15-Sep-10 PRELIMINARY RESULTS http://www.taxpolicycenter.org

Table T10-0226
Current Law
Baseline: Pre-EGTRRA Law
Distribution of Federal Tax Change by Cash Income Percentile, 2007 !
Summary Table

y Percent of Tax Units* CZZI:S: En Share of Total Average Average Federal Tax Rate®
Cash Income Percentile”™ : With Tax After-Tax Federal Tax Federal Tax Change (% Under the
With Tax Cut 5 Change Change ($) .

Increase Income Points) Proposal
Lowest Quintile 275 0.0 0.7 0.9 -76 -0.7 4.7
Second Quintile 78.2 0.0 25 6.4 -574 -2.1 10.5
Middle Quintile 93.3 0.0 25 9.9 -1,011 -2.1 16.6
Fourth Quintile 98.8 0.0 3.2 17.2 -2,096 -2.5 194
Top Quintile 99.6 0.0 4.6 65.6 -8,862 -3.3 255
All 74.3 0.0 3.7 100.0 -2,025 -2.8 21.2

Addendum

80-90 99.5 0.0 4.1 15.0 -4,033 -3.1 21.7
90-95 99.7 0.0 4.0 9.8 -5,407 -2.9 231
95-99 99.5 0.0 3.9 13.6 -9,104 -2.8 25.3
Top 1 Percent 99.5 0.0 5.8 27.2 -71,753 -3.9 29.3
Top 0.1 Percent 99.4 0.0 6.6 144 -375,383 -4.3 30.9

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0509-5).

Number of AMT Taxpayers (millions). Baseline: 11.8 Proposal: 4.1

(1) Calendar year. Baseline excludes Bush administration tax law, including EGTRRA, JGTRRA, WFTRA, TIPRA, 2004-2009 AMT patches, and 2008 stimulus
payments (for years where laws apply). Proposal is current law.

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see
http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The cash income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax
units. The breaks are (in 2009 dollars): 20% $19,536, 40% $37,822, 60% $66,698, 80% $113,043, 90% $163,682, 95% $229,154, 99% $622,416, 99.9% $3,053,571.
(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and
estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average
cash income.
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Table T10-0226
Current Law
Baseline: Pre-EGTRRA Law
Distribution of Federal Tax Change by Cash Income Percentile, 2007 *

Detail Table
4 Percent B
Percent of Tax Units Change in Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate'
1.23
Cash Income Percentile . With Tax After-Tax Federal Tax Change (% Under the Change (% Under the
With Tax Cut 5 Change Dollars Percent . .
Increase Income Points) Proposal Points) Proposal
Lowest Quintile 275 0.0 0.7 0.9 -76 -12.9 0.0 0.8 -0.7 4.7
Second Quintile 78.2 0.0 25 6.4 -574 -16.9 -0.3 4.1 -2.1 105
Middle Quintile 93.3 0.0 25 9.9 -1,011 -11.0 0.1 105 -2.1 16.6
Fourth Quintile 98.8 0.0 32 17.2 -2,096 -11.4 0.0 174 -2.5 194
Top Quintile 99.6 0.0 4.6 65.6 -8,862 -11.4 0.2 67.1 -3.3 255
All 74.3 0.0 3.7 100.0 -2,025 -11.6 0.0 100.0 -2.8 21.2
Addendum
80-90 99.5 0.0 4.1 15.0 -4,033 -12.6 -0.2 13.6 -3.1 217
90-95 99.7 0.0 4.0 9.8 -5,407 -11.3 0.0 10.1 -2.9 23.1
95-99 99.5 0.0 39 13.6 -9,104 -9.9 0.3 16.3 -2.8 25.3
Top 1 Percent 99.5 0.0 58 27.2 -71,753 -11.6 0.0 27.1 -3.9 29.3
Top 0.1 Percent 99.4 0.0 6.6 144 -375,383 -12.2 -0.1 135 -4.3 30.9
Baseline Distribution of Income and Federal Taxes
by Cash Income Percentile, 2007 *
Tax Units* Average Average Average After- Average Share of Pre- Share of Post- Share of
h Income Percentile®® Income Federal Tax Tax Income® Federal Tax Tax Income Tax Income Federal Taxes
Cas Number Percent of (Dollars) Burden 5 Percent of Percent of Percent of
(thousands) Total (Dollars) (Dollars) Rate Total Total Total
Lowest Quintile 36,529 24.9 10,966 589 10,377 5.4 3.7 4.7 0.8
Second Quintile 32,893 22.4 26,830 3,399 23,431 127 8.3 95 4.4
Middle Quintile 29,157 19.9 49,154 9,156 39,998 18.6 134 143 104
Fourth Quintile 24,312 16.6 83,924 18,356 65,568 21.9 191 19.6 174
Top Quintile 21,961 15.0 271,811 78,103 193,708 28.7 55.8 52.3 66.9
All 146,580 100.0 72,992 17,494 55,498 24.0 100.0 100.0 100.0
Addendum
80-90 11,012 75 129,550 32,081 97,468 248 133 132 13.8
90-95 5,397 3.7 183,964 47,870 136,093 26.0 9.3 9.0 10.1
95-99 4,426 3.0 329,011 92,451 236,560 28.1 13.6 129 16.0
Top 1 Percent 1,125 0.8 1,860,547 617,116 1,243,431 33.2 19.6 17.2 27.1
Top 0.1 Percent 114 0.1 8,743,560 3,073,953 5,669,607 35.2 9.3 7.9 13.6

