3 19,771 1.4 -2,899 -0.9 22,670 2.0 -14.7

20-30 4,756 8.8 31,145 2.0 -908 -0.3 32,053 2.7 -2.9

30-40 5,045 9.4 43,011 3.0 2,826 0.9 40,185 3.6 6.6

40-50 4,086 7.6 56,690 3.2 7,277 1.8 49,413 3.6 12.8

50-75 7,741 14.4 78,514 8.4 12,555 6.0 65,959 9.1 16.0

75-100 6,013 11.2 106,677 8.8 19,943 7.4 86,733 9.3 18.7

100-200 13,583 25.2 179,544 33.6 40,612 34.0 138,932 33.5 22.6

200-500 3,978 7.4 368,006 20.2 97,614 23.9 270,392 19.1 26.5

500-1,000 472 0.9 916,809 6.0 256,757 7.5 660,052 5.5 28.0

More than 1,000 287 0.5 3,457,122 13.7 1,112,388 19.7 2,344,734 12.0 32.2

All 53,847 100.0 134,720 100.0 30,118 100.0 104,602 100.0 22.4

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0411-3).

* Less than 0.05

Note: Tax units with children are those claiming an exemption for children at home or away from home.

(1) Calendar year. Baseline is current policy without the proposal. Proposal is the additional 0.9 percent HI tax on earnings and 3.8 percent unearned income Medicare contribution enacted by the health reform
legislation. For a description of TPC's current law and current policy baselines, see

http://www.taxpolicycenter.org/T11-0270

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see
http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(4) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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Table T12-0120
Health Reform Act's Additional 0.9 Percent HI Tax on Earnings and 3.8 Percent Unearned Income Medicare Contribution
Baseline: Current Policy
Distribution of Federal Tax Change by Cash Income Level, 2022 !
Detail Table - Elderly Tax Units

Cash Income Level Percent of Tax Units 3 Percent Change  Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
(thousands of 2011 - in After-Tax Federal Tax
) ] With Tax 4 Change (% Under the Change (% Under the
dollars) With Tax Cut Income Change Dollars Percent . .

Increase Points) Proposal Points) Proposal

Less than 10 0.0 0.0 0.0 0.0 0 0.0 0.0 0.0 0.0 1.4

10-20 0.0 0.0 0.0 0.0 0 0.0 0.0 0.2 0.0 0.7

20-30 0.0 0.0 0.0 0.0 0 0.0 0.0 0.6 0.0 1.9

30-40 0.0 0.0 0.0 0.0 0 0.0 0.0 1.2 0.0 4.3

40-50 0.0 0.0 0.0 0.0 0 0.0 0.0 1.8 0.0 6.7

50-75 0.0 0.0 0.0 0.0 0 0.0 -0.2 6.9 0.0 10.1

75-100 0.0 0.0 0.0 0.0 0 0.0 -0.2 7.7 0.0 13.9

100-200 0.0 2.9 0.0 0.5 12 0.0 -0.6 27.5 0.0 18.2

200-500 0.0 65.0 -0.7 20.8 1,886 2.1 0.0 21.8 0.5 24.7

500-1,000 0.0 75.4 -1.5 16.5 9,847 4.3 0.2 8.5 1.1 26.4

More than 1,000 0.0 90.8 -2.8 62.2 64,598 5.9 0.8 23.8 1.9 34.3

All 0.0 3.5 -0.4 100.0 335 2.2 0.0 100.0 0.4 17.3

Baseline Distribution of Income and Federal Taxes
by Cash Income Level, 2022 !

Cash Income Level Tax Units 3 Pre-Tax Income Federal Tax Burden After-Tax Income * Average

(thousands of 2011 T 5 o 5 o 5 o 5 o Federal Tax

dollars) 2 (thouur:a:;s) e;(:r;l ° Average (dollars) e:-cc:etr;l ° Average (dollars) e.rrc;etr;l ° Average (dollars) e;(;;r;l ° Rate’®

Less than 10 2,417 5.2 7,332 0.4 101 0.0 7,231 0.5 1.4

10-20 9,380 20.2 19,237 4.3 131 0.2 19,105 5.1 0.7

20-30 7,831 16.9 30,656 5.7 585 0.6 30,071 6.8 1.9

30-40 4,768 10.3 43,556 4.9 1,866 13 41,690 5.7 4.3

40-50 3,444 7.4 55,954 4.6 3,755 1.8 52,199 5.2 6.7

50-75 6,382 13.8 77,618 11.8 7,845 7.0 69,773 12.8 10.1

75-100 3,721 8.0 107,367 9.5 14,940 7.8 92,427 9.9 13.9

100-200 6,286 13.6 174,144 26.1 31,748 28.1 142,397 25.7 18.2

200-500 1,711 3.7 374,701 15.3 90,553 21.8 284,148 13.9 24.2

500-1,000 260 0.6 897,315 5.6 227,040 8.3 670,275 5.0 25.3

More than 1,000 150 0.3 3,371,358 12.0 1,092,428 23.0 2,278,930 9.8 32.4

All 46,392 100.0 90,561 100.0 15,327 100.0 75,234 100.0 16.9

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0411-3).

* Less than 0.05

Note: Elderly tax units are those with either head or spouse (if filing jointly) age 65 or older.

(1) Calendar year. Baseline is current policy without the proposal. Proposal is the additional 0.9 percent HI tax on earnings and 3.8 percent unearned income Medicare contribution enacted by the health reform
legislation. For a description of TPC's current law and current policy baselines, see

http://www.taxpolicycenter.org/T11-0270

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see
http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(4) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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