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Table T07-0222
Unified Tax Plan B Against Current Law Baseline
Distribution of Federal Tax Change by Cash Income Percentile, 2009 *

Cash Income Percent of Tax Units”* Ciz‘:;:: n Share of Total ~ Average Federal Tax Change Share of Federal Taxes AverageRl;igs ral Tax
Percentile?® With Tax Cut With Tax After-Tasx Fegi;ar:;ax Dollars Percent Chaqge (% Under the Chaqge (%  Under the
Increase Income Points) Proposal Points) Proposal
Lowest Quintile 29.7 6.5 4.4 -386.9 -376 -118.9 -0.5 -0.1 -4.2 -0.7
Second Quintile 279 42.2 0.6 -127.1 -121 -6.9 -0.2 2.1 -05 7.2
Middle Quintile 9.7 77.4 -0.8 305.2 291 4.9 0.4 8.0 0.7 154
Fourth Quintile 38.7 59.0 -0.3 2011 191 14 0.2 176 0.3 195
Top Quintile 78.6 20.8 -0.1 108.1 103 0.2 0.0 72.2 0.1 26.2
All 36.9 41.2 0.0 100.0 19 0.1 0.0 100.0 0.0 22.0
Addendum
Top 10 Percent 82.0 17.6 -0.5 615.6 1,172 13 0.7 57.0 0.4 28.0
Top 5 Percent 77.2 22.4 -1.3 1,192.6 4,542 33 14 45.2 1.0 29.7
Top 1 Percent 38.8 60.7 -4.8 2,283.0 43,473 11.0 28 28.2 33 338
Top 0.5 Percent 273 721 -6.2 2,280.0 86,831 135 2.8 233 43 35.6
Top 0.1 Percent 15.2 84.5 -8.7 1,776.5 338,300 17.2 22 14.7 5.8 39.2
Baseline Distribution of Income and Federal Taxes
by Cash Income Percentile, 2009*
. Average Share of Pre-  Share of Post- Share of
Cash Income Tax Units* Average Federal €‘;I'ax Average Aftesr- Average Tax Income  Tax Income  Federal Taxes
. 23 Income Tax Income Federal Tax
Percentile™ Number Percent of (Dollars) Burden (Dollars) Rate® Percent of Percent of Percent of
(thousands) Total (Dollars) Total Total Total
Lowest Quintile 29,944.0 19.6 8,899.0 316.0 8,583 3.6 25 3.0 04
Second Quintile 30,528.0 20.0 22,579.0 1,745.0 20,833 7.7 6.3 75 22
Middle Quintile 30,533.0 20.0 40,411.0 5,941.0 34,470 14.7 114 124 76
Fourth Quintile 30,532.0 20.0 70,425.0 13,567.0 56,858 19.3 19.8 20.5 174
Top Quintile 30,530.0 20.0 215,173.0 56,340.0 158,832 26.2 60.4 57.1 722
All 152,651.0 100.0 71,202.0 15,610.0 55,591 219 100.0 100.0 100.0
Addendum
Top 10 Percent 15,266.0 10.0 318,233.0 87,902.0 230,331 27.6 447 414 56.3
Top 5 Percent 7,633.0 5.0 476,246.0 136,744.0 339,501 28.7 335 30.5 43.8
Top 1 Percent 1,527.0 1.0 1,302,421.0 397,167.0 905,254 30.5 18.3 16.3 254
Top 0.5 Percent 763.0 0.5 2,045,075.0 641,954.0 1,403,121 314 14.4 12.6 20.6
Top 0.1 Percent 153.0 0.1 5,875,757.0 1,965,360.0 3,910,397 335 8.3 7.0 12.6

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 1006-2).

Number of AMT Taxpayers (millions). Baseline: 29.3 Proposal: 0.0

(1) Calendar year. Baseline is current law. In the proposal, capital gains and dividends are taxed as ordinary income. There is a 50 percent exclusion on capital gains that is capped at $50,000 and
indexed for inflation to 2008 dollars. Income tax rates and brackets are changed so that for married taxpayers filing jointly, the first $75,000 is taxed at 15 percent, $75,000-$250,000 at 25 percent,
and over $250,000 at 35 percent (indexed to 2006 dollars). Brackets for other types of filers are adjusted proportionally. The AMT is eliminated. The ceiling on the social security tax is eliminated
for employers (this does not include self-employment income). The EITC has a bracket for taxpayers with 3 or more children that uses the same ranges and values as the bracket for taxpayers with
2 children except that its phasein rate is 45 percent. For childless EITC recipients, the phase in rate is 20 percent, the phase out rate is doubled to 15.3 percent, the lower bound of the plateau is
increased to $8,080, and the upper bound of the plateau is increased to $10,000 (indexed to 2006 dollars). The Child Tax Credit is made fully refundable and indexed to inflation in 2006 dollars.
The estate tax is adjusted to have a $2.5 million exemption.

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see
http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) For the income levels at each quintile and the top income percentiles used in this table, see

http://www.taxpolicycenter.org/TaxModel/percentiles.cfm

(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.