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0509-5).

Number of AMT Taxpayers (millions). Baseline: 11.8 Proposal: 4.1

(1) Calendar year. Baseline excludes Bush administration tax law, including EGTRRA, JGTRRA, WFTRA, TIPRA, 2004-2009 AMT patches, and 2008 stimulus payments (for years where laws apply). Proposal is current
law.

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The cash income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The breaks are (in 2009 dollars): 20% $19,536, 40%
$37,822, 60% $66,698, 80% $113,043, 90% $163,682, 95% $229,154, 99% $622,416, 99.9% $3,053,571.

(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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Table T10-0226
Current Law
Baseline: Pre-EGTRRA Law
Distribution of Federal Tax Change by Cash Income Percentile Adjusted for Family Size, 2007 !

Detail Table
4 Percent s
Percent of Tax Units Change in Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate
Cash Income Percentile®® - ) Federal Tax = =
With Tax Cut With Tax After Taﬁx Change Dollars Percent Chan_ge (% Under the Chan_ge (% Under the
Increase Income’ Points) Proposal Points) Proposal
Lowest Quintile 24.1 0.0 12 13 -123 -49.5 -0.1 0.2 -1.2 12
Second Quintile 71.2 0.0 2.9 6.4 -615 -22.5 -0.4 2.9 -2.5 8.7
Middle Quintile 87.3 0.0 2.7 9.3 -952 -12.5 -0.1 85 -2.2 15.3
Fourth Quintile 98.3 0.0 3.0 15.8 -1,709 -11.0 0.1 16.8 -2.3 18.9
Top Quintile 99.2 0.0 4.4 67.3 -7,191 -11.0 0.5 71.6 -3.1 25.4
All 743 0.0 3.7 100.0 -2,025 -11.6 0.0 100.0 -2.8 21.2
Addendum
80-90 99.1 0.0 3.6 141 -3,006 -11.0 0.1 149 -2.7 219
90-95 99.5 0.0 3.7 10.2 -4,356 -10.7 0.1 11.2 -2.8 231
95-99 99.3 0.0 3.9 14.9 -7,954 -10.1 0.3 17.3 -2.8 25.1
Top 1 Percent 99.4 0.0 5.7 28.1 -61,560 -11.5 0.0 28.2 -3.8 29.2
Top 0.1 Percent 99.4 0.0 6.6 149 -330,332 -12.2 -0.1 141 -4.3 30.9
Baseline Distribution of Income and Federal Taxes
by Cash Income Percentile Adjusted for Family Size, 2007 !
Tax Units Average Average Average After- Average Share of Pre- Share of Post- Share of
Cash | P 1?3 Income Federal Tax Tax | 5 Federal Tax Tax Income Tax Income Federal Taxes
ash Income Percentile Number Percent of (Dollars) Burden ax “come 6 Percent of Percent of Percent of
(thousands) Total (Dollars) (Dollars) Rate Total Total Total
Lowest Quintile 30,074 20.5 10,349 250 10,100 2.4 2.9 3.7 0.3
Second Quintile 30,663 20.9 24,333 2,732 21,601 11.2 7.0 8.1 33
Middle Quintile 28,856 19.7 43,560 7,596 35,964 17.4 118 12.8 8.6
Fourth Quintile 27,484 18.8 73,297 15,567 57,729 21.2 18.8 195 16.7
Top Quintile 27,774 19.0 230,327 65,654 164,673 28.5 59.8 56.2 711
All 146,580 100.0 72,992 17,494 55,498 24.0 100.0 100.0 100.0
Addendum
80-90 13,874 9.5 110,898 27,284 83,614 24.6 14.4 143 14.8
90-95 6,973 4.8 158,012 40,846 117,166 25.9 10.3 10.0 111
95-99 5,573 3.8 281,541 78,478 203,063 27.9 147 139 171
Top 1 Percent 1,353 0.9 1,616,492 534,060 1,082,432 33.0 20.5 18.0 28.2
Top 0.1 Percent 134 0.1 7,732,154 2,716,193 5,015,961 35.1 9.7 8.2 14.2
Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0509-5).
Number of AMT Taxpayers (millions). Baseline: 11.8 Proposal: 4.1

(1) Calendar year. Baseline excludes Bush administration tax law, including EGTRRA, JGTRRA, WFTRA, TIPRA, 2004-2009 AMT patches, and 2008 stimulus payments (for years where laws apply). Proposal is current law.
(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The cash income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The incomes used are adjusted for family size by
dividing by the square root of the number of people in the tax unit. The resulting percentile breaks are (in 2009 dollars): 20% $13,343, 40% $24,648, 60% $41,788, 80% $67,921, 90% $97,627, 95% $138,796, 99% $372,100,
99.9% $1,841,363.

(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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Table T10-0226
Current Law
Baseline: Pre-EGTRRA Law
Distribution of Federal Tax Change by Cash Income Percentile Adjusted for Family Size, 2007 *
Detail Table - Single Tax Units

P t
Percent of Tax Units* Chzrr::;:in Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
1.23
Cash Income Percentile . With Tax After-Tax Federal Tax Change (% Under the Change (% Under the
With Tax Cut 5 Change Dollars Percent . .
Increase Income Points) Proposal Points) Proposal
Lowest Quintile 16.0 0.0 0.3 0.6 -19 -3.1 0.1 17 -0.3 7.8
Second Quintile 58.4 0.0 14 6.0 -219 -10.0 -0.1 53 -1.2 10.7
Middle Quintile 85.3 0.0 1.6 9.4 -404 -6.9 0.3 122 -1.3 17.2
Fourth Quintile 97.8 0.0 18 133 -720 -6.2 0.6 194 -1.4 21.0
Top Quintile 98.7 0.0 4.3 70.8 -4,582 -10.1 -0.9 61.2 -3.0 26.7
All 63.7 0.0 2.8 100.0 -864 -8.9 0.0 100.0 -2.1 21.6
Addendum
80-90 98.3 0.0 3.0 13.8 -1,731 -8.6 0.1 143 -2.2 23.7
90-95 99.1 0.0 36 10.9 -2,929 -9.7 -0.1 9.9 -2.6 245
95-99 98.9 0.0 4.4 19.0 -6,155 -11.0 -0.4 15.0 -3.1 25.4
Top 1 Percent 99.1 0.0 59 27.0 -40,897 -10.7 -0.5 22.0 -3.8 31.6
Top 0.1 Percent 99.4 0.0 6.8 135 -230,320 -11.1 -0.3 105 -4.2 33.6
Baseline Distribution of Income and Federal Taxes
by Cash Income Percentile Adjusted for Family Size, 2007 !
Tax Units* Average Average Average After- Average Share of Pre- Share of Post- Share of
i Percentile® Income Federal Tax Tax Income® Federal Tax Tax Income Tax Income Federal Taxes
Cash Income Number Percent of (Dollars) Burden 5 Percent of Percent of Percent of
(thousands) Total (Dollars) (Dollars) Rate Total Total Total
Lowest Quintile 15,193 25.1 7,759 623 7,136 8.0 4.7 5.7 1.6
Second Quintile 14,364 23.7 18,456 2,193 16,263 119 10.6 123 5.3
Middle Quintile 12,146 20.0 31,589 5,820 25,768 184 154 16.5 12.0
Fourth Quintile 9,648 15.9 51,533 11,535 39,998 22.4 20.0 20.3 18.9
Top Quintile 8,090 134 152,595 45,271 107,323 29.7 49.6 45.7 62.1
All 60,612 100.0 41,091 9,732 31,359 23.7 100.0 100.0 100.0
Addendum
80-90 4,168 6.9 78,064 20,225 57,839 25.9 131 127 143
90-95 1,956 32 111,368 30,167 81,201 27.1 8.8 8.4 10.0
95-99 1,619 2.7 195,911 55,979 139,932 28.6 127 119 154
Top 1 Percent 346 0.6 1,080,370 382,120 698,251 35.4 15.0 127 22.4
Top 0.1 Percent 31 0.1 5,463,961 2,068,094 3,395,867 37.9 6.7 55 10.7

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0509-5).

(1) Calendar year. Baseline excludes Bush administration tax law, including EGTRRA, JGTRRA, WFTRA, TIPRA, 2004-2009 AMT patches, and 2008 stimulus payments (for years where laws apply). Proposal is current
law.

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The cash income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The incomes used are adjusted for family size by
dividing by the square root of the number of people in the tax unit. The resulting percentile breaks are (in 2009 dollars): 20% $13,343, 40% $24,648, 60% $41,788, 80% $67,921, 90% $97,627, 95% $138,796, 99% $372,100,
99.9% $1,841,363.

(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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Table T10-0226
Current Law
Baseline: Pre-EGTRRA Law
Distribution of Federal Tax Change by Cash Income Percentile Adjusted for Family Size, 2007 *
Detail Table - Married Tax Units Filing Jointly

Percent

Percent of Tax Units* Change in Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
1.23
Cash Income Percentile . With Tax After-Tax Federal Tax Change (% Under the Change (% Under the
With Tax Cut 5 Change Dollars Percent . .
Increase Income Points) Proposal Points) Proposal
Lowest Quintile 33.4 0.0 2.3 0.9 -305 -67.0 -0.1 0.1 -2.2 11
Second Quintile 76.4 0.0 36 4.0 -989 -27.4 -0.3 15 -3.2 8.4
Middle Quintile 85.5 0.0 31 7.6 -1,458 -15.8 -0.2 56 -2.6 139
Fourth Quintile 98.5 0.0 3.4 16.4 -2,415 -13.2 -0.2 15.0 -2.7 18.0
Top Quintile 99.5 0.0 4.4 711 -8,533 -11.3 0.8 77.8 -3.2 25.0
All 85.5 0.0 4.1 100.0 -3,636 -12.2 0.0 100.0 -3.0 21.9
Addendum
80-90 99.5 0.0 39 15.0 -3,743 -12.1 0.0 15.2 -2.9 21.3
90-95 99.6 0.0 38 11.0 -5,045 -11.1 0.2 122 -2.8 22.7
95-99 99.6 0.0 38 15.2 -8,902 -10.0 05 19.1 -2.8 25.0
Top 1 Percent 99.5 0.0 5.7 29.9 -68,494 -11.7 0.2 31.2 -3.8 28.7
Top 0.1 Percent 99.4 0.0 6.6 15.8 -360,129 -12.4 0.0 154 -4.3 30.3
Baseline Distribution of Income and Federal Taxes
by Cash Income Percentile Adjusted for Family Size, 2007 !
Tax Units® Average Average Average After- Average Share of Pre- Share of Post- Share of
i Percentile® Income Federal Tax Tax Income® Federal Tax Tax Income Tax Income Federal Taxes
Cash Income Number Percent of (Dollars) Burden 5 Percent of Percent of Percent of
(thousands) Total (Dollars) (Dollars) Rate Total Total Total
Lowest Quintile 6,407 10.7 13,847 456 13,391 33 12 1.6 0.2
Second Quintile 8,727 146 31,043 3,605 27,438 116 38 45 18
Middle Quintile 11,347 19.0 55,767 9,219 46,549 16.5 8.9 9.9 5.9
Fourth Quintile 14,707 24.6 88,697 18,351 70,346 20.7 18.3 19.3 15.2
Top Quintile 18,097 30.3 268,168 75,676 192,492 28.2 68.0 65.1 76.9
All 59,729 100.0 119,432 29,802 89,630 25.0 100.0 100.0 100.0
Addendum
80-90 8,718 146 128,148 31,040 97,108 24.2 15.7 15.8 15.2
90-95 4,715 7.9 178,624 45,617 133,007 255 11.8 117 121
95-99 3,717 6.2 320,974 89,018 231,956 21.7 16.7 16.1 18.6
Top 1 Percent 948 16 1,794,440 583,457 1,210,982 325 23.8 21.4 311
Top 0.1 Percent 95 0.2 8,375,020 2,896,957 5,478,063 34.6 112 9.7 155

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0509-5).

(1) Calendar year. Baseline excludes Bush administration tax law, including EGTRRA, JGTRRA, WFTRA, TIPRA, 2004-2009 AMT patches, and 2008 stimulus payments (for years where laws apply). Proposal is current
law.

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The cash income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The incomes used are adjusted for family size by
dividing by the square root of the number of people in the tax unit. The resulting percentile breaks are (in 2009 dollars): 20% $13,343, 40% $24,648, 60% $41,788, 80% $67,921, 90% $97,627, 95% $138,796, 99% $372,100,
99.9% $1,841,363.

(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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Table T10-0226
Current Law
Baseline: Pre-EGTRRA Law
Distribution of Federal Tax Change by Cash Income Percentile Adjusted for Family Size, 2007 *
Detail Table - Head of Household Tax Units

P t
Percent of Tax Units* Chzrr::;:in Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
1.23
Cash Income Percentile . With Tax After-Tax Federal Tax Change (% Under the Change (% Under the
With Tax Cut 5 Change Dollars Percent . .
Increase Income Points) Proposal Points) Proposal
Lowest Quintile 311 0.0 13 6.7 -176 27.1 -1.9 -5.7 -1.4 -6.6
Second Quintile 88.9 0.0 3.7 31.6 -952 -35.9 -3.3 10.2 -3.4 6.1
Middle Quintile 95.5 0.0 31 25.0 -1,166 -14.2 0.4 27.3 -2.5 153
Fourth Quintile 99.1 0.0 2.6 16.5 -1,431 -9.4 1.9 28.9 -2.0 19.6
Top Quintile 98.5 0.0 31 20.1 -3,915 -85 29 39.3 -2.3 245
All 71.4 0.0 29 100.0 -911 -15.3 0.0 100.0 -2.4 135
Addendum
80-90 98.0 0.0 2.3 6.0 -1,834 -1.3 12 13.8 -1.8 22.3
90-95 99.9 0.0 25 2.8 -2,781 -15 05 6.2 -1.9 235
95-99 98.8 0.0 2.7 38 -5,303 -15 0.7 8.4 -2.0 24.2
Top 1 Percent 99.5 0.0 5.4 75 -53,227 -11.1 05 10.9 -3.6 28.9
Top 0.1 Percent 99.7 0.0 6.2 38 -296,012 -11.8 0.2 51 -4.1 30.5
Baseline Distribution of Income and Federal Taxes
by Cash Income Percentile Adjusted for Family Size, 2007 !
Tax Units* Average Average Average After- Average Share of Pre- Share of Post- Share of
i Percentile® Income Federal Tax Tax Income® Federal Tax Tax Income Tax Income Federal Taxes
Cash Income Number Percent of (Dollars) Burden 5 Percent of Percent of Percent of
(thousands) Total (Dollars) (Dollars) Rate Total Total Total
Lowest Quintile 8,140 34.7 12,502 -649 13,151 -5.2 116 145 -3.8
Second Quintile 7,100 30.3 28,135 2,655 25,480 9.4 22.8 245 135
Middle Quintile 4,575 195 46,292 8,236 38,056 17.8 24.1 23.6 26.9
Fourth Quintile 2,470 105 70,931 15,296 55,635 21.6 20.0 18.6 27.0
Top Quintile 1,099 4.7 173,202 46,261 126,941 26.7 217 18.9 36.3
All 23,465 100.0 37,399 5,964 31,434 16.0 100.0 100.0 100.0
Addendum
80-90 704 3.0 104,313 25,121 79,192 24.1 8.4 7.6 12,6
90-95 212 0.9 146,543 37,202 109,341 25.4 35 31 5.6
95-99 153 0.7 269,612 70,408 199,203 26.1 4.7 41 7.7
Top 1 Percent 30 0.1 1,475,019 479,306 995,713 325 51 41 104
Top 0.1 Percent 3 0.0 7,253,655 2,506,058 4,747,597 34.6 2.3 18 4.9

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0509-5).

(1) Calendar year. Baseline excludes Bush administration tax law, including EGTRRA, JGTRRA, WFTRA, TIPRA, 2004-2009 AMT patches, and 2008 stimulus payments (for years where laws apply). Proposal is current
law.

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The cash income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The incomes used are adjusted for family size by
dividing by the square root of the number of people in the tax unit. The resulting percentile breaks are (in 2009 dollars): 20% $13,343, 40% $24,648, 60% $41,788, 80% $67,921, 90% $97,627, 95% $138,796, 99% $372,100,
99.9% $1,841,363.

(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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Table T10-0226
Current Law
Baseline: Pre-EGTRRA Law
Distribution of Federal Tax Change by Cash Income Percentile Adjusted for Family Size, 2007 !
Detail Table - Tax Units with Children

P t
Percent of Tax Units* Chi:;:in Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
Cash Income Percentile®® - Federal Tax
. With Tax After-Tax Change (% Under the Change (% Under the
With Tax Cut Increase Income® Change Dollars Percent Points) Proposal Points) Proposal
Lowest Quintile 40.9 0.0 23 23 -331 40.0 -0.5 -1.3 -2.4 -8.4
Second Quintile 95.3 0.0 4.7 9.5 -1,364 -39.6 -1.0 2.3 -4.2 6.5
Middle Quintile 98.6 0.0 3.8 12.9 -1,817 -16.8 -0.4 10.0 -3.1 15.5
Fourth Quintile 99.8 0.0 41 20.9 -3,058 -14.2 -0.2 19.8 -3.2 19.2
Top Quintile 99.9 0.0 45 54.5 -9,458 -11.0 2.0 69.2 -3.2 26.0
All 86.1 0.0 43 100.0 -2,966 -13.6 0.0 100.0 -3.3 20.7
Addendum
80-90 99.9 0.0 4.1 13.4 -4,421 -12.0 0.3 155 -3.0 223
90-95 100.0 0.0 3.8 8.0 -5,757 -10.5 0.4 10.7 -2.8 23.6
95-99 99.7 0.0 3.7 10.8 -10,047 -9.1 0.8 16.9 -2.6 26.3
Top 1 Percent 99.5 0.0 6.0 222 -84,830 -11.8 0.5 26.1 -4.0 29.9
Top 0.1 Percent 99.9 0.0 6.6 113 -437,730 -12.3 0.2 12.6 -4.3 30.7
Baseline Distribution of Income and Federal Taxes
by Cash Income Percentile Adjusted for Family Size, 2007 !
4 Average Average After- Average Share of Pre- Share of Post- Share of
Cash | P 1?3 Tax Units ?:E;E;g: Federal Tax T Ig 5 Federal gl'ax Tax Income Tax Income Federal Taxes
ash Income Percentile Number Percent of Doll Burden axincome 6 Percent of Percent of Percent of
(thousands) Total (Pollars) (Dollars) (Dollars) Rate Total Total Total
Lowest Quintile 9,868 20.6 13,773 -829 14,602 -6.0 3.1 43 -0.8
Second Quintile 9,872 20.6 32,279 3,444 28,835 10.7 7.3 8.6 3.2
Middle Quintile 10,070 21.0 58,190 10,812 47,378 18.6 134 143 104
Fourth Quintile 9,726 20.3 95,874 21,484 74,390 22.4 213 217 19.9
Top Quintile 8,199 171 294,874 86,002 208,872 29.2 55.2 51.4 67.2
All 47,998 100.0 91,268 21,868 69,401 24.0 100.0 100.0 100.0
Addendum
80-90 4,318 9.0 146,018 36,979 109,039 25.3 14.4 141 15.2
90-95 1,972 41 207,782 54,846 152,936 26.4 9.4 9.1 10.3
95-99 1,535 3.2 380,324 109,918 270,406 28.9 133 125 16.1
Top 1 Percent 373 0.8 2,125,237 719,232 1,406,005 33.8 18.1 15.8 25.6
Top 0.1 Percent 37 0.1 10,195,829 3,565,551 6,630,278 35.0 85 7.3 12.4

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0509-5).
Note: Tax units with children are those claiming an exemption for children at home or away from home.

(1) Calendar year. Baseline excludes Bush administration tax law, including EGTRRA, JGTRRA, WFTRA, TIPRA, 2004-2009 AMT patches, and 2008 stimulus payments (for years where laws apply). Proposal is current law.
(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The cash income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The incomes used are adjusted for family size by
dividing by the square root of the number of people in the tax unit. The resulting percentile breaks are (in 2009 dollars): 20% $13,343, 40% $24,648, 60% $41,788, 80% $67,921, 90% $97,627, 95% $138,796, 99% $372,100,
99.9% $1,841,363.

(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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Table T10-0226
Current Law
Baseline: Pre-EGTRRA Law
Distribution of Federal Tax Change by Cash Income Percentile Adjusted for Family Size, 2007 !
Detail Table - Elderly Tax Units

P t
Percent of Tax Units* Chi:;:in Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
Cash Income Percentile®® - Federal Tax
. With Tax After-Tax Change (% Under the Change (% Under the
With Tax Cut Increase Income® Change Dollars Percent Points) Proposal Points) Proposal
Lowest Quintile 5.7 0.0 0.2 0.2 -19 -6.3 0.0 0.4 -0.2 2.7
Second Quintile 28.8 0.0 0.6 16 -117 -12.8 0.0 16 -0.6 3.9
Middle Quintile 48.0 0.0 1.0 3.2 -351 -14.3 -0.1 2.9 -0.9 5.6
Fourth Quintile 94.1 0.0 2.1 9.7 -1,179 -13.9 -0.1 8.9 -1.8 11.0
Top Quintile 98.6 0.0 5.0 85.2 -8,807 -12.8 0.1 86.2 -3.6 245
All 52.7 0.0 35 100.0 -2,014 -12.9 0.0 100.0 -2.7 18.6
Addendum
80-90 97.9 0.0 3.8 12.4 -3,037 -15.4 -0.3 10.0 -3.1 16.8
90-95 98.9 0.0 41 115 -4,505 -14.1 -0.2 10.3 -3.2 195
95-99 99.0 0.0 5.0 219 -9,319 -13.5 -0.1 20.9 -3.6 234
Top 1 Percent 99.5 0.0 5.9 394 -56,706 -115 0.7 45.0 -3.9 30.0
Top 0.1 Percent 99.7 0.0 6.7 20.6 -282,172 -11.9 0.3 22.7 -4.3 318
Baseline Distribution of Income and Federal Taxes
by Cash Income Percentile Adjusted for Family Size, 2007 !
Tax Units Average Average Average After- Average Share of Pre- Share of Post- Share of
Cash | P 1?3 Income Federal Tax Tax | 5 Federal Tax Tax Income Tax Income Federal Taxes
ash Income Percentile Number Percent of (Dollars) Burden ax “come 6 Percent of Percent of Percent of
(thousands) Total (Dollars) (Dollars) Rate Total Total Total
Lowest Quintile 4,660 171 10,464 301 10,162 2.9 2.4 3.0 0.3
Second Quintile 7,519 27.6 20,837 919 19,918 4.4 7.8 9.5 16
Middle Quintile 5,046 18.6 37,940 2,455 35,485 6.5 9.6 114 2.9
Fourth Quintile 4,524 16.6 66,059 8,474 57,584 12.8 15.0 16.6 9.0
Top Quintile 5,303 195 245,871 69,077 176,794 28.1 65.3 59.6 86.1
All 27,202 100.0 73,458 15,645 57,812 213 100.0 100.0 100.0
Addendum
80-90 2,238 8.2 99,109 19,663 79,446 19.8 111 113 10.3
90-95 1,394 5.1 140,844 31,929 108,915 22.7 9.8 9.7 10.5
95-99 1,290 4.7 256,170 69,291 186,879 27.1 16.5 153 21.0
Top 1 Percent 381 14 1,457,130 494,451 962,679 339 27.8 233 443
Top 0.1 Percent 40 0.2 6,601,545 2,380,447 4,221,098 36.1 13.2 10.8 22.4

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0509-5).
Note: Elderly tax units are those with either head or spouse (if filing jointly) age 65 or older.

(1) Calendar year. Baseline excludes Bush administration tax law, including EGTRRA, JGTRRA, WFTRA, TIPRA, 2004-2009 AMT patches, and 2008 stimulus payments (for years where laws apply). Proposal is current law.
(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The cash income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The incomes used are adjusted for family size by
dividing by the square root of the number of people in the tax unit. The resulting percentile breaks are (in 2009 dollars): 20% $13,343, 40% $24,648, 60% $41,788, 80% $67,921, 90% $97,627, 95% $138,796, 99% $372,100,
99.9% $1,841,363.

(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.



